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HK08091 34394 Beying ZHONGGUO XINWEN SHE 
in Chinese 1130 GMT 8 Sep 94 


[Text] Beijing, 8 Sep (ZHONGGUO XINWEN SHE)— 
At the news conference held this afternoon, Foreign 
Ministry spokesman Shen Guofang disclosed ‘hat US. 
President Clinton has accepted President Jiang Zemin’s 
invitation and wall visit China at his convenience. 


Shen Guofang said that the Chinese Government and 
the people enthusiastically welcome direct contacts and 
exchange of views between the Chinese and American 
leaders, which will be conducive to increasing mutual 
understanding and promoting bilateral ties. 


When a reporter asked for the mainland’s comments on 
the name of the former Taiwan's North American 
Affairs Coordination Committee being changed to 
“Taipei Economic and Cultural Representative Office in 
the United States” a few days ago, Shen Guofang said a 
series of measures announced recently by the US Admin- 
istration on upgrading Washington's relations with 
Taiwan have violated the three Sino-U_.S. joint commu- 
niques. The Chinese Government will make a formal 
response to the move by the United States which wan- 
tonly interferes in China's internal affairs. 


Shen continued that the differences between the Chinese 
and American governments can be resolved through 
exchanging views on an equal footing. However, the U.S. 
move to adopt measures that upgrade relations with 
Taiwan will seriously affect the further development of 
ties between the two couritries. 


Warns President Li on Visit to Japan 


HK0809134094 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1132 GMT 8 Sep 94 


{Text} Beijing, 8 Sep (ZHONGGUO XINWEN SHE)— 
Foreign Ministry spokesman Shen Guofang said this 
afternoon: The mainland authorities are strongly against 
“Taiwan President” Li Teng-hui’s manevvering in 
Japan, in whatever capacity and on whatever occasion. If 
Li goes to Hiroshima to attend the Asian Games opening 
ceremony, it will cause the Japanese authorities “serious 
political trouble.” 


Although he was repeatedly asked by reporters at the 
press conference, Shen Guofang did not give details of 
what is exactly meant by the political trouble which “will 
be very serious and involve many areas,” but he hoped 
that the Japanese Government and the organizing com- 
mittee of the 12th Asian Games would behave prudently 
in this affair and that the Japanese Government would 
cherish Sino-Japanese relations and strictly observe the 
Sino- Japanese Joint Declaration. 
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Dissatisfied With JLG’s Slow Progress 


HKO809133894 Beying ZHONGGUO XINWEN SHE 
in Chinese 1131 GMT 8 Sep 94 


[Excerpt] Beijing, 8 Sep (ZHONGGUO XINWEN 
SHE)—Foreign Ministry spokesman Shen Guofang 
stated this afternoon at a press conference that China 
hopes that all subject matters discussed by the Sino- 
British Joint Liaison Group [JLG] will be resolved or 
will result in an agreement, but this really depends on 
Britain’s attitude and action. The Chinese side 1s not 
very satisfied with the slow progress of the JLG’s work. 


It was learned that the Sino-British JLG will soon 
convene in Beying. Shen Guofang said: The Chinese side 
iS Quite willing to cooperate with Britain and hopes to 
speed up the progress of work by the Sino-British JLG. 
There 1s precious little time left between now and when 
China restores its sovereignty over Hong Kong. It +s 
hoped that all parties involved can work faster. [passage 
ommitted]. 


Denies U.S. Report on M-11 Sales 


HK0909112894 Hong Kong AFP in English 0952 GMT 
9 Sept 94 


[Text] Beijing, Sept 9 (AF P)}—China denied Friday what 
it described as a “fictitious” U.S. intelligence report 
alleging that Pakistan had agreed to pay Being 15 
million dollars for M-11 ballistic missiles. “Such a ficti- 
tious report is most irresponsible,” foreign munistry 
spokesman Shen Guofang said. 


The US. report said Pakistan undertook last month to 
pay China an additional 15 million dollars for the 
missiles, which are capable of targetting Indian cities and 
of carrying a nuclear payload. The payment would be the 
latest installment, since Pakistan reportedly paid China 
a much larger sum in 1992 in exchange for several M-11 
missile Components. 


On that occasion, Washington responded by imposing 


limited sanctions on China for violating the Missile 
Technology Control Regime (MTCR). 


The US repori also said that China would send a team of 
experts to train Pakistani troops to use the M-11. 


Beijing and Islamabad have repeated!y denied any trans- 
action regarding the missiles. 


Denies Ballistic Missiles Exports 


OW0909090094 Beving XINHUA in English 0841 
GMT 9 Sep 94 


[Text] Beijing, Septernber 9 (XINHL'A)}—Chinese For- 
cign Ministry spokesman Shen Guofang denied a report 
that Pakistan is going to import ballistic missiles from 
China. 

When asked to comment on a report that Pakistan is 
going to import from China ballistic missiles that are 
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under the control of international missile agreements, 
and China ts going to send experts to Pakistan to help 
train Pakistanis in the use of these missiles, Shen said: 
“Such a fictitious report 1s most irresponsible”. 


Chinese Delegate in Geneva Calls for Nuclear 
Agreements 

OW 0909033094 Being XINHUA in English 0313 
GMT 9 Sep 94 


[Text] Geneva, September 8 (XINHUA)}—Hou Zhitong. 
head of the Chinese delegation attending the conference 
on disarmament here, on Wednesday [7 September] 
called for the expedition of negotiations on guaranteeing 
security for non-nuclear countries and the signing of 
corresponding international treaties at an early date. 


Speaking at the third phase close session, Hou said the 
present world situation makes such guarantees a highly 
pressing and important problem for the world. He said 
the Chinese Government welcomes the statement issued 
last June by 12 non-nuclear countries, including Iran, 
asking the nuclear powers to commitment themselves to 
non-first use, and not threatening to use, nuclear 
weapons against non-nuclear countries. 


Hou reiterated in his speech the stance of the Chinese 
Government on security guarantees for non-nuclear 
countries, as well as ideas and suggestions previously 
raxsed by China. 


He said that since the day China first developed nuclear 
weapons in 1964, she has been unilaterally committed to 
not use nuclear weapons first at any time under any 
circumstances. China is also committed not to use or 
threaten to use there weapons against non- nuclear 
countries, he added. 


China has strongly appealed to all nuclear countries to 
make the same commitments many times, and to sign an 
international treaty to that effect as early as possible, he 
said. 


Hou stressed that a series of suggestions by China have 
won the acclaim and support of the international com- 
munity, and that China sincerely hopes that all nuclear 
countries will respond positively to these suggestions and 
begin essential negotiations on the issue at an early date. 


Editorial Criticizes Actions By U.S., Taiwan 


11K0909094294 Hong Kong TA KUNG PAO in Chinese 
9 Sep 94 p A2 


[Editorial: “Pursuing Splittism Or Supporting Splittism 
Does Not Enjoy Popular Support’) 


[Text] The day before yesterday, Taiwan's “Ministry of 
Foreign Affairs” announced that Li Teng-hui had 
accepted the invitation from the chairman of the 
Olympic Council of Asia to attend the Asian Games 
opening ceremony, which 1s to be held in Hiroshima on 
2 October. 
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Yesterday, the Clinton administration announced a 
readjustment of its policy toward Taiwan, the resump- 
tion of mutual visits by senior officials in fields such as 
economics and science and technology. and transitting 
through the United States by top officials such as “the 
president” and “the vice president.” 


The spokesman for the Chinese Ministry of Foreign 
Affairs has made a strong response to these events. He 
said: We ae firmly against Li Teng-hui’s maneuvering in 
Japan in whatever capacity and on whatever occasion. If 
Li goes to Hiroshima to attend the Asian Games opening 
ceremony it will bring about serious political trouble. He 
pointed out: A series of measures announced recently by 
the U.S. Government on upgrading relations with 
Taiwan have seriously violated the Sino-U_S. joint com- 
muniques. This move wantonly interferes in China's 
internal affairs and China is firmly against 11. 


The Tang-Qiao talks, which were held in Taiwan 
recently, yielded positive results and created a relatively 
good atmosphere for the two sides of the strait to better 
understand each other, narrowed differences, fostered 
mutual trust, and expanded contacts. Promoted by per- 
sons with breadth of vision in the government and the 
public in the United States, there has been a good 
development momentum in Sino-U.S. relations. The 
United States announced the delinking of the extension 
of China's most-favored-nation status and the human 
rights issue, thus creating favorable conditions for the 
two countries to expand their exchanges and cooperation 
in the political, economic, trade, scrence and technology, 
and military fields. All these efforts exerted by both sides 
of the strait and by the PRC and the United States must 
be highly cherished by all so that the relations will 
further develop in a positive direction. Nevertheless, the 
moves taken by the Taiwan authorities and the U.S. 
Governmient ‘n the last few days have created additional 
barriers to, and cast shadows on, relations between the 
two sides of the strait and those between China and the 
United States. This is what the Chinese people, including 
the Taiwan people and the American people, do not 
want to see. 


Persons with good sense will realize at a glance that Li 
Teng- hur's going to Japan to attend the Asian Games 1s 
for “diplomatic” rather than sports purposes. Last 
weekend, Lien Chan, Taiwan's “president of the Execu- 
tive Yuan” announced that the government would urge 
Li Teng-hui to attend the Asian Games opening cere- 
mony in his capacity as “head of state.” It is better to say 
that Li Teng- hui intends to carry out “sports diplo- 
macy” in an attempt to show the international commu- 
nity that Tarwan and the mainland are “two reciprocal 
political entities” and “two international legal persons” 
“jointly becoming members of the international commu- 
nity,” rather than say that he wants to be an “honored 
guest” of the Asian Games opening ceremony. This is 
another serrous step taken by Li Teng-hui to split the 
motherland. 
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In recent years, Li Teng-hui has been continuously 
making Statements designed to split the motherland and 
visited some small countnes to buy their support for 
Tarwan’s “reentry to the United Nations.” He has 
repeatedly declared that “1 16 necessary to engage with 
sovereign countnes diplomatically” and “we wall not 
backtrack from our position on joining the United 
Natiois.” Some important people in authority in 
Taran have done everything from pursuing “clastic 
diplomacy,” “substantial diplomacy,” “pragmatic diplo- 
macy,” “vacation diplomacy,” and “transit diplomacy” 
to pursuing the policy that “South Africa's dual recogni- 
thon of the two sides of the strait 1s acceptable.” Thus we 
can say thes: In the past year, Li Teng-hur and his likes 
have run around clamoring for “reentry to the United 
Nations.” At the “Second Plenary Session of the 14th 
Kuomintang Committee,” which was held on 26 August, 
blowing his own trumpet, he said: “By adopting the 
elastic, Mexibie, and pragmatic foreign policy, Taiwan 
has initially broken the exhausted {kun dun 0938 7319) 
situation in pursuit of yoining the GATT and the UN. 


In 10 days tome, the 49th UN Natronal Assembly wall be 
convened. Regarding this convening as an important 
moment for them to realize the beautiful dream of 
“reentering the United Nations,” Li Teng-hui has car- 
ried out activities by seizing every opportunity and 
created public opinion support ow a ng way for “two 
politic entities” and the pursuit of “dual recognition.” 
The Taiwan authorities’ announcement of Li Teng-hui 
attending the Asian Games was made against this back- 
ground. Its purpose is thus self-evident 


4 number of facts show that Li Teng-hui has gone further 
and further down the road of splitting the motherland 
and has shpped onto the road to “Taiwan indepen- 
dence.” His statements and actions are applauded and 
supported by the Taiwan mdependence elemenis. The 
moment the Tarwan authorities issued the current 
announcement about Li Teng-hui attending the Asian 
Games, some members of the Democratic Progressive 
Party imitiated the action of “seeing President Li to 
Hiroshima” and declared that they would further seek 
support from other countries in the world besides Japan. 


Countries hoping for the reunification of China, and 
cherishing their friendly relations with China, wal) scru- 
pulously abide by the agreements and understandings 
they have reached with China and persist in recognizing 
that “there is only one China and Taiwan is part of 
China.” rather than meddle in China’s internal affairs 
and support Taiwan's splittist forces, Regrettably, in the 
last 15 years since the United States established diplo- 
matic relations with China, the U.S. Government has 
repeatedly violated the spirit of the three Sino-U.S. joint 
communiques and interfered in China's internal affairs. 
First, Congress adopted the so-called “Taiwan Relations 
Act” and made many stipulations in violation of the 
Communique on the Establishment of Sino-U.S. Diplo- 
matic Relations. The year before last, the US. Govern- 
ment even decided to sell 150 F-16 high-performance 
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fighter planes. Yesterday, the U.S. Government again 
announced a readjustment in policy toward Taiwan. 
Superficially it recognizes that “there is only one China” 
bul, mn essence, i supports the Taiwan authorities in 
pursuing the so-called “pragmatic diplomacy” and then 
“dual recognition” with a view to creating “two Chinas” 
and “one China, one Taiwan.” 


The Tarwan issue is purely China’s miternal affair. For- 
eign governments should not meddle and interfere in it 
and should not do anything that infringes urun the 
interests of China and hurts the feelings of the Chinese 


people. 


Egyptian First Lady Meets Peng Peiyun 
OW0709193294 Beying XINHUA in English 1917 
GMT 7 Sep 94 


{Text} Cairo, September 7 (XTNHUA)}—Susan Mubarak, 
wife of Egyptian President Husni Mubarak, met here 
today with Chinese State Councillor Peng Peiyun, who is 
here participating the International Conference on Pop- 
ulation and Development (ICPD), which opened 
Monday {5 September]. 


During the meeting, Peng praised the efforts Egypt has 
made for the ongoing ICPD, whose sessions went on 
today debating clauses of the program of action on 
population and development. 


Peng, who also serves as minister of the State Family 
Planning Commission, briefed the Egyptian first lady on 
the status quo of the Chinese women and on the prepa- 
ration China has made for the 4th World Women’s 
Conference, due to be held in Beijing next year. 


Peng expressed her welcome to Susan Mubarak for her 
participation in the conference in Beijing. 


Susan Mubarak said the world women’s conference wil! 
be of importance internationally, adding that she expects 
to attend it om Being. 


The first lady spoke highly of the progress the Chinese 
women have made in all fields. 


Chinese Ambassador to Egypt Yang Fuchang was 
present at the meeting. 


U.S., Russia Begin ‘Unprecedented’ Joint Military 
Exercise 


OW0209162494 Beijing XINHUA in English 1448 
GMT 2 Sep 94 


(Text] Moscow, September 2 (XINHUA)—The U.S. and 
Russia today began in central-southern Russia an 
unprecedented joint military exercise intended to coor- 
dinate their ground forces for joint peacekeeping, mis- 
sions in regions of conflict. 


The cight-day exercise, code-named ‘‘Peace- 
Keepers—94,” marks the first ver military exercise 
undertaken jointly by the U.S. and Russia, and is being 
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held at the Totski army training base in the region of 
Orenburg, a remote area some 1,500 kilometers east of 
Moscow. 


The exercise was originally scheduled for earlier this 
year, but was put off due to opposition in the Russian 
parliament. 


The purpose of the exercise is to enable U.S. and Russian 
ground forces to launch joint operations in regions of 
conflict in response to requests from the U.N. 


The main task of the exercise 1s to establish refugee 
camps, transport supplies and carry out patrol missions 
in zones of conflict. 


Because the exercise is peaceful in naiure, no technical 
forces will be involved and no shots will be fired, 
according to press reports here. 


The U.S. forces sent to participate in the exercise include 
60 humvees—all-terrain vehicles—and 17 command 
and communications trailers, as well as M-9 pistols and 
M-16 rifles carried by more than 200 soldiers drawn 
from the 3rd intantry division based in Schweinfun, 
Germany. 


On the Russian side, 247 soldiers from the 27th Motor- 
ized Division backed by 15 BTR armored personnel 
carriers, 76 wheeled vehicles and 17 command trailers 
are taking part in the exercise. 


According to sources at the Russian Defense Ministry, 
the exercise will be conducted in three stages, ending on 
September 10. 


U.S. Defense Secretary William Perry and Russian 
Defense Minister Pavel Grachev are to travel to the 
training base on September 6 to observe the exercise 


XINHUA Reports Upcoming Yeltsin Visit to U.S. 


OW 0909014494 Beijing XINHUA in English 0119 
GMT 9 Sep 94 


[Text] Moscow, September 8 (XINHUA)—Russian 
President Boris Yeltsin will visit the United States on 
September 26-29, the Russian presidential information 
office said today. 


After addressing the 49th session of the UN General 
Assembly on September 26, Yeltsin will start his state 
visit to the United States. 


He plans to discuss the principles for a Russian-U.S. 
strategic partnership and international affairs with U.S. 
President Bill Clinton. 


He is also expected to meet U.S. Congress leaders and 
representatives of U.S. businesses. 


Yeltsin is to make a stopover in Seattle on his way back 
home, the office said. 
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Last Russian Troops Return To Germany From 
Moscow 


OW0309112694 Beijine XINHUA in English 1028 
GMT 3 Sep 94 


[Text] Moscow, September 3 (XINHL)A)—The last 
batch of Russian troops withdrawn from Germany 
arrived in Moscow today and was welcomed as heroes. 


The return signals the end of the nation’s postwar 
presence in Central Europe. 


The troops emerged from trains at the Belorussky Sta- 
tion, and Marched to the accompaniment of brass bands 
down Tverskaya Street in central Moscow to the Tomb 
of Unknown Soldiers outside the Kremlin. 


“In these days the last page of 2n epoch of European 
history have been closed,” Prime Minister Viktor Cher- 
nomyrdin said in an officia! greeting outside the station. 


He told them they were “soldiers of the new Russia”. 
adding that “The withdrawal of the troops is a natural 
step for a country which has made its strategic and 
democratic choice.” 


“A new world ts being born, whose main goal will be 
mutual respect between peoples and states,” Cherno- 
myrdin said. 


Moscow Mayor Yuriy Luzhkov also greeted them out- 
side his palatial red-brick office on Tverskaya Street, 
telling generals heading the parade that they had saved 
Europe from fascism and were now taking their places in 
building Russia. 


“You have given a real chance of stability to Europe and 
to the whole world,” he added. 


China Considers Increasing Protection of 
Computer Software 


OW0509135894 Beijing XINHUA in English 1255 
GMT 5 Sep 94 


[Text] Beijing, September 5 (XINHUA)}—Chinese offi- 
cials have said that th: ccoyright for computer software 
should not be pro: «se .a a “special way” here, and 
international norms must be followed. 


They told an international seminar which opened here 
today that China ts considering amending its Copyright 
Law in the near future, anJ computer software might 
then be put into the category of literary works, .n line 
with the practice of most developed countries. 


The seminar, jointly hosted by the World Intellectual 
Property Organization (WIPO), China’s National Copy- 
right Administration and the Ministry of the Electronics 
Industry, is said to be the highest- level meeting staged in 
China as regards copyright protection of computer soft- 
ware. 


The amended copyright law will serve as unique legal 
protection for computer software, replacing the current 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-175 
9 September 1994 


“Reguiation on Copyright Protection of Computer Soft- 
ware”, which, according to some experts is out of line 
with international norms. 


For example, it still requires that software be protected 
under the so called “state planned licensing system”, 
“registration system” and “protection period system”. 
According to these regulations, computer software is a 
special product that is different from literary works in 
terms of intellectual property. All these regulations will 
be abolished in the future copyright law. 


The power to manage official procedures concerning the 
copyright of computer software, once the exclusive nght 
of the Ministry of Electronics Industry, has been trans- 
ferred to the National Copyright Administration, the 
meeting also revealed. 


Officials said that this step reflects a worldwide trend 
and will benefit China’s foreign trade as well as its whole 
economy. 


China started to protect computer software under its 
Copyright Law in 1991. However, after China has joined 
the international copyright farnily, officials said that the 
Protection will go on sticking to Chinese characteristics. 


WIPO officials will explain European and American 
regulations on the copyright protection of computer 
software at the three-day seminar to more than 100 
Chinese officials and experts. 


International Seminar on China’s Finances Meets 
in Shanghai 


OW 0609174194 Beijing XINHUA in English 1359 
GMT 6 Sep 94 


[Text] Shanghai, September 6 (XINHUA)—An interna- 
tional seminar on China's finance and economic growth 
opened here today, with more than 800 senior officials, 
and experts on finance, business and law from all over 
the world participating. 


Director of the monthly magazine “Euromoney” Patrick 
Sergeant and Governor of the Bank of China Wang 
Xuebing hailed their second round of co-operation in 
Organizing the seminar. 


The two jointly sponsored another seminar named 
“China and Its Future” in Beijing nine years ago. 


Director of the Chinese State Administration of 
Exchange Control Zhu Xiaohua delivered a speech on 
the nation’s reform of its banking and exchange systems 
this year. 


Zhu said China's move to a floating exchange system is 
a brave action and has been successful. It will pave the 
way for the renminbi to become a hard currency, he 
opined. 


He disclosed that by mid-August China's foreign 
exchange reserves had climbed to 36.08 billion U.S. 
dollars, an increase of 15 billion U.S. dollars since the 
beginning of the year. 
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He also disclosed that China will publish its banking and 
insurance laws later this year. 


Thierry Porte, managing director of the Asia-Pacific 
debt and capital market of the Morgan Stanley (Asia) 
Bank of the U.S., said in his report that understanding of 
and confidence in China by overseas investors are 
improving. He said China should increase its supply of 
information. 


Former French Prime Minister Raymond Barre is also 
present at the seminar. Sources here said he will deliver 
a speech tomorrow, the last day of the seminar. 


UN Trade Center Established in Shanghai 


OW 0509171794 Beijing XINHUA in English 1316 
GMT 5 Sep 94 


[Text] Shanghai, September 5 (XINHUA)—The 
Shanghai Trade Efficiency Association and Shanghai 
Center of the United Nations Trade Network was 
recently set up. 


The United Nations Conference on Trade and Develop- 
ment (UNCTD) decided in 1992 to set up a global 
network to improve the efficiency of world trade. 
Shanghai was chosen as the location of the Chinese 
center by officials from the UNCTD and the Chinese 
Ministry of Foreign Trade and Economic Cooperation. 


Chairman of the Shanghai Trade Efficiency Association 
Sha Lin said that the Shanghai center will make full use 
of the global computer information system to provide 
domestic businesses with trade chances worldwide and 
help them complete trade formalities within China. 


International Bearing Producers Eye Chinese 
Market 


OW 0509131794 Beijing XINHUA in English 0749 
GMT 5 Sep 94 


[Text] Shanghai, September 5 (XINHUA)}—The China 
international bearings exhibition opened today in 
Shanghai, drawing 36 overseas companies producing 
first-rate bearings and relevant equipment and technol- 
ogies. 


The show covers almost all aspects of the bearings 
industry, including bearings, bearing manufacturing 
equipment, moulds, cutting tools, new and complex 
materials, instruments and meters, and softwares related 
to the machine building industry. 


The exhibitors come from the United States, Germany, 
Italy, Britain, Switzerland, Japan, Austria, the Republic 
of Korea, Hong Kong and Taiwan. They include Timken 
Company from the United States, NSK, NTN and NMB 
from Japan, Bad Dubbn from Germany and Pank Taylor 
from Britain. 


A total of 150 Chinese bearing producers also attend the 
show. At present there are more than 600 bearing pro- 
ducers in China, which produce 700 million sets of 
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bearings annually, with a sales volume of nearly ten 
billion yuan. Chinese bearings have been exported to 60 
countries and regions, valued at nearly 200 million U.S. 
dollars annually. 


Symposium on Asia-Pacific Economy Opens in 
Anshan 


OW 0309144494 Beijine © /NHUA in English 1304 
GMT 3 Sep 94 


[Text] Anshan, September 3 (XINHUA)}—An interna- 
tional symposium on cooperation between China and 
other Asia-Pacific countries in the 21st century opened 
today im this industrial city oi northeast China's Lia- 
oning Province. 


Discussions will also focus on reform on China's state- 
owned enterprises. One of China's giant state-owned 
steel works, the Anshan Iron and Steel Company, is 
located in this city. 


Addressing the symposium, Li Luye, president of the 
Chinese National Committee for Pacific Economic 
Cooperation, said that the the Asia-Pacific region is the 
center of global economic growth and China, a member 
of the region, is economically benefited from the region's 
development while contributing to the region's pros- 
perity. 

The symposium is closely connected with the Pacific 
Economic Cooperation Council (PECC), of which China 
is a member. The !1th international meeting of the 
PECC 1s scheduled to be held in Being in 1995. 


Jing Shuping, chairman of the All-China Federation of 
Industry and Commerce, said that the next century—the 
century of Asia and Pacific—means both opportunities 
and challenge to China. 


More than 100 economists, officials and entrepreneurs 
from China and 14 other countries and regions including 
the United States, Japan, France, Chile and Colombia 
attended the symposium. 


‘Analysis’ Says U.S.-Japan Trade Talks at 
‘Critical Time’ 

OW 0809225794 Beijing XINHUA in English 2210 
GMT 8 Sep 94 


[“News Analysis” by Wang Nan: “Critical Time for 
U.S.-Japan Trade Talks] 


[Text] Washington, September 8 (XINHUA)— 
U.S. Japan trade framework negotiations, began 15 
months ago, are now at a crucial stage as Washington 
approaches the deadline of possible trade sanctions 
against Tokyo. 


The pace of the talks, which produced no results since 
last July, has apparently quickened with ministerial 
meetings this week here and in Los Angeles and in 
anticipation of political developments in Washington. 
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U.S. Trade Representative Mickey Kantor and Com- 
merce Secretary Ron Brown have been meeting with 
Japanese Trade Minister Ryutaro Hashimoto and For- 
eign Minister Yohei Kono. The talks are expected to last 
until the weekend. 


President Clinton, according to White House officials, 1s 
scheduled to meet with Japanese foreign minister at the 
UN General Assembly in New York City later this 
month, with trade on agenda. 


Speaking to reporiers since Wednesday [7 September]. 
both U.S. and Japanese officials have hinted at possible 
progress in two of the three areas: government procure- 
ment and insurance, although problems in auto and auto 
parts remain. 


Describing the talks as “candid”, U.S. Trade Represen- 
tative Kantor said that he hoped some progress could be 
made in the next three weeks, although no dramatic 
announcements or breakthroughs were in sight 


U.S. ambassador to Japan, “’ idale, in a major 
speech at the National i’re tut » suesday, stressed 
that Washington did not v iO So ve its trade disputes 
with Japan by imposing tr wot 


He agreed with the reports that U.S. and Japan are 
“close” to each other on the rssue of insurance markets. 
and “some progress” have been made im government 
procurement of telecommunications and medical equip- 
ment. 


Why U.S. and Japanese trade negotiators suddenly feel 
that time is short? Why progress in a couple of trade 
areas, and not in others? And will there be a trade 
agreement by the end of this month” 


In the framework talks, which covers auto and auto 
parts, public procurement and insurance, Washington 
asked for numerical targets to judge Japan's market- 
opening. It said all past trade agreeme: ts with Japan 
were cosmetic. 


Describing numerical targets as an American way to 
control free trade, Japan refused to answer calls. Since 
the talks resumed in May after collapsing three months 
earlier, no progress has been made. 


Now, time is different. Three weeks later, Washington 
will decide whether to impose sanctions against Japan in 
government purchases. The threat of such sanctions 
have [been] delayed for several times. 


In line with Super 301 trade law, by September 30. the 
Office of U.S. Trade Representative is scheduled to 
publish its annual list of trade pariners which have 
engaged in unfair trade with the United States 


Sanctions will mean the virtual ending of franaework 
talks. And if trade disputes remain unsolved, Japan will 
be on top of the list of “unfair trade partners’, facing 
potential sanctions in wider areas. 
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In 1993, US. trade deficits with Japan hit 60 billion U.S. 
dollars, two thirds of which are in auto and auto parts. 
Tokyo said government control on auto trade is not only 
unnecessary but also counterproductive. 


It is different in the other two areas. Insurance and 
public procurement are not backbones of Japanese 
economy, and Il okyo said government can play its role in 
making bidding procedures more open. 


Domestic political situations have also changed for tne 
Clinton administration, which has threatened, not mate- 
rialized, several trade sanctions against Japan. Dissatis- 
faction on Capitol Hill is growing. 


With congressional vote on the General Agreement on 
Tanffs and Trade in more than a month, and with 
mid-term elections in mid-November, the White House 
needs credibility in trade policies, U.S. observers said. 


Meanwhile, a trade war with Japan 1s not good news for 
Clinton as he goes to Jakarta, Indonesia, in November 
tor the leadership meeting of the Asia-Pacific Economic 
Forum. Asians, as Washington knows well, do not like 
pressure. 


The financial market, which has reacted violently to the 
recent dollar dives, will see the threat of punishing Japan 
as an evidence that a cheaper dollar is Washington’s only 
tool for smaller trade deficits. 


According to observers here, a U.S.-Japan agreement on 
public procurement and insurance, which now seems 
possible, will mean the complete fragmentation of 
framework talks. It is not what Clinton had in mind last 
summer. 


Column Ponders Significance of U.S.-German 
Relationship 


HK0209134194 Beijing RENMIN RIBAO in Chinese 9 
Aug 94 p 6 


[““News Analysis” column by staff reporters Wang Qing 
(7806 2532) and Liu Huaxin (0491 5478 2450) from 
Bonn: “Positive and Cautious—Germany’s Attitude 
Toward U.S.-German ‘Special Relations””’] 


[Text] While visiting Germany in the middle of July, 
U.S. President Clinton redefined U.S.-German relations, 
openly urged Germany to play a “leading role” in 
international affairs together with the United States, and 
said the United States and Germany had “unique part- 
nership relations” in dealing with the issues of central 
and Eastern Europe, and Russia. This new change in 
German-U.S. relations has attracted universal attention 
in Europe and throughout the world. 


Prior to the reunification of Germany in October 1990, 
Eastern and Western Germany were separately in a 
protected position. Therefore, although West Germany 
had powerful economic strength and was gaining prom- 
inence in European affairs, U.S.-British and U.S.-French 
relations were dominant in European-U:S. relations. The 
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reunified Germany has become the most powerful 
nation in turope. It goes without saying that its economy 
is in a leading position. Politically speaking, it also 1s 
trying to play a role corresponding to its strength. Today, 
four years after Germany was reunified, Clinton's 
expressed attitude toward U.S.-German relations, as well 
as the ruling on deploying troops made by the Germany 
Federal Constitutional Court, can be regarded as the 
outcome of the new development of the international 
situation since the end of the Cold War. 


As far as the United States is concerned, taking advan- 
tage of Clinton’s visit to raise the position of Germany 
accordingly is also in keeping with its strategic needs 
since the end of the Cold War. Since the end of the Cold 
War, U.S. global strategic considerations have shown 
two prominent characteristics following the develop- 
ment of the situation: 1) Dragging the former Soviet 
Union and Eastern Europe grouping into the political 
and economic orbit of the West, in a bid to further 
“stabilize” Europe is the core of the new Europe policy, 
and even of the new US. foreign policy; 2) Viewed from 
either the reality of its relatively decreased national 
strength or its domestic and foreign public opinion 
environment, the United States does not have the 
strength to act as “the world policeman.” and its pressing 
task is to to seek out partners to participate in interna- 
tional intervention activities. Germany is similar to the 
United States in terms of value concepts. Moreover, 
Germany is also a European country adjacent to the 
former Soviet Union and Eastern Europe region, and 
shows the greatest interest in the European Union's 
extension to the east and in the future development of 
this region. Therefore, in view of the new political and 
econornic strength of Germany, the United States thinks 
that Germany will be its natural partner in Europe. 
According to a report by the INTERNATIONAL 
HERALD TRIBUNE, a single comment by a U.S. offi- 
cial hit the mark concerning the reason why the United 
States and Germany wanted to establish “unique part- 
nership”: The major U.S. allies of the past—Britain and 
France—are either economically too weak or too intro- 
verted to take up the leading position in Europe. 


Therefore, people think that the so-called “special rela- 
tions” between the United States and Gerinany—in 
addition to confirming that Germany can play a “leading 
role” in Europe, as well as throughout the world—are 
mainly to recognize Germany's important position and 
role in the European Union, and to realize the strategic 
goal of extending the European Union to the east. 
Relying heavily on Germany is a major move by the 
United States to readjust its Europe policy in the new 
situation, and this will have a far- reaching significance 
for U.S.-European relations and the pattern of Europe. 


Germany's attitude toward this new demand by the 
United States is to make use of the opportunity to gain 
its own ends. Kohl repeatedly has made clear that 
Germany not only is entitled to rights, but also should 
perform its obligations. During Clinton’s visit to Bonn, 
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Kohl again stated: That Germany is a divided country, 
and therefore should huddle at the back—an excuse 
which has been used over the past 40 years and which 
was reasonable in the past—is no longer tenable. This 
shows the U.S. demand and Germany’s “pursuit of 
sharing the political leading role” agree without prior 
consultation. 


* »wever, aS a country with a special history in this 
century, Germany will not, and cannot, be allowed to be 
arrogant. Therefore, Germany’s attitude is active and 
cautious. On the one hand, it has boldly “forced open the 
door to come out.” The ruling of the Federal Constitu- 
tional Court and the quick action taken on the Rwanda 
refugee issue show that Germany has become a player in 
the international arena. On the other hand, it carefully 
avoids having the image of “the leading sheep of 
Europe.” Whenever Clinton asked Germany to play “a 
leading role,” Chancellor Kohl always talked without 
exception about the European Union and expressed that 
“the policy of the Federal Government is to undertake 
responsibility within our possibilities” and that the Ger- 
mans, “like all other Europeans,” will undertake greater 
responsibilities in settling international issues and con- 
flicts. In this way, he wanted to emphasize “the Germany 
of Europe” and not “the Europe of Germany.” As 
pointed out by Britain’s THE TIMES, Germany’s task at 
present is to pacify the uneasiness of its European 
partners caused by its excessive intimacy with the 
United States. 


As far as Germany ts concerned, it also has the question 
of how to adapt itself to the new role, and how to 
determine the new orientation. Since the end of the Cold 
War, the political map of Europe has been drawn afresh. 
Germany is located in the cenier of Europe. If the 
extension of the European Union progresses well, Ger- 
many can become the hub of Europe, joining the east and 
the west, and gaining advantages from both sides. If the 
extension does not progress smoothly, Germany may 
become the meeting point for contradictions and con- 
flicts. Therefore, Germany must carry out comprehen- 
sive consideration, assessment, and balance of its rela- 
tions with the United States and the West European 
countries, as well as with the central and East European 
countries, and with Russia. It is not without reason that 
Chancellor Kohl always talks without exception about 
the European Union. In face of a drastically turbulent 
situation, the strength of Germany alone still appears 
weak and isolated. 


Various signs show that the rise of Germany’s position in 
Europe—and particularly the issue of central and 
Eastern Europe—will make Germany the major consul- 
tation partner of the United States. However, the new 
change in the U.S.-German relations inevitably will 
affect the original relations of the French-German axis 
and the small German-Britain-French triangle. On the 
issue of extending Europe eastward, the United States 
and Germany share common interests, but they also 
have their respective strategic intentions. In developing 


its relations eastward, how far Germany should go 
without causing displeasure to Russia or without 
exceeding the scope agreeable to the United States, will 
remain a difficult question to think about in Germany’s 
future diplomacy. 


Central Eurasia 
President Jiang Zemin Continues Trip in Ukraine 


Jiang Meets Ukrainian Media 


OW 0909053094 Beijing XINHUA Domestic Service in 
Chinese 1742 GMT 8 Sep 94 


[By reporters Li Hongqi (2621 4767 2475) and Zhang 
Daoging (1728 6670 1987) and RENMIN RIBAO 
reporter Zhang Liang (1728 0081)] 


[Text] Kiev, 7 Sep (XINHUA) This evening, PRC 
President Jiang Zemin granted an interview to four 
Ukrainian press units at the state guesthouse where he ts 
staying. He answered reporters’ questions on socialist 
market economy, Sino-Ukrainian relations, environ- 
mental protection, and other issues. 


A reporter of HOLOS UKRAINY asked: Honorable Mr. 
President, China has established its own pattern for the 
development of a market economy. Insofar as tradition 
is concerned, the pattern has nothing to do with a 
socialist system. The world marvels at the pattern and is 
learning from and studying it. At present, the Ukraine is 
also trying to establish its own pattern of a market 
economy in the light of its own national conditions. In 
which fields of endeavor can China and the Ukraine 
cooperate with each other in respect of establishing a 
market economic pattern? 


Answer: We believe that both planning and the market 
are economic means, that the capitalist system can make 
use of them, and that so can the socialist system. No 
doubt, judging from the entire history of the develop- 
ment of the world economy, one can see that the history 
of the development of capitalism in more than 300 years 
is interrelated to a market economy. Developing a 
market economy under a socialist system 1s something 
never seen before, and is a pioneering attempt. The 
history of mankind shows that all trails are blazed by 
human beings. The course for us to establish a socialist 
market economic system has been clearly defined and its 
basic framework has already been fixed; of course, we 
still have a long way to go. 


What kind of pattern a country should adopt for ns 
economic development must be decided by its people for 
themselves in the light of its historical traditions and 
national conditions, including social and economic situ- 
ation. It is very hard to divorce the development of a 
market economy from the international market. There- 
fore, our establishment of a socialist market economic 
mechanism is interrelated to China’s policy on reform 
and opening up. 
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The Ukraine ts also making efforts to develop a market 
economy. We can discuss with each other a number of 
issues and draw on each other's useful experiences. As an 
old Chinese saying goes: “Stones from other hills may 
serve to polish the jade of this one [Advice from others 
may help one overcome one’s shortcomings].” 


As the Chinese people will follow the road of building 
socialism with Chinese characteristics, we need to con- 
tinuously sum up our own experiences and to draw on 
the good experiences of all other countries in promoting 
economic development, including some good experi- 
ences acquired by the developed capitalist countries 
which are useful to us. 


A reporter from the Ukrainian Telegraphy Agency asked: 
Honorable Mr. President, China and the Ukraine have 
traditional, friendly relations. Are you satisfied with the 
results of your talks with Ukrainian leaders and the 
agreements reached between the two sides? 


Answer: | am very pleased to visit your esteemed 
country. Yours is a very beautiful country. We received 
a warm welcome as soon as we got off the airplane. 
Yesterday, | held fruitful talks with President Kuchma. 
Both sides signed a series of important documents. This 
morning, my talks with Prime Minister Masol and 
Supreme Soviet Chairman Moroz also proceeded very 
well. We further deepened mutual understanding. I 
firmly believe that current communication technologies 
of the world, however advanced they may be, cannot 
take the place of direct contacts and exchanges between 
leaders. 


Both sides reached a consensus on further developing 
friendly cooperation between the two countries. We 
unanimously believe it is necessary to gear our efforts for 
sustained and steady development of Sino-Ukrainian 
relations to the needs of the 21st century and the future. 
We believe there is a very strong possibility for China’s 
and the Ukraine’s economies to complement each other, 
and that there is a tremendous potential for their eco- 
nomic cooperation and trade. China sees eye-to-eye with 
the Ukraine on wide-ranging international issues. The 
direct contacts and talks between Chinese and Ukrainian 
leaders are conducive to not only the development of 
friendly cooperation between the two countries, but 
world peace. We look forward to a China visit by the 
president, prime minister, and Supreme Soviet chairman 
of your esteemed country. 


A PRAVDA UKRAINY reporter asked: How is the work 
done by China in respect of environmental protection? 
Besides, are China's experiences in environmental pro- 
tection useful to the Ukraine? 


Answer: Because I studied engineering technology, I fully 
understand the importance of environmental protection 
and the concern shown by the people of the world for 
environmental protection. | am afraid the developed 
industrial countries must shoulder a heavy responsibility 
for environmental pollution in the world today. Of 
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course, we simply want to point out an objective fact by 
saying so; we do not mean to say that, since they already 
caused pollution to the world’s environment, we want to 
cause pollution, too. However, as a state leader, | always 
stress it is necessary to pay attention to environmental 
protection in the process of industrial development. In 
this connection, China has formulated a series of laws 
and regulations on environmental! protection. First of all, 
projects must be strictly examined before approvals are 
granted for them; those which fail to comply with the 
regulations on environmental protection must not be 
allowed to proceed. Next, practical measures for envi- 
ronmental protection must be provided in the designing 
process of a project. It is wrong to be willing to only 
spend money on construction while grudging expenses 
for environmental protection. We do not approve of 
such a practice—‘‘eager for quick success and instant 
benefit.” I believe the developed countries who are 
mainly responsible for environmental pollution in the 
world should make more contributions to the developing 
countries’ environmental protection. Such contributions 
will be beneficial to others and, ultimately, to them- 
selves. | am an atheist, but, if God heard what I just said, 
He would surely think what I said is right. 


A reporter of the Ukrainian TV station asked: Honorable 
Mr. President, the Ukraine’s diplomatic goal is to 
develop relations with the Orient and, at the same time, 
attach importance to the Occident. Therefore, in this 
sense, the Ukraine is called a bridge between the Orient 
and the Occident. What is your opinion of the role 
played by the Ukraine in this respect? 


Answer: The Ukraine is an important country in Europe. 
Its geological location enjoys exceptional advantages as 
it has the condition to faciliate the link and contacts 
between the Orient and the Occident. We hope the 
Ukraine will play a positive role in Europe and in 
international political and economic affairs. China does 
not direct its development of friendly cooperation with 
the Ukraine against a third country. Such friendly coop- 
eration is conducive not only to China and the Ukraine, 
but to promoting Europe-Asia cooperation. 


The reporter of HOLOS UKKRAINY asked: Honorable 
President Mr. Jiang, are you an optimist? Our ancestors 
built the magnificent “silk road.” During your meeting 
with our Supreme Soviet chairman, he mentioned to you 
a tentative plan to build a Europe-Asia highway bridge. 
What do you think of it? 


Answer: I am an optimist. Since our ancestors were able 
to build the “silk road,’ with the technologies we have 
today we should be able to build a road more advanced 
than the “silk road.’ Today, your Supreme Soviet 
chairman mentioned the issue to me and gave me a 
sketch map. As the envisaged road will pass through 
many countries, the tentative plan involves a large 
amount of feasibility study work and more difficulties, 
such as investment, mutual coordination, conditions for 
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construction, and so forth. I told your Supreme Soviet 
chairman we are going to take the sketch map back home 
to study. 


At the end of the interview, President Jiang Zemin asked 
Ukrainian news organs to convey his warm regards and 
best wishes to the Ukranian people. He wished the 
Ukraine prosperity and its people happiness. 


Discusses Market Economy, Ukrainian Ties 


OW 0809161794 Beijing XINHUA tn English 1557 
GMT 8 Sep 94 


[Text] Kiev, September 8 (XINHUA)}—Chinese Presi- 
dent Jiang Zemin said on Wednesday [8 September] that 
the market economy system is one that can be employed 
by both socialist and capitalist systems. 


Jiang was speaking to local journalists in the capital of 
Ukraine, where he just concluded a three-day official 
visit, the second leg of his three-nation European tour. 


It is a fact that the market economy system has been 
closely associated with capitalism for three centuries, 
Jiang said, adding that the market system under 
socialism is still in the experimental stage. 


However, “all roads are trodden by human beings,” 
Jiang stressed. 


China is exploring ways of building a socialist market 
economy and a general direction of its economic devel- 
opment has already been defined, Jiang said, while 
admitting that there is still a long way to go. 


“IT am of the view that the economic development mode 
of a country should be chosen by its own people in the 
light of its own history, traditions, and the overall 
socio-economic situation,” he said. 


In addition, the development of a market economy can 
hardly be divorced from the world market, he noted. 


Jiang added that, in China, the building of a socialist 
market economy is coupled with policies of reform and 
opening the country to the outside world. 


Jiang also said that as Ukraine is now also making efforts 
to develop a market economy, China and Ukraine can 
therefore learn from each other’s experiences in this 
regard. 


“While we are marching along a socialist road with 
Chinese characteristics, we will accumulate experiences 
and, in the meantime, learn from all other countries, 
including capitalist ones,” Jiang said. 


On the subject of his visit to Ukraine, Jiang said he had 
had fruitful talks and meetings with Ukrainian leaders, 
which furthered understanding and friendship between 
leaders of the two countries and the two peoples. 


““We have reached consensus on our bilateral relations,” 
he said, adding that both sides hold the view that these 
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relations should be developed with an eye on the future, 
looking beyond this century. 


“Direct contacts between leaders of our two countries 
will benefit our two nations, as well as world peace in 
general,” Jiang added. 


The Chinese president said he looks forward to meeting 
the Ukrainian president, the prime minister, and the 
head of parliament, in Beijing. 


Urges Environmental Efforts 


OW 0809172294 Beijing XINHUA tn English 1525 
GMT 8 Sep 94 


[Text] Kiev, September 8 (XINHUA)—Chinese Presi- 
dent Jiang Zemin Wednesday [7 September—day as 
received] called on industrialized countries to do more to 
protect the world environment. 


The industrialized countries have been major contribu- 
tors to the deterioration of the environment and there- 
fore should do more to protect it, Jiang said. 


The Chinese president was speaking to local journalists 
in the capital of Ukraine, where he just concluded a 
three-day official visit, the second leg of his three-nation 
European tour. 


“We cannot say that just because they (industrialized 
countries) have polluted the environment, we (develop- 
ing countries) can, too.” he said. 


However, it is quite fair to ask the rich countries, which 
have been the principal environmental polluters, to help 
ease the environmental problems in the developing 
countries, through such ways as providing loans and 
credit in this regard, Jiang said. 


Asked’ about China’s environmental protection, Jiang 
said that as a technocrat he is fully aware of the impor- 
tance of environmental protection and fully understands 
the concern shown by people in the world about envi- 
ronmental protection. 


“| have always maintained that in industrial develop- 
ment, we should make great efforts to strengthen laws 
and segulations on environmental protection,” he said. 


He emphasized that all development projects in the 
future should be screened to see whether they meet the 
requirements of environmental protection. 


“It would go nowhere to spend large amounts of money 
on construction projects while being tight-fisted on envi- 
ronmental protection,” Jiang said. 


Jiang Visits Welding Institute 


OW 0909083094 Beijing XINHUA Domestic Service in 
Chinese 1012 GMT 8 Sep 94 


[By reporters Zhang Daoging (1728 6670 1987) and Li 
Hongai (2621 4767 2475)] 
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[Text] Kiev, 8 Sep (XINHUA)—PRC President Jiang 
Zemin visited the Paton Electric Welding Institute in 
Kiev this morning. 


Jiang Zemin arrived at the institute at 0915 by car. 
Institute Director Boris Paton, who was waiting at the 
gate, warmly shook Jiang Zemin’s hands and welcomed 
the latter's visit. 


Boris Paton briefed Jiang Zemin on the achievements 
scored by the institution since its establishment in 1934. 
Ye. O. Paton, Boris Paton’s father, was the founder of 
the institute. Jiang Zemin said: “The name of Paton 
reverberates like thunder all over the world.” 


After that, Boris Paton accompanied Jiang Zemin to the 
exhibition hall of the institute and gave a briefing to the 
distinguished Chinese guest in detail on the new mate- 
rials and technologies developed by the institute for 
welding in space . 


The visit lasted an hour. Jiang Zemin and Boris Paton 
expressed the hope that China and Ukraine will 
strengthen bilateral cooperation in this field. 


The Paton Electric Welding Institute of the Ukrainian 
Academy of Sciences is one of the largest science and 
technology centers of the former Soviet Union. It is 
engaged in conducting basic and practical research and 
in developing new technologies and equipment. The 
institute's scholars have scored outstanding achieve- 
ments in such physics fields as arc discharge, low tem- 
perature plasma, high power strong-focusing electron 
beam, transformation of various forms of energy, and 
fusion and crystallization of metals; in welding and 
metallurgical process in physical chemistry and hydro- 
mechanics; in strength and plasticity of metal and non- 
metal welding junction; and 1n theoretical research in the 
manufacture of special equipment and in the automation 
system for the control of such equipment. 


Boris Paton is 76. He led the welding institute to become 
a design and test production center known to everyone in 
the past 40 years or so. He has made outstanding 
contributions to many fields, including advanced 
welding and special electrometallurgy technology. 


Qian Qichen Meets Ukraine's Acting Foreign 
Minister 


OW 0809140494 Beijing XINHUA in English 1348 
GMT 8 Sep 94 


[Excerpts] Kiev, September 8 (XINHUA)—Chinese 
President Jiang Zemin and his wife concluded today a 
three-day official visit to ukraine and headed on to 
France, the last leg of his three-nation European tour. 
[passage omitted] 


This morning Chinese Foreign Minister Qian Qichen 
and Ukrainian acting Foreign Minister Gennady Udov- 
enko met for about half an hour over bilateral relations 
and some international issues. 


During the meeting, Udovenko told Qian that Jiang’s 
visit is very successful and the Ukrainian side is very 
satislied. He also accepted the invitation of Qian to visit 
China. 


Before they left for the airport, president Kuchma pre- 
sided over a ceremony to see them off in front of the 
Marinsky Palace. 


Ukrainian Prime Minister Vitaliy Masol and acting 
Foreign Minister Gennadiy Udovenko were among the 
crowd to see Jiang off at the airport. 


Leaders Hold Talks 


OW 0809171694 Beijing XINHUA Domestic Service in 
Chinese 1331 GMT 8 Sep 94 


[Text] Kiev, 8 Sep (XINHUA)}—Qian Qichen, PRC vice 
premier and foreign minister, today held counterpart 
talks with Ukrainian acting Foreign Minister Udovenko 
to exchange their opinions about bilateral ties and inter- 
national issues. 


Qian Qichen first of all congratulated Udovenko on his 
becoming Ukraine’s acting foreign minister. Qian 
Qichen wished him success tn his work in the future. He 
said that the talks between the leaders of the two coun- 
tries were successful, thus achieving a common under- 
standing on many issues. 


Qian Qichen said: China attaches great importance to 
developing relations with Ukraine, which is an impor- 
tant country in Europe with geopolitical importance. 
Ukraine's independent foreign policy exerts a positive 
influence on the peace and stability of the region. China 
supports and respects U'kraine’s foreign policy. China 
sincerely wishes that Ukraine will establish good rela- 
tions with its neighboring countries, including Russia. 


Udovenko said: President Jiang Zemin’s visit to 
Ukraine, the first ever in history, is of great significance. 
Ukraine is deeply satisfied and pleased with the suc- 
cessful visit. The Ukrainian-Chinese joint statement will 
have an important influence on bilateral relations. Ii is 
also of international significance. 


Udovenko said emphatically: The new Ukrainian gov- 
ernment bases its policy on the state’s independence and 
stability. He expressed his thanks for China's support 
and respect for Ukraine's independent policy. 


While talking about Taiwan issues, Udovenko said: 
Ukraine adheres to its position of one China. It holds 
that Taiwan is a province of China. It firmly opposes the 
ideas of “two Chinas” and “one China and one Taiwan.” 
It also promises not to establish official ties with Taiwan. 


Qian Qichen expressed his appreciation and thanks for 
Ukraine’s aforementioned position. 


Qian Qichen invited Udovenko to visit China at his 
convenience, and Udovenko accepted the invitation 
with pleasure. 
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Hail Jiang’s Visit 
OW 0909012194 Beijing XINHUA in English 0056 
GMT 9 Sep 94 


[Text] Kiev, September 8 (XINHUA)—The Chinese and 
Ukrainian foreign ministers today expressed the belief 
that Chinese President Jiang Zemin’s visit to Ukraine 
will give a boost to the two countries’ relations. 


Chinese Vice-Premier and Foreign Minister Quan 
Qichen and Ukrainian acting Foreign Minister Gen- 
nadiy Udovenko expressed the view at a joint press 
conference here shortly before Jiang departed for 
Marseilles, France, for the last leg of his three-nation 
European tour. 


During Jiang’s 48-hour official visit to Ukraine which 
started on Tuesday [6 September], China and Ukraine 
signed five documents, including a joint statement. 


Though it was short, Qian said, the visit was “very 
successful,” adding that it represents a landmark in the 
Sino-Ukrainian relations and will “give a strong boost” 
to the growth of the bilateral ties. 


Udovenko said that Jiang’s visit has laid a “good” 
foundation for bilateral cooperation and will help “raise 
the ties to a new level.” 


The friendly relations and cooperation between the two 
countries not only conform with the fundamental inter- 
ests of the two nations, but also benefit world peace, 
stability and development, Qian added. 


On the nuclear issue, the Chinese vice-premier said that 
his country appreciates the non-nuclear stance of 
Ukraine and the positive steps it has taken in this regard. 


China also understands Ukraine’s concern about its 
security and its demand for security guarantees and 
support, Qian continued. 


Ever since China came to the possession of nuclear 
weapons, it has committed itself to non-first use of 
nuclear weapons and non-use of nuclear weapons against 
non-nuclear countries or nuclear-free zones, Qian noted. 


“We call on all countries with nuclear weapons to make 
the same commitment so as to ensure the security of 
non-nuclear countries.” 


On trade and economic cooperation between the two 
countries, Qian said that their economies are highly 
complementary and that there exist broad prospects. 


Asked how to develop the 21st-century-oriented ties, 
Udovenko said that leaders of the two countries have 
explored various ways for further cooperation, including 
more exchanges between thetr young people. 


Jiang Zemin Leaves Ukraine for France 
OW 0809121294 Beyine XINHUA in English 1201 
GMI8 Sep 94 


[Text] Kiev, September 8 (XINHUA)—Chinese Presi- 
dent Jiang Zemin today ended a three-day official visit 
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to Ukraine and left for France, the last leg of his 
three-nation European tour. 


Further on Departure 


OW0809131294 Beijing XINHUA in English 1249 
GMT 8 Sep 94 


[Text] Kiev, September 8 (XINHUA)—Chinese Presi- 
dent Jiang Zemin and his wife concluded today a three- 
day official visit to Ukraine and headed on to France, the 
last leg of his three-nation European tour. 


Jiang arrived here Tuesday [6 September] from Russia’s 
Ural city of Ekaterinburg. 


This is the first ever visit to Ukraine by a Chinese head 
of state since the two countries forged diplomatic ties in 
early 1992. 


In an interview with local journalists on Wednesday, 
Jiang expressed satisfaction with the visit, saying that he 
and his Ukrainian host, President Leonid Kuchma, 
reached consensus on a broad range of issues, including 
bilateral relations. 


“We share the view that these relations should be con- 
sidered in perspective beyond this century,” Jiang said. 


During Jiang’s stay here, the two sides signed a joint 
statement in which they agreed to maintain regular 
political dialogues, including summit meetings, with a 
view to enhancing bilateral relations as well as mutual 
trust and understanding. 


In the meantime, they agreed to strive for deepening 
trade and economic cooperation between the two coun- 
tries. 


The two sides also committed themselves to respecting 
the sovereignty and territorial integrity of each other. 


Along with the statement, the two countries signed a 
number of agreements on cooperation in the areas of 
post and telecommunications, shipping, public security 
affairs and others. 


Before Jiang and his wife left for the airport, President 
Kuchma presided over a ceremony to see them off in 
front of the Marinsky Palace. 


Ukrainian Prime Minister Vitaliy Masol and acting 
Foreign Minister Gennadiy Udovenko were among the 
crowd to see Jiang off at the airport. 


Jiang Cables Thanks to Kuchma 


OW0909075994 Beijing XINHUA Domestic Service in 
Chinese 1338 GMT 8 Sep 94 


[Text] Marseilles, 8 Sep (XINHUA)}—PRC President 
Jiang Zemin ended his official visit to Ukraine today. On 
his way to Marseilles aboard a special plane, he cabled 
Ukrainian President Kuchma, expressing thanks for the 
warm and friendly reception accorded him during his 
stay in Ukraine. 
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The cable read: “On behalf of the Chinese Government, 
Chinese people, and myself, | would like to express my 
sincere thanks to you and your government for your 
warm and fnendly reception. I have achieved complete 
success in my visit to your esteemed country. I believe 
the friendly cooperation between China and Ukraine 
and the friendship between their peoples will be further 
consolidated and strengthened.” 


President Jiang Zemin wished President Kuchma good 
health, Ukraine prosperity, and its people happiness. 


Economist Discusses Obstacles to Sino-Russian 
Trade 

OW 0909085494 Beijing XINHUA in English 0744 
GMT 9 Sep 94 


[Text] Beijing, September 9 (XINHUA)-—Sincerity and 
efforts are required from both sides of China and Russia 
to overcome obstacles and further improve the bilateral 
trade, said a Chinese economist. 


Yang Jianwen, research fellow at the Economic Institute 
of the Shanghai Academy of Social Sciences, said that 
the insufficient means of transportation, means of repay- 
ment, and the lack of standard management are the main 
problems standing in the way of Sino-Russian trade. 


Yang said, the bilateral trade made big headway in the 
previous years and the two-way trade volume increased 
from 3.9 billion U.S. dollars in 1991 to 7.68 billion U.S. 
dollars in 1993. 


But, he said, since the end of last year, the situation has 
been changed. In the first six months of this year, the 
bilateral trade volume dropped by 39 percent to 2.24 
billion U.S. dollars as compared with the same period of 
last year. 


China’s export to Russia was 700 million U.S. dollars, 
down by 47.9 percent from the same period of last year, 
and the import was 1.54 billion U.S. dollars, down by 34 
percent. 


He said that two-thirds of the imports and exports are 
carried by railway, falling short of the demand. 


Experts from the two countries have put forward sugges- 
tions to improve the transport by upgrading the old 
border outlets and opening new ones, using contamers, 
setting up Sino-Russian transport joint ventures, and 
increasing capacity of ocean, river and highway trans- 


port. 


Speaking of payment, Yang said that as both sides are 
short of hard currencies, there may be possibilities of 
using other currencies, such as renminbi of China and 
ruble of Russia. 


He also suggested other means of payment such as by 
check and bank draft. 
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He urged the two sides to strengthen coordination and 
management of trade to control quality of import and 
export goods. 


Northeast Asia 


Li Peng Meets Japanese LDP Official, 
Mitsubishi Chairman 

OW 08090 14994 Beijing XINHUA Domestic Service in 
Chinese 1305 GMT 7 Sep 94 


[By reporter Chai Shikuan (2693 0013 1401)] 


[Text] Beijing, 7 Sep (XINE!"JA)}—State Council Pre- 
mier Li Peng separately met with Yushiaki Kibe, secre- 
tary general of Japan’s Liberal Democratic P-rty [LDP], 
and a delegation of senior executives of Japan’s Mitsub- 
ishi Group at Zhongnanhai this afternoon. He held long 
conversations with them on developing friendly Sino- 
Japanese cooperation, and particularly on economic 
relations and trade. 


Yushiaki Kibe 1s a member of Japan's House of Repre- 
sentatives and a senior statesman. During their meeting, 
Li Peng reaffirmed: It is China’s consistent policy to 
develop stable, long-term good- neighborly relations with 
Japan. Whatever changes may happen to Japan's polit- 
ical situation, this policy adopted by China shall remain 
unchanged. He hoped Japan’s political and business 
circles would make new contributions to further devel- 
oping Sino-Japanese relations, and particularly eco- 
nomic and trade relations between the two countries. 


Yushiaki Kibe said: Very big changes have occurred in 
Japan's political situation in the past year, but Japan's 
policy toward China has not changed. As one of Japan's 
ruling parties, the LDP will work with other political 
parties to continue to push forward Japan’s relations 
with China. Japan’s ruling and opposition parties, as 
well as its business circles, take a positive attitude toward 
strengthening economic cooperation with China. 


Touching on the Taiwan issue, Premier Li Peng stressed: 
We hope the Tomiichi Murayama cabinet will continue 
to uphold and implement its “one China” policy and will 
not have official contacts with Taiwan. 


Yushiaki Kibe said Japan will continue to abide by the 
principles and spirit of the Japan-China Joint Statement 
and the Japan-China Treaty of Peace and Friendship, 
and will properly handle its relations with Taiwan. 


The Mitsubishi Group is one of the world’s largest 
multinational groups. The delegation of senior execu- 
tives of the Mitsubishi Group was led by Shinroku 
Morohashi, chairman of the Mitsubishi Corporation. 


When Premier Li Peng briefed Shinroku Morohashi and 
his party on China's situation, he said: China's Eighth 
Five-Year Plan will soon come to an end, and China is 
now drawing up its Ninth Five-Year Plan. Such basic 
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industries as the enerey, transportation, communica- 
tions, and iron and steel sectors will be the focal points of 
the economic construction to be carried out from now 
on. As the Mitsubishi Group has a good record of 
cooperation in China and has comparatively superior 
strong points in the abovementioned sectors, we wel- 
come the Mitsubishi Group and other Japanese enter- 
prises to participate in the competition. 


Li Peng pointed out that appreciation of the Japanese 
yen will have an adverse impact on Japanese enterprises” 
participation in the competition. He hoped Japan would 
attach importance to the issue, and take practical and 
effective measures to enhance enterprises’ competitive- 
ness. 


Shinroku Morohashi said: During the delegation’s visit, 
it conducted extensive contacts with the Chinese side 
and gained a more profound understanding of China’s 
socialist market economy, and particularly its reforms in 
business accounting, taxation, finance, and foreign 
trade. They are conducive to further strengthening coop- 
eration with China. 


Shinroku Morohashi said: In recent years, the Mitsubishi 
Group expanded the scale of its cooperation with China 
in basic industries day by day, and the cooperation also 
began to involve finance, insurance, and circulation 
sectors. We are optimistic about the prospects for coop- 
eration. The Mitsubishi Group will make efforts to 
enhance its own competitiveness. 


NPC Vice Chairman Wang Binggian Meets 
Japanese Visitors 


OW 0809112294 Beijing XINHUA in English 1044 
GMT 8 Sep 94 


[Text] Beijing, September 8 (XINHUA)—Wang Bing- 
qian, vice-chairman of the Chinese National People’s 
Congress (NPC) Standing Committee, met with a dele- 
gation from Japan's Nagano Prefecture here this after- 
noon. 


The Japanese visitors, representing the Nagano Japan- 
China Friendship Association, were neaded by Vice- 
Chairman Horiuchi Mitsugu of te association. They 
have been the guests of China’s Hebei Provincial Peo- 
ple’s Association for Friendsiup With Foreign Countries. 


Qiao Shi Stresses Economy While Meeting 
Japanese Group 

OW0709100894 Beijing XINHUA in English 0930 
GMT 7 Sep 94 


[Text] Beijing, September 7 (XINHUA)—-NPC leader 
Qiao Shi said here today that China will try to reach the 
economic level of a medium-class advanced country by 
the year 2050. 


Qiao, chairman of the National People’s Congress (NPC) 
Standing Committee, made the remark this morning 
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when meeting with a Japanese delegation, headed by 
Seiroku Kajiyama. member of representatives of the 
Japanese Diet. 


Qiao, calling Kajiyama an old friend of the Chinese 
people, praised the great contribution Kajirvama has 
made to the development of friendship between Japan 
and China and between parliaments of the two countries. 


Qiao said that Japan, as one of China's neighbors, has 
offered China much assistance, which has greatly helped 
with China's economic growth. 


During the meeting in the Great Hall of the People, the 
NPC chairman said that the friendly relationship 
between the two countries should be maintained and 
promoted in a long-term perspective. 


After briefing the Japanese guests on China’s reform and 
opening to the outside, Qiao said that China still has 
much to do despite of the great achievements it has 
made. 


Kajiyama, who is on his third trip to China heading the 
“China Economy Exchange Group”, said that he has 
witnessed many changes in China's economy every time 
he visited the country. 


He said that he wished the NPC would play a more 
important role in Chinese economic development, and 
he was expecting the NPC chairman’s visit to Japan next 
year. 


Li Ruihuan Receives Toyota President, Delegation 


OW 0209143894 Beijing XINHUA in English 1405 
GMT 2 Sep 94 


[Text] Beijing, September 2 (XINHUA)—Li Ruihuan, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met with Tatsuro Toyoda, president of Japan's Toyota 
Motor Corporation, and his party here this afternoon. 


Li, also member of the Standing Committee of the 
Political Bureau of the Chinese Communist Party's 
Central Committee, voiced his satisfaction over the 
co-operation between Toyota and its Chinese partners in 
Tianjin and Shenyang cities. 


He said that China's automobile industry, having made 
much progress in recent years, is now facing a crucial 
period in its development. Many well-known auto- 
makers around the world are fixing their eyes on China’s 
automobiie market, which holds a large potential, Li 
added. 


“Thus, foreign automakers are facing both rare opportu- 
nities and hard competition in China,” Li noted, adding 
that he hoped that Toyota, on the existing basis of 
co-operation with China, will bring its advantages in 
technology and management into full play and expand 
technical collaboration with China. 
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Toyoda said that his company would make efforts to 
help raise China's domestication rate of vehicle spare 
parts. 


Song Jian Receives Mitsubishi Chairman, 
Delegation 


OW 0809135794 Beijing XINHUA in English 1300 
GMT S$ Sep 94 


[Text] Beijing, September 5 (XINHUA)}—Song Jian, 
China's state councillor and minister in charge of the 
State Science and Technology Commission (SSTC), met 
with Shinroku Morohashi, chairman of the Mitsubishi 
Corporation of Japan, and his party here this evening. 


The Japanese visitors arrived here earlier today to attend 
celebrations of the 10th anniversary of signing the scien- 
tific, technological and economic exchange agreement 
between the Mitsubishi group and the China Science and 
Technology Exchange Center under the SSTC. 


Rong Yiren Meets Japanese Study Group 


OW 0609104894 Beijing XINHUA in English 0827 
GMT 6 Sep 94 


[Text] Bejing, September 6 (XINHUA)—Chinese Vice- 
President Rong Yiren said here today that economic 
cooperation constitutes an important part of Sino- 
Japanese relations. 


During a meeting with a “China Economic Exchange 
Study Group” from Japan, headed by Seiroku Kajryama, 
member of the House of Representatives of the Japanese 
Diet, Rong said that Japan is a developed country, which 
has abundant funds, advanced science and technology 
and management experience, while China is a devel- 
oping country with rich resources and a vast market. 


“There exist favorable conditions for the two countries 
to cooperate economically,” he added. 


In the past years, Rong went on to say, bilateral eco- 
nomic co- operation has seen smooth development, “but 
there is a great potential to be tapped”, Rong noted. 


The Chinese vice-president expressed the hope that 
Japanese enterprises would conduct further cooperation 
with China in the fields of energy, communications, 
telecommunications, infrastructure and renovation of 
China's old enterprises. 


Kajiyama said that the two countries’ economic co- 
operation has experienced a consistent growth since 
Japan and China normalized their relations 22 years ago. 
He added that all the entrepreneurs in his group are 
willing to increase their economic co-operation with 
China, whose economic progress is “encouraging”. 


The “China Economic Exchange Study Group”, made 
up by leaders of Japanese big enterprises, is here as 
guests of China’s Development Research Center of State 
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Council, to acquaint themselves with China's reform on 
finance and enterprises and absorption of foreign invest- 
ment. 


More on Meeting 


OW 0609142294 Tokyo KYODO in English 1351 GMT 
6 Sep 94 


[Text] Beijing, Sept. 6 KYODO—Chinese Vice Presi- 
dent Rong Yiren called on Japan on Tuesday [6 Sep- 
tember] to assist Chinese efforts to revamp the country’s 
energy and transport infrastructure and privatize loss- 
making state enterprises, Japanese officials said. 


Rong made the remarks in a meeting with former Liberal 
Democratic Party (LDP) Secretary General Seiroku 
Kajiyama at the Great Hall of the People, which houses 
China’s parliament, in Being. 


Kajiyama stressed the need to further expand economic 
relations between Japan and China, the officials said. 


The LDP politician arrived in Beijing on Monday as 
“necial adviser to a Japanese study group on trade with 
China. 


Rong Yiren Meets Japanese Visitor 


OW 0709100194 Beijing XINHUA in English 0803 
GMT 7 Sep 94 


[Tcat] Beijing, September 7 (XINHUA)}—Chinese Vice- 
President Rong Yiren said here today that the extensive 
involvement of foreign enterprises, including Japanese 
firms, is a major reason for China's fast economic growth 
over recent years. 


Rong made the remarks this morning during his meeting 
with Yoshiaki Kibe, chairman of the Executive Board of 
Japan's Liberal Democratic Party, in the Great Hall of 
the People. 


China's stepped-up efforts on infrastructure construc- 
tion has provided a splendid opportunity for foreign 
enterprises’ participation in the country’s economic 
development, Rong said. He expressed the hope that 
Japanese companies will be able to be more active in this 


regard. 


The vice-president said that Chinese and Japanese econ- 
omies are complementary to each other and the pros- 
pects for their further cooperation are promising, adding 
that Japan has abundant funds and advanced hi-tech, 
while the huge potential market in China has become 
r ore evident. 


Yoshiaki, aiso member of the House of Representatives 
of the Japanese Diet, said the Japanese people cherish its 
friendship with the Chinese people, and that Japan is 
willing to expand bilateral cooperations so as to con- 
tribute more to the peace, stability and development in 
Asia and the world at large. 
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Wu Yi Seeks Japan’s Support for GATT Re-Entry 
Bid 

1K0209140994 Beying GUOJI SHANGBAO in Chinese 
26 Aug 94, p I! 


[’3y reporter Zhang Haiyang (1728 3189 3152): “Wu Yi 
IMeets With Japanese Guests, Hopes Japan Will Take 
Practical Action To Support China’s Re-Entry Into 
GATT”} 


[Text] On the morning of 25 August, Foreign Trade 
Minister Wu Yi met with Naohiko Kumagai, of the 
Mitsui and Company Limited, and his party. At the 
request of the guests, Minister Wu Yi briefed them on 
Sino-Japanese trade, China’s economic reform, and the 
question of China's re-entry into GATT. 


Wu Yi said: Mitsui and Company 1s one of Japan's large 
multinational corporations, and has always attached 
great importance to trade and economic cooperation 
with China. It has already set up 56 joint ventures in 
China, and plans to increase the number to 100. This 
shows that Mitsui is full of confidence in China’s market, 
we welcome this very much. Trade contacts between 
China and the Mitsui and Company are develcping very 
quickly, but it has not done enough in investing in China 
or in increasing its high-technology content. One ques- 
tion generally exists in Japanese-Sino economic cooper- 
ation, which is that the Japanese are comparatively 
conservative in the injection of capital and technology. 
There is a lesson on this. For years, Japan has paid great 
attention only to selling cars in China, but has paid no 
attention to injecting capital and technology into its auto 
industry. As a result, China's auto-making market has 
now been occupied by France, Germany, and the United 
States. Following the readjustment of China's industrial 
policy, it will be much more difficult for Japan to sell 
cars in China for a period of time to come. Japan should 
draw a lesson from this. 


In addition to the question of capital and technology, 
there is also the question of personnel exchanges. Mitsui 
and Company has decided to strengthen cooperation 
with the University of International Business and Eco- 
nomics. This will be of great help in training China's 
foreign trade personnel and is something of great stra- 
tegic foresight. 


Minister Wu Yi briefed the Japanese guests on China's 
foreign trade and exports, and on its utilization of 
foreign capital. She said: Foreign trade in the first half of 
the year grew 25 percent faster than in the same period 
last year. Statistics between January and June showed a 
deficit, though this is lower. The situation was not bad. 
Trade volume with Japan in the first half of the year rose 
32.3 percent. In the absorption of foreign capital, 
although the number of projects concluded so far this 
year has decreased, the amount of foreign investment 
has increased by 54.9 percent over the same period last 
year. This is very good, but we must not look at quantity 
alone, but should look at quality all the more. At present, 
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more and more foreign businesses are investing in tech- 
nology- and capital-intensive projects. More and more 
large multinational corporations are coming to invest in 
China. More and more are investing in basic industries, 
such as energy and communications. Since 1979, we 
have absorbed a total of $70 billion, and now we are at a 
hot-wave stage. Prior to the introduction of a series of 
reform policies this year, some foreign businesses did not 
comprehend them and are still in a state of observation. 
In fact, these measures are definitely beneficial to foreign 
investment in Chine. At present, China's policies are 
stable, its society and economy are stable, and its invest- 
ment environment ts excellent. Foreign companies can 
simply drop their misgivings and get more involved. 


Speaking on the question of China's re-entry into GATT, 
Minister Wu Yi reiterated China's position, saying: The 
China Working Team has held 18 meetings already, and 
is now at the stage of deliberating the protocol. In the 
previous stage. it was mainly the United States that 
created obstacles by not recognizing China's status as a 
developing country, while the other way round was 
precisely our precondition in the talks on re-entry into 
GATT. Today, some 80 million people in China have 
not yet resolved the problem of food and clothing, and 
there is a great imbalance in development between 
eastern and western China. Throughout the talks, the 
United States attached no importance to the principle of 
balancing rights and obligations proposed by China. On 
the question of re-entering GATT, China takes a very 
positive attitude, but China insists on a balance between 
rights and obligations, and cannot accept any pressure 
exerted by the United States. China will not enter GATT 
at any cost or at the expense of national interests. At all 
events, China will, as always, stick to reform and 
opening up, and will develop its economy. U.S. Com- 
merce Secretary Ronald Brown will be visiting China 
shortly. In September, U.S. Trade Representative 
Kantor will be visiting China as well. I will hold high- 
level talks with them to discuss the question of China's 
re- entry into GATT. We hope that Japan will support 
China's re-entry into GATT with practical action. The 
majority of the 118 GATT members support China's bid 
to re-enter GATT, but some countries still take their cue 
from the United States. 


Mitsui and Company President Naohiko Kumagai said: 
Mitsui and Company will further strengthen economic 
cooperation and personnel training with China. From 
now on, we not only should increase trade and coopera- 
tion between the two sides, but also should increase 
investment and the input of high and new technology. 


Wu Bangguo Meets Japanese Businessmen 
OW0209224794 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 30 Aug 94 


[By station correspondent Zeng Wengong, from the “990 
Morning News” program] 


[Text] Wu Bangguo, member of the CPC Central Com- 
mittee Political Bureau and secretary of the Shanghai 
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Municipal Party Committee, met with a Japanese dele- 
gation of business leaders of the Sanwa group of enter- 
prises led by Kenji Kawakatsu, top adviser of the Sanwa 
Bank, Lid. and vice chairman of the Federation of 
Economic Organizations of Japan, yesterday. 


Wu Bangguo expressed appreciation to the Sanwa Bank, 
Lid. and the Sanwa group for the importance they attach 
to expanding economic and technical cooperation as well 
as scientific and technological exchanges with Shanghai. 
Wu Bangguo briefed the guests on Shanghai's reform and 
opening up. He said: We welcome multinational compa- 
nies and large enterprises to commit investments in 
Shanghai. We also welcome Japan's medium and small 
enterprises to conduct cooperation with Shanghai. 


The Sanwa Bank, Ltd. 1s the world’s largest commercial 
bank and was the first foreign bank to establish a branch 
in China. It takes the leading rank arnong foreign banks 
in terms of the amount of loans to China. The number of 
joint ventures set up by the Sanwa group and enterprises 
solely owned by the group in China exceeds 100. 


Luo Gan Meets With Japanese Writers 
Delegation 

OW 0509135594 Beijing XINHUA in English 1256 
GMT 5 Sep 94 


[Text] Beijing, September 5 (XINHUA)—Luo Gan, Chi- 
nese state councillor and secretary-general of the State 
Council, met here this afternoon with a delegation from 
the Japanese Writers’ Association on Labor. 


The 16-member delegation, headed by Japanese labor 
critic Yakabe Katsumi, arrived here yesterday at the 
invitation of the All-China Federation of Trade Unions. 
It is also scheduled to visit Chongqing, Wuhan and 
Shanghai apart from Beiying. 


Liu Shuqing Hosts Banquet for LDP Official Kibe 


OW0509143794 Beijing XINHUA in English 1258 
GMT 5 Sep 94 


[Text] Beijing, September 5 (XINHUA)—Liu Shuging, 
president of the Chinese People’s Institute of Foreign 
Affairs (CPIFA), met with and hosted a banquet in 
honor of Yoshiaki Kibe, chairman of the executive board 
of Japan's Liberal Democratic Party [LDP], here this 
evening. 


Yoshiak'. also member of the House of Representatives 
of the Japanese Diet, and his entourage arrived in China 
for a visit on August 30, as guests of the CPIFA. 


State Councillor Li Guixian Departs for Japan 4 
Sep 

OW 0409023094 Beijing XINHUA in English 0211 
GMT 4 Sep 94 


[Text] Beijing, September 4 (XINHUA)—Chinese State 
Councillor Li Guixian who is leading a delegation left 
here for Japan this morning on a 12-day official visit at 
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the invitation of the Japancse Foreign Ministry and 
National Personne! Authority. 


Minister of Personne! Song Defu is included in Li's 
entourage. 


CPPCC’s Wu Xuegian Receives Japanese 
Delegation 

OW 0209132894 Beijing XINHUA in English 0945 
GMT 2 Sep 94 


[Text] Beijing, September 2 (XINHUA)—Wu Xuegian, 
vice- chairman cf ‘ic National Committee of the Chi- 
nese Peopl:’s Pol:ucal Consultative Conference, met 
with Jsamu Imoto, governor of Saga Prefecture of Japan, 
and his party here this afternoon. 


Liu Yi, director of China’s National Tourssm Adminis- 
tration, was present at the meeting. 


The Japanese guests arrived here yesterday. 


Japanese Bank Signs Loan Agreement With 
Beijing Bank 

OW0209171294 Beijing XINHUA in English 1514 
GMT 2 Sep 94 


[Text] Beijing, September 2 (XINHUA)}—The Sumi- 
tomo Bank Ltd of Japan has signed an agreement with a 
Beijing bank to grant a loan of 18.40 million U.S. dollars 
to support a major petrochemical project here. 


“Capital economic information news” reported that, 
according to the agreement signed in Tokyo August 29 
this year, the Japanese loan to the Beying branch of the 
Bank of China will be due in seven years. 


The loan will be mainly used for the oil-refining project 
of the Beijing Yanshan Petrochemical Corporation. 


Henan Governor Leads Government Delegation 
Back From Japan 

11K060904 1894 Zhengzhou Henan People’s Radio 
Neiwork in Mandarin 2300 GMT 25 Aug 94 


[Text] A five-member provincial people's government 
delegation 24 August returned to Beijing by plane after 
successfully winding up an official visit to Japan. 


While staying in Japan, the provincial government del- 
egation—comprising Henan Governor Ma Zhongchen, 
who served as delegation leader, and Liu Guangxiang, 
vice chairman of the provincial people's congress 
standing committ’ who served as delegation deputy 
leader—visited Osaka, Tokyo, and some other places. 
They called on some well-known Japanese politicians, 
and held talks with officials in charge of Japan's Ministry 
of International Trade and Industry and Ministry of 
Transport on issues concerning bilateral economic and 
trade cooperation, scientific and technological 
exchanges, communications and transport cooperation, 
and some other issues. They also visited a number of 
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large Japanese companies and enterprises, especially 
some large automobile plants, including NISSAN [words 
indistinct}. 


Rehabilitation Center Built With Japanese 
Donation 

OW 0609102094 Beijing XINHUA in English 0631 
GMT 6 Sep 94 


[Text] Taiyuan, September 6 (XINHUA)—A rehabilita- 
tion center, partly funded by a private Japanese donation 
has been built in this capital city of northern China's 
Shanxi Province. 


The convalescent hospital has nearly 100 beds, designed 
to accommodate mainly the aged, the handicapped and 
the terminally ill. 


The donation of 40 million Japanese yen came from 
some religious people in Aomori Prefecture (ken). 


Air Route Opens Between Qingdao, Japan's 
Osaka 


OW0709154894 Beijing XINHUA in English 1511 
GMT 7 Sep 94 


[Text] Qingdao, September 7 (XINHUA)—An air route 
between Qingdao, a coastal city in east China's Shan- 
dong Province, and Japan’s Osaka city opened today. 


Flights will be operated on Wednesdays and Saturdays 
by the all Nippon Airways Co. Ltd during the initial 
period. 


The planes will be Boeing 767-300s, which can accom- 
modate 204 passengers. The flight from Osaka to 
Qingdao will take two hours and 55 minutes, and the 
flight from Qingdao to Osaka, two hours and 35 minutes. 


Direct flights between Qingdao and Seoul, capital of the 
Republic of Korea, are expected to be operational within 
this year. And a route between Qingdao and Hong Kong, 
which will be operated by Hong Kong's Dragonair Com- 
pany, will be in operation within two months, according 
to the local civil aviation department. 


Buhe Attends Opening of Japanese Painting 
Exhibition 

OW 0509165994 Beijing XINHUA in English 1257 
GMT 5 Sep 94 


[Text] Beijing, September 5 (XINHUA)—A Japanese 
painting show, named “Creation, Confidence and Com- 
munication (CCC) of Beauty,” opened here today. 


Buhe, vice-chairman of the Standing Committee of 
China's National People’s Congress (NPC), along with 
officials from the Ministry of Culture and personages 
from Japan, attended the ceremony. 


The 20-day exhibition, showing 150 pieces of Japanese 
auspicious painting, was co-sponsored by the Chinese 
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Association for Cultural Exchanges With Foreign Coun- 
tries, the Design Museum of Japan and the Designers 
Association of Japan. 


CPC Official on Renewing Ties With DPRK 
Party 

OW 0809123494 Tokyo KYODO in English 1219 GMT 
8 Sep 94 


[Text] Beijing, Sept. 8 KYODO—The Chinese Commu- 
nist Party (CCP) [CPC] will renew in October regular 
contacts with the Workers Party of (North) Korea, which 
were interrupted by the death of President Kim Il-song 
in July, a senior Chinese official told a visiting Japanese 
politician Thursday [8 Sep]. 


Li Shuzheng, head of the International Liaison Depart- 
ment of the CPC, told visiting Japanese dietman 
Yoshiaki Kibe that the two parties discontinued regu- 
larly scheduled meetings because of a mourning period 
for Kim, a spokesman of the Kibe delegation said. 


Li also said she expected Kim's mourning period to last 
100 days, although North Koreans are known to mourn 
for up to three years, he said. 


The mourning period was believed to be the main reason 
North Korea has not announced the succession of Kim's 
son, Kim Chong-il, as president and chief of the Workers 
Party of Korea, Li was quoted as telling Kibe. 


Kibe, chairman of the executive board of the Liberal 
Democratic Party and a member of the House of Rep- 
resentatives, 1s leading a Japanese delegation which met 
Chinese Premier Li Peng and Vice President Rong Yiren 
on Wednesday [7 Sep]. 


DPRK Ambassador Hosts National Day 
Celebration in Beijing 


OW 0809143494 Beijing XINHUA in English 1414 
GMT 8 Sep 94 


[Text] Beijing, September 8 (XINHUA)—Chu Chang- 
chun, ambassador to China of the Democratic People’s 
Republic of Korea (DPRK), hosted a banquet here this 
evening to celebrate the country’s 46th national day. 


Wang Binggian, vice-chairman of the Standing Com- 
mittee of China's National People’s Congress, and other 
Chinese officials from the departments concerned 
attended the banquet. 


DPRK National Day Marked in Beijing 


OW0709130494 Beijing XINHUA in English 1244 
GMT 7 Sep 94 


[Text] Beijing, September 7 (XINHUA)—The Chinese 
People’s Association for Friendship with Foreign Coun- 
tries (CPAFFC) held a reception here this evening to 
mark the 46th anniversary of the founding of the Dem- 
ocratic People’s Republic of Korea (DPRK). 
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CPAFFC President Qi Huatyuan and Dprk Ambassador 
to China Chu Chang-chun attended the receptioa. 


XINHUA Notes DPRK To Return Remains of 
U.S. Soldiers 


OV 0609174294 Beijing XINHUA in English 1402 
GMT 6 Sep 94 


{ Text] Pyongyang, September 6 (XINHUA)}—The Dem- 
ocratic People’s Republic of Korea (DPRK) announced 
today that it will hand over to the United States the 
remains of 14 US. soldiers at Panmunjom on September 
13. 


According to the KOREAN CENTRAL NEWS 
AGENCY (KCNA), the return of the remains of US. 
soldiers unearthed in the northern half cf Korea was a 
“peaceful and noble humanitarian measure of the Gov- 
ernment of the DPRK”. 


The move was also made in accordance with the “agree- 
ment on remains” concluded between the military 
authorties of the DPRK and the United States on 
August 24, 1993, the agency said. 


The DPRK returned the remains of 98 U.S. soldiers last 
December. 


DPRK Party Delegation Arrives in Jilin Province 
21 Aug 

SKOZ090985894 Changchun JILIN RIBAO in Chinese 
22 Aug 94 pl 


[Text] At the invitation of Jilin Province, 2 seven- 
member party delegation from Chagang Province in the 
DPRK, headed by Yun Un-Hyang, secretary of the 
provincial committee of the Workers’ Party of Korea, 
arrived in Changchun on 21 August. That evening, He 
Zhukang. secretary of the Jilin provincial party com- 
mittee, met with all the members of the Korean delega- 
tion in the Nanhu Guest House 


He Zhukang extended welcome and thanks upon the 
arrival of the Korean guests. 


He stated: China attaches great importance to consoli- 
dating and developing friendly relations between the 
PRC and the DPRK. The fact that Jilin Province and the 
DPRK face each other across the river makes us treasure 
even more the friendly cooperation we have with the 
DPRK. He urged the Korean party delegation to further 
enhance mutual understanding and expedite mutual 
cooperation during their visit. 


He also congratulated them on the achievements made 
by the DPRK in building socialism, and briefed the 
Korean guests on the province's situation in economic 
development. He wished them a successful visit. 


During their stay, the Korean party delegation will visit 
the cities of Tonghua, Changchun, Jilin, Siping, and 
Liaoyuan. 
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Liang Jichanr, director of the provincial Foreign Affairs 
Office, participated in ihe reception. 


Sino-Korean Economic, Trade Talks Open in 
Weihai 3 Sep 


SK0309090594 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 2 Sep 94 


[Text] The 1994 Sino-South Ko.ean economic and trade 
talks will open in Wethai on 3 September. The trade 
talks, jointly sponsored by Shandong Province and other 
port cities, and having the approval of the Ministry of 
Foreign trade and Economic Cooperation, are another 
important economic and trade activity conducted with 
foreign countries. The number of domestic and foreign 
guests who will attend the talks will total more than 
21,000. There will be 76 delegations from the province; 
28 delegations from various municipalities and prov- 
inces, including Beijing and Heilongjiang, and more than 
1,200 overseas businessmen from 15 foreign countries 
and regions, including the ROK, Japan, the United 
States, Singapore, and Hong Kong. The talks will offer 
more than 3,000 projects to attract foreign business; 
these projects involve more than 10 fields, including 
industry, agriculture, commerce, communications, 
tourism, and the infrastructure. 


Zou Jiahua Receives ROK Industrialist 


OW0409150994 Beijing XINHUA in English 0731 
GMT 4 Sep 94 


[Text] Beying, September 4 (XINHUA)}—Chinese Vice- 
Premier Zou Jiahua met here today with Chang Chi- 
hyok, vice-chairman of the Federation of Korean Indus- 
tries and chairman of the Kohap group from the 
Republic of Korea, and they exchanged opinions on 
issues of common concern. 


The seven-member delegation arrived here September 2 
at the invitation of the China Association for Interna- 
tional Friendly Contact. 


Beijing Chooses 3 Airlines To Fly China-ROK 
Routes 


OW0609150194 Beijing XINHUA in English 1435 
GMT 6 Sep 94 


[Text] Beijing, September 6 (XINHUA)—Three Chinese 
airline companies were selected here today by China's 
aviation authorities to fly routes between Seoul, the 
capital of the Republic of Korea (ROK), and several 
Chinese cities. 


Air China, China Eastern Airlines and China Northern 
Airlines were awarded the right to fly several China- 
ROK air routes for three years, starting later this year. 


The routes will link Seoul with Beijing, Shenyang, Tian- 
jin, Qingdao, Dalian and Shanghai. 


The routes linking Seoul with Beijing and Qingdao will 
be operated by Air China, while the routes between Seoul 
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and Shenyang and Dalian, two not.heastern cities, will 
be operated by China Northern A:stines. 


China Fastern Airlines won the right to fly the route 
betwe Shanghai and Seoul. 


The three airlines were selected from six Chinese airlines 
by the International Air Routes Evaluation and Exami- 
nation Committee under the Civil Aviation Administra- 
tion of China (CAAC). 


According to CAAC’s regulations concerning interna- 
tional air route manager n!,, the right to fly such routes 
wili be redistributed according io their business perfor- 
mance by the committee when the three-year term 
expires. 


China Southern Airlines, Southwestern Airlines and 
Northwestern Airlines failed to win the routes, which 
have been described by international civil aviation 
experts as the last golden ones in the remaining years of 
this century. 


With growing trade and economic exchanges between 
China a.id the Republic of Korea, the number of Korean 
people visiting China has been increasing in recent years. 


A total of 340,000 Koreans arrived in China during the 
first seven months of this year. 


Southeast Asia & Pacific 


Numbers of Southeast Asian Tourists to China 
Increases 


OW 0609174094 Beijing XINHUA in English 1348 
GMT 6 Sep 94 


[Text] Kuala Lumpur, September 6 (XINHUA)—China 
hes attracted a growing number of tourists from South- 
east Asia, a Chinese official has said. 


In 1993, a total of 200,901 Singaporeans visited China, 
31.5 percent more than a year earlier, Zhu Shanzhong, 
deputy director of the Department of Marketing and 
Promotion of the China National Tourism Administra- 
tion (CNTA) told a business function here today. 


During the period under the review, he said, 168,464 
tourists were from Malaysia, representing a 36.6 percent 
increase over 1992, and 110,487 from Indonesia, 
recording a 23.3 percent growth. 


China has created more travel facilities to meet the 
growing demand, Zhu said, adding there are 21 freights 
per week between China and Malaysia now. 


Zhu is leading a CNTA delegation on a Soviaeast Asian 
tour to promote tourism business, paying special atten- 
tion to attracting more Malaysian Muslims to China. 


At a buyer-mect-seller table-top session today, the dele- 
gation met with nearly 100 Malaysian travel agents. 


FBIS-CHI-94-175 
9 September 1994 


Tunku Iskaxdar, an outbound committee member of the 
Pacific Asia Travel Association (PATA) Malaysia 
chapter, said China has recentlh, become a PATA 
member, and that Ma) iysia is happy to assist China “as 
we can request a pata chapter in another country to help 
send tourists from their country to Malaysia.” 


_ SLORC Secretary-1 Leaves ‘or Beijing 7 


OW0709020494 Beijing XINHUA in English 0136 
GMT 7 Sep 94 


[Text] Yangon [Rangoon]. Sc,iember 7 (XINHUA}— 
Secretary-1 of Myanmar [Burmese] State Law and Order 
Restoration Council (SLORC) Lieutenant General Khin 
Nyunt and his party left here for Besjing by special plane 
this morning to pay an 8-day friendly goodwill visit to 
China. 


The delegation was seen off at the Yangon International 
Airport by Chairman of the SLORC and Prime Minister 
Senior General Than Shwe, vice-chairman of the 
SLORC General Maung Aye, Deputy Prime Ministers 
Vice Admiral Maung Maung Khin and Lieutenant Gen- 
eral Tin Tun, and Secretary-2 of the SLORC Lieutenant 
General Tin Oo. 


The Myanmar goodwill delegation includes Minister for 
Transportation Lieutenant General Thein Win, Minister 
for National Planning and Economic Development Brig- 
adier General Abel, Minister for Foreign Affairs U Ohn 
Gyaw, Minister for Industry-2 U Than Shwe, Com- 
mander of the Northern Command Major General Saw 
Lwin and four deputy ministers as well as other high 
officials. 


At the invitation of Luo Gan, secretary-general of the 
State Council of China, the Myanmar SLORC secretary- 
1 will stay in China from September 7 to 14. 


China and Myanmar, as good neighbors, have main- 
tained traditional friendship, and their relations have 
made much progress in recent years. 


Luo Gan Hosts Banquet for Burmese Delegation 


OW0709135194 Beijing XINHUA in English 1243 
GMT 7 Sep 94 


[Text] Beijing, September 7 (XINHUA)—Luo Gan, state 
councillor and secretary-general of the State Council, 
met with and hosted * banquet here today in honor of Lt. 
General Khin Nyunt, secretary of the State Law and 
Order Restoration Council of the Union of Myanmar 
[Burma]. 


The 32-member Myanmese delegation arrived here this 
afternoon as guests of Luo Gan on a one-week official 
visit to China. 


U Ohn Gyaw, minister of foreign affairs, Lt. General 
Thein Win, minister of the transport and communica- 
tions, and other senior officials of the Myanmese Gov- 
ernment are also in the delegation. 
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States Satisfaction With Burmese Ties 


OW0809100294 Beijing XINHUA in English 0938 
GMT 8 Sep 94 


[Text] Beijing, September 8 (XINHUA)—Maintaining 
and developing the friendly relations with Myanmar 
[Burma] has always been the policy of China, Luo Gan, 
State Councillor and secretary- general of the State 
Council, said here today. 


Luo made the remark when meeting with Lt. Gen. Khin 
Nyunt, first secretary of the State Law and Order Resto- 
ration Council of the Union of Myanmar, and his party. 


China and Myanmar are friendly neighbors, Luo said, 
and the frequent exchanges of visits between leaders of 
the two countries have greatly enhanced bilateral rela- 
tions. 


China and Myanmar not only share a peaceful border, 
Luo said, but they also enjoy the smooth development of 
bilateral economic and technological co-operation, 
which has been proved to be fruitful. 


Bilateral trade has been continuously improved, Luo 
noted, and the friendly exchanges between the two 
countries in the fields of culture, women’s affairs and 
religion have also been expanded. 


This year is the 40th anniversary of the publication of 
the Five Principles of Peaceful Co-existence, which were 
initiated by countries including China and Myanmar, 
Luo said. 


Under the guidance of the five principles, Luo said, 
China- Myanmar friendly co-operation has survived 
many changes in the international situation during the 
past four decades and 1s now facing broader prospects. 


Khin Nyunt said that the peoples of Myanmar and China 
have had close ties with each other since ancient times, 
and the traditional friendship between the two peoples is 
like that between brothers. 


Though many changes have taken place in the world in 
recent years, Khin Nyunt said, the relations between 
Myanmar and China have not been shaken. 


The two countries are co-operating with each other in the 
fields of economy, trade, science and technology, culture 
and the fight against drug trafficking, Khin Nyunt said. 
Myanmar is satisfied with the smooth development of 
the relations between the two countries, he added. 


Khin Nyunt briefed Luo on Myanmar’s political, eco- 
nomic and social situation. 


Luo said that China appreciates the efforts and progress 
made by the Myanmar Government for stabilizing its 
domestic political situation, developing its economy, 
enhancing peace and understanding between the 
minority nationalities and expanding foreign exchanges. 
He added that he hoped that Myanmar would make 
more progress in its domestic construction. 
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Luo als» briefed the visitors on China’s economic devel- 
opment und the situation of reform and opening up. 


The two then exchanged views on international issues of 
common concern. 


Rong Yiren Meets Delegation 


OW0809100894 Beijing XINHUA in English 0941 
GMT 8 Sep 94 


[Text] Beijing, September 8 (XINHUA)—Chinese Vice- 
President Rong Yiren said here today that Sino- 
Myanmarese [Burmese] friendly relations should be kept 
up and passed on from generation to generation. 


Rong made the remark this morning when meeting with 
Lt. Gen. Khin Nyunt, first secretary of the State Law and 
Order Restoration Council of the Union of Myanmar. 


During the meeting, in the Great Hall of the People here, 
Rong said that despite the changes in the world in recent 
years, the relationship between China and Myanmar has 
developed on a normal basis, while bilateral trade has 
increased greatly and their economic co-operation has 
achieved marked success. 


China and Myanmar have enjoyed a traditional friend- 
ship initiated by veteran and senior leaders of both 
countries, Rong said, adding that friendship and co- 
operation between the two countries serve the funda- 
mental interests of the two peoples. 


The first secretary said that Myanmar and China share a 
long common border, and the two countries’ residents 
along the border are living in peace and harmony. 


He said that bilateral friendship, which, he believed, has 
passed the test of time, is rooted in the hearts of the two 


peoples. 


The Myanmarese Government and people appreciate 
China’s long-term support, the secretary said, and 
Myanmar ts willing to make concerted efforts to solidify 
and promote its friendship and co-operation with China. 


Rangoon Radio Reports on Arrival 


BK0809153394 Rangcon Radio Myanmar in Burmese 
1330 GMT 8 Sep 94 


[Text] A Myanmar [Burmese] delegation led by Lieu- 
tenant General Khin Nyunt, secretary-1 of the State Law 
and Order Restoration Council [SLORC], left by special 
aircraft from Yangon [Rangoon] for a goodwill visit to 
the People’s Republic of China at 0700 on 7 September 
at the invitation of Mr. Luo Gan, secretary of the State 
Council of the PRC, and arrived at Kunming airport, 
Yunnan Province at 1045. 


The Myanmar delegation was welcomed at Kunming 
airport by Mr. (Li Quai Hua), deputy provincial gov- 
ernor of Yunnan; Mr. (Wan Qian Qiao), mayor of 
Kunming; U Win Aung, Myanmar consul general from 
Kunming; and responsible personnel. The delegation 
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halted temporarily at the airport’s special lounge. Later, 
Lt. Gen. Khin Nyunt and the Myanmar delegation left 
Kunming and arrived at Beijing airport at 1530. A press 
release was issued at the airport. The full text is as 
follows: 


Lt. Gen. Khin Nyunt, SLORC secretary-!, is paying a 
goodwill visit to the PRC at the invitation of Mr. Luo 
Gan, secretary of the State Council of the PRC. Lt. Gen. 
Khin Nyunt, SLORC secretary-!, is leading a high-level 
delegation on a visit to improve the traditional relations 
of goodwill between the people of both countries and to 
hold high-level talks with responsible personne! on eco- 
nomic endeavors. During the goodwill visit, talks will be 
held with Chinese leaders to improve bilateral relations. 
While in PRC, Lt. Gen. Khin Nyunt, SLORC secretary- 
1, and the Myanmar delegation will visit interesting 
historical and cultural sites, and economic zones. 


The Myanmar goodwill delegation led by Lt. Gen. Khin 
Nyunt, SLORC secretary-!, were welcomed by Mr. (Lan 
Li Qian), assistant foreign minister, and reception com- 
mittee members, Myanmar Ambassador U Set, Military 
Attache Colonel Thein Tin, embassy personnel, and 
family members. The Myanmar delegation next pro- 
ceeded to State Guest House No. 12. 


In the evening. Mr. Luo Gan, secretary of the State 
Council of the PRC, hosted a banquet tm honor of Lt. 
Gen. Khin Nyunt, SLORC secretary-!, and the 
Myanmar delegation. 


Officials Meet With Burmese Ministers 9 Sep 


OW 0909073894 Beijing XINHUA in English 0622 
GMT 9 Sep 94 


[Text] Beijing, September 9 (XINHUA)—Senior Chi- 
nese and Myanmar [Burma] officials met here today to 
discuss matters related to enhancing cooperation in 
various fields between the two countries. 


In the Diaoyutai State Guesthouse, Wei Fuhai, vice- 
president of the China International Trust and Invest- 
ment Corporation, met with U Than Shwe, minister of 
the Second Myanmar Industry Ministry; Li Zhao, 
deputy director of the General Administration of Civil 
Aviation of China, held talks with Thein Win, Myanmar 
minister of transportation, and Yin Jieyan, vice- 
president of the People’s Bank of China, held talks with 
D.O. Abel, Myanmar minister of national planning and 
economic development. 


Other Myanmar officials called at the Chinese Ministry 
of Foreign Trade and Economic Cooperation, the Min- 
istry of Railways, the Ministry of Construction and the 
Press and Publication Administration to hold talks with 
their Chinese counterparts. 


Hainan Governor Leads Delegations to Indonesia 


1K0709054194 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 27 Aug 94 


[Text] A Hainan Government delegation and a delega- 
tion of Hainan entrepreneurs, both headed by Hainan 
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Governor Ruan Chongwu, paid a six-day goodwill visit 
to Indonesia 21-27 August. During their stay in the 
capital city of Jakarta, Governor Ruan Chongwu held 
talks on bilateral cooperation with the chairman of the 
Indonesian Federation for Chinese Economy, Society, 
and Culture; the Indonesian minister of tourism, posts, 
and telegracommunications; and the minister of 
industry. Governor Ruang Chongwu also met with 
famous Indonesian businessmen, and briefed them on 
Hainan’s development. 


Invited by the host country, Governor Ruan Chongwu 
and his entourage visited the Batam economic develop- 
ment zone and Bali, an important province for tourism. 
He held talks with the persons in charge of the economic 
development zone and the Bali governor, and visited the 
tourist facilities and industrial projects in these two 
regions. 


Fei Xiaotong Receives Award in Philippines 


OW 0709170594 Beijing XINHUA Domestic Service in 
Chinese 0847 GMT 3 Sep 94 


[Text] Manila, 3 Sep (XINHUA)—After receiving the 
1994 Magsaysay “Community Leader” Award. Fei 
Xiaotong, vice chairman of the National People’s Con- 
gress Standing Committee and a notable sociologist, left 
Manila for home via Hong Kong today. 


The Magsaysay awards, named after late Philippine 
President Magsaysay, have been termed as Asia’s Nobel 
prizes. Fei Xiaotong is one of this year’s six award- 
winning dignitaries. 


Fei Xiaotong was also invited to deliver a special speech, 
entitled “The Contributions of Social Sciences to Rural 
Development,” at the Magsaysay Foundation. He noted 
that China’s experiences in history were basically iden- 
tical to those of its many Asian neighbors; therefore, he 
hoped that sociologists in Asia would make constant 
academic exchanges and have close cooperation. 


During his stay in the Philippines, Fei Xiaotong also 
called on Philippine Senate President Angara, relaying 
Chairman Qiao Shi’s regards to him and inviting him to 
visit China on behalf of Chairman Qiao Shi. 


Fei Xiaotong arrived in Manila on 29 September [date as 
received]. 


Senior Singapore Trade Official To Visit China 


11K0709003194 Beijing CHINA DAILY in English 3 
Sep 94 p 


{By Li Yan: “Trip Fosters Trade With Singapore”] 


[Text] Bilatera! trade between China and Singapore 1s 
expected to be boosted by the upcoming visit of a senior 
Singapore trade official. 


Singapore Minister for Trade and Industry Yeo Cheow 
Tong will visit China from September 6 to 17. It will be 
Yeo’s first China tour since his recent appointment to 
the post. 
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The primary goal of Yeo’s trip is to investigate China’s 
open policy and the investment environment, especially 
conditions in the Suzhou Industrial Park in Jiangsu 
Province and in the open cities along the middle and 
lower reaches of the Yangtze River. 


Yeo will also exchange views with Chinese trade officials 
on economic co-operation between the two countries. 


Besides Beijing, Yeo will tour the provinces of Sichuan 
and Jiangsu as well as Shanghai during his ll-day stay. 


“Bilateral trade between China and Singapore is devel- 
oping in an allround way,” said Xie Ruixia, division 
chief of the Department of Asian Affairs under the 
Ministry of Foreign Trade and Economic Co- operation 
(Moftec). 


Bilateral trade reached $4.9 billion last year, nearly a 50 
per cent increase over the figure in 1992. In the first half 
of this Year, trade volume between China and Singapore 
hit $2.3 billion. 


“Singapore’s investment in China and the mutually 
beneficial co- operation are proceeding smoothly,” Xie 
said. 


She also said Singapore has undertaken three new ways 
to invest in China: 


y Committing a big volume of investment in a certain 
area, such as the multi-billion-dollar Suzhou Industrial 
Park; 


y Shifting its investment to manufacturing industries 
rather than only the service sectors as in the past; 


y And extending Investment from China’s coastal areas 
to the hinterland regions, such as Southwest China’s 
Sichuan Province. 


Rapidly growing economy potentially huge market and 
favorable investment enviroment help to lure more 
Singaporean investment to China, Xie said. 


And the Singapore Government also encourages its 
entrepreneurs to strengthen business ties with China. 


Investment growth has promoted bilateral trade between 
the two countries and also heighiens the confidence of 
Singapore business people to invest in China,“ Xie said. 


The two countries will continue to make joint efforts to 
seek new ways for further development of bilateral trade, 
Xie noted. 


Gao Dezhan-Led Tianjin Delegation Concludes 
Thailand Visit 


SK0609075994 Tianjin People’s Radio in Mandarin 
0000 GMT 6 Sep 94 


[Text] The Tianjin municipal delegation headed by Gao 
Dezhan successfully concluded its visit to Thailand and 
left Bangkok for Hong Kong by plane on 5 September. 
During its visit to Thailand, the delegation carried out a 
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great amount of work and achieved significant results in 
extensively publicizing Tianjin, greatly promoting coop- 
erative projects, and actively inviting investment. Gao 
Dezhan and others paid an official call to Wirawan 
Amnuai, Thai deputy prime minister; met with dozens 
of high-ranking personages from various circles; con- 
ducted observation activities at nearly 10 plants, enter- 
prises, and commercial facilities; and visited Tianjin’s 
companies and enterprises established in Thailand. After 
penetrating discussions, Tianjin and the Chia Tai Group 
signed letters of intent on cooperation in building a large 
petrochemical base, a foreign exchange-earning agricul- 
tural base, and some projects concerning development of 
enterprises and companies in Tianjin. In the past few 
days, the delegation made the best use of time to conduct 
observation at plants and enterprises. It first came to the 
(?COA) Company, one of the largest chemical industries 
group of Thailand. At its paint and polyvinyl chloride 
processing and production workshops, the delegation 
carefully inspected the production process and manage- 
rial methods. It held penetrating discussions on cooper- 
ative projects with the responsible persons of the group. 
Representatives of both sides signed a letter of intent on 
the cooperation between Tianjin’s (Bohai) Chemical 
Industry Group and the (?COA) Group. The delegation 
then visited the (Luoyang) petrochemical zone, a  ~2e 
zone newly developed by Thailand. At this zone, which 
is up to the international standards, the delegation 
visited a large polyester and chemical fiber plant estab- 
lish by Taiwan’s (Zhongjishi) Group; 350,000-tonne 
[words indistinct] equipment, which was being buiit: and 
Chia Tai Group’s large 140,000-tonne polyvinyl! chloride 
equipment. It held penetrating discussions with persons 
in charge of these enterprises on the supplies of raw 
materials, production measures, marketing, and eco- 
nomic returns and on the intention of cooperation. The 
advanced equipment of these enterprises and the con- 
struction of the entire (Luoyang) petrochemical zone can 
serve as a very good example for Tianjin to learn from in 
building a large petrochemical base in its seaside new 
area. 


The delegation’s visit to Thailand and the achievements 
it won drew the attention and praise from all circles of 
Thailand. The major newspapers of Thailand published 
the news on the delegation’s meetings and visits for 
many days, holding that the work spirit and work styles 
of the delegation reflected the resolution, sincerity, and 
efficiency of Tianjin’s opening to the outside world. 


When leaving Bangkok, the delegation was seen off at the 
airport by responsible persons of Chia Tai Group and 
(Ye Tingai), charge d'affaires ad interim of the Chinese 
Embassy in Thailand. 


Source Says Jiang Zemin Likely To Visit Hanoi 
in Nov 


OW0709123794 Tokyo NIHON KEIZAI SHIMBUN in 
Japanese 7 Sep 94 Morning Edition p 8 


[By Makoto Suzuki] 
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[Text] Hanoi, 6 Sep—Chinese President Jiang Zemin is 
expected to make an official visit to Vietnam in 
November. 


On 6 September, a Chinese source in Hanoi stated that 
Jiang’s visit will possibly be made in mid-November. 
That would be the Chinese supreme leader's first visit to 
Vietnam since the two nations normalized diplomatic 
relations in November 1991. The decision is considered 
to be a sign of the two nations’ desire to expand overall 
bilateral relations, shelving their dispute over territorial 
issues. 


The source added that Phan Van Khai, Vietnamese first 
deputy prime minister, 1s scheduled to visit Beijing on 
around 15 September in preparation for Jiang’s Hanoi 
visit. 


Vietnam Reportedly Offered Joint Exploitation of 
Oilfield 


11K0509074694 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Sep 94 p 12 


[By Greg Torode in Hanoi] 


[Text] China has offered to split with Vietnam the spoils 
of the hotly disputed Wanan Bei oilfield in the South 
China Sea but is refusing to budge on sovereignty, a 
senior mainland diplomat claimed in Hanoi. 


In a sudden softening of its position, China has privately 
put a deal to the Vietnamese Foreign Ministry to jointly 
exploit the field’s rich fishing beds and any oii reserves. 


Zhang Di An, an attache at China’s Embassy in Hanoi 
who represented Beijing at recent talks on the Issue, has 
confirmed to the South China Morning Post that the deal 
had been placed on the table. 


Vietnam, like China, still claims sovereiynty over the 
Wanan Bei field and any agreements were thought to be 
a long way off, he said. 


The field—awarded by China to obscure Denver oil 
company Crestone—lies about 135 kilometres off Viet- 
nam’s continental shelf near the disputed Spratly Islands 
in the South China Sea. In several recent confrontations, 
China has announced it will protect the Crestone claim 
by force. 


Drilling has yet to start, but Vietnamese gunboats 
recently forced a Chinese research vessel, Experiment 
21, to flee the area. 


Mr Zhang said China still claimed the field, saying it was 
within the Spratly Islands 320 kilometre economic zone. 


China now accepted that Vietnam could also claim the 
field due to its position on the continental shelf, but 
maintained “there can be only one sovereign power and 
that is China”. 


“We can see clearly that the claims overlap,” Mr Zhang 
said. 
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“We arc looking at a very complicated problem and it’s 
going to be a long process but the best way forward is to 
seek common exploitation.” 


““No details have been worked out but it would be easiest 
if we started with something like fishing,” he said. 


In the meantime, he stressed there was “no possibility” 
of military conflict, with both sides keen to settle the 
dispute through negotiation. 


However, Mr Zhang said China did not want Vietnam to 
internationalise the issue through involvement of neutral 
arbiters. 


The Post has also revealed that Vietnam has been 
handed legal opinion from American lawyers showing 
that China’s claim over Wanan Bei has no basis in 
international law. 


The opinions, drafted by Washington firm Covington 
and Burling, show that not only has China no right to the 
Spratly Islands, but no island in the archipelago is big 
enough to claim a 320 km zone—effectively destroying 
China’s claim to the Wanan Bei field. 


Two oilfields nearby are set next month to start pro- 
ducing commercial amounts of crude to supplement the 
more than six million tonnes from Vietnam's sole White 
Tiger field. 


Over 280,000 Land Mines Cleared From 
Sino-Vietnamese Border 


OW0809145094 Beijing XINHUA Domestic Service in 
Chinese 0538 GMT 5 Sep 94 


[By reporter Li Shiyuan (2621 4258 0337) and corre- 
spondent Zhang Wanjun (1728 8001 6874)] 


[Text] Kunming, 5 Sep (XINHUA)—These reporters 
have learned from the departments concerned that by 
the end of August, border minesweeping troops in 
Yunnan had cleared more than 260 square km of mine- 
fields and removed over 280,000 land mines without 
losing a single life. They were commended by the State 
Council and the Central Military Commission. 


Since the commencement in 1992 of large-scale mine- 
sweeping operations along the Sino-Vietnamese border 
that extends more than 300 km, the minesweeping 
troops have opened two state-level outposts, five provin- 
cial-level outposts, and more than 70 border passages, as 
well as restored land covering tens of thousands of mu 
for production by the people and for the cultivation of 
economically valuable trees. By doing so, they have 
made important contributions to supporting reform and 
opening up and to promoting economic prosperity in 
border areas. Pu Chaovhu, secretary of the Yunnan 
Provincial CPC Committee, made a special trip to give 
his regards to the minesweeping troops. He commended 
the officers and men for “bringing benefits to the people 
in border regions and making contributions that will! last 
forever.” 
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Known as the “region of death,” the minefields along the 
Sino- Vietnamese border were densely planted with land 
mines and were highly dangerous. The officers and men 
worked nonstop tn the life- threatening region but not a 
single one of them was killed. What is the secret? Major 
General Liu Changyou, commander of the mine- 
sweeping troops, told the reporters: Minefields resemble 
battlefields. While effective ideological and political 
work and logistical support are essential to victory, the 
most important thing ts to stress scientific and realistic 
courses of action instead of acting recklessly. These 
include providing good training in minesweeping oper- 
ations, stressing technical innovations, strictly observing 
safety rules, and sending leading officers on mine- 
sweeping missions and putting them in charge of the 
operations. 


It has been disclosed that the large-scale minesweeping 
operations in Yunnan have entered the final stages. One 
by one, the officers and men have put away their 
uniforms and begun recording their experiences in a 
textbook: “Minesweeping Operations Over Extensive 
Areas in Tropical Mountains and Jungles.” 


Australian Support Sought for GATT Re-Entry 
Bid 

HKO409080894 Being CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Sep 94 p 1 


[By Xiao Wang: “McMullan’s China Tour To Boost 
Trade Ties} 


[Text] The impending visit of Australian trade minister 
Bob McMullan should catapult Sino-Australian business 
relations to new heights, a Chinese official said on 
Friday. 


Senator McMullan will be accompanied on Tuesday by a 
group of |2 chief executive officers from leading Austra- 
han companies. 


They firms are involved in such sectors as buiiding and 
construction, telecommunications, information § tech- 
nology and services, according to a Chinese trade offi- 
cial. [sentence as published] 


The visit comes at a crucial point in China's efforts to 
rejoin the General Agreement on Tariffs and Trade 
(GATT). 

“One major topic of the talks between McMullan and 
Chinese officials will be China’s re-entry into GATT,” 
Wang Chao, an official with the Ministry of Foreign 
Trade and Economic Co-operation (MOFTEC), said in 
an exclusive interview with BUSINESS WEEKLY. 


Other topics include the function of the Asia-Pacific 
Economic Co-operation (APEC) and general Sino-Aussie 
economic and trade relations. 


McMullan’s visit is the latest in a recent flurry of 
reciprocal visits by high-level officials from the two 
countries to buoy bilateral economic relations. 
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MOFTEC Vice-Minister Gu Yongjiang led a large Chi- 
nese trade delegation to Australia in May. The visit saw 
Australian businesses intend to clinch 325 Chinese 
projects worth more than $4 biljion in such sectors as 
agriculture, transportation, energy. telecommunications, 
petrochemicals and food processing. 


“Another major topic the two sides will discuss this time 
is the wool trade,” Wang said. 


McMullan is expected to ask China to further open 
markets for wool imports from Australia 


China has become the largest buyer of Australian wool in 
the world, with imports hitting 130,000 tons in 1993, 
according to Wang. 


In the first half of this year, China imported nearly 
60,000 tons of Australian wool, valued at $188 millon. 


Wang said China has recently reduced tariff rates on 
certain kinds of wool, which is good news for Australia 
and other wool exporting countries. 


But he did not forecast the outcome of talks over wool 
trade, although McMullan said before departure that 
China’s response will be important in shaping Australian 
support for its GATT re-entry. 


In a bid to further penetrate the Chinese market, the 
Australian Government decided earlier this year to pro- 
vide 4 million Australian dollars ($2.99 milhon) to 
China for upgrading its wool processing technology and 
equipment. 


“Bilateral trade has developed smoothly since 1972 
when our two nations forged diplomatic relations,” he 
said, adding that bilateral trade volume will surpass $3 
billion this year. 


Australian Consul-General Meets Prisoner in 
Guangzhou 


HK0909063294 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Sep 94 p 10 


[By Daniel Kwan] 


[Text] The Australian Consul-General in Ciuangzhou 
Susan Dietz, was allowed to meet Australian-Chinese 
businessman James Peng Jiandong in detention on 
Tuesday, according to the Australian Ministry of Foreign 
Affairs and Trade. Ms Dietz’s visit is the only contact 
with the outside Peng has had since his case went to 
court. The permission to visit Peng came on the eve of a 
visit by Australian Trade Minister Senator Bob 
McMullan to China, who yesterday warned that the 
outcome of Peng’s case would discourage Australians 
from doing business with the mainland. 


Peng, formerly chairman of the Champaign Incustnal in 
Shenzhen, was abducted from Macao last October and 
has since been held in the Special Economic Zone 
without trial. Speaking at the Hong Kong Foreign Cor- 
respondents’ Club yesterday, Senator McMullan said 
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Australian businessmen were interested in the Peng case. 
“Their enthusiasm for trading with China may be influ- 
enced by the outcome of the case,” he warned. Although 
the Senator said he would not discuss human rights in 
general with Chinese officials during his 10-day visit, he 
would raise Peng’s case. 


Since the case was referred to the Shenzhen Intermediate 
People’s Court two months ago, Peng, 35, has been held 
incommunicado and requests for family visits rejected. 
Paul Molloy, spokesman for the Australian Ministry of 
Foreign Affairs and Trade, yesterday confirmed the 
meeting but described it as a routine meeting between 
the consul and a detainee. 


According to sources, Ms Dietz had obtained assurance 
from Shenzhen court officials that Peng’s mother 
Zhuang Rilan, would be allowed to visit her son. Ms 
Zhuang was granted permission to visit Peng in July but 
permission was withdrawn when she returned last 
month. Sources said Peng appeared to be in good spirits 
and apparently had access to newspapers. 


The semi-official Hong Kong China News Agency 
reported last July that Peng was guilty of embezzling 
US$1.4 million (HK$10.8 million) of company money in 
1989. The family has rejected the allegations, saying that 
money was invested in a sheep farm in Australia for the 
company. 


Last night, Peng’s wife, Lina, said police had taken away 
Li Kunmeng, Peng’s brother-in-law, from his home in 
Lufeng for interrogation. Police gave no explanation. 
Mrs Peng said the Shenzhen People’s Procuratorate had 
told the family it would need Mr Li’s co-operation in its 
investigation of Peng. Mr Li is a former employee of a 
subsidiary of Champaign. 


West Europe 


Jiang Zemin’s France Visit Previewed 


OW 0609092994 Beijing XINHUA in English 0900 
GMT 6 Sep 94 


[By Liang Guihe] 


[Text] Paris, September 6 (XINHUA)}—The coming 
state visit to France by Chinese President Jiang Zemin, a 
major event in the history of relations between the two 
countries, is expected to open up new prospects for 
many-sided bilateral cooperation. 


People in all circles here are looking forward to the 
arrival of President Jiang, who will visit France on 
September 8-12 at the invitation of his French counter- 
part Francois Mitterrand. 


The Sino-French ties had developed smoothly since the 
two countries established diplomatic relations three 
decades ago and bilateral trade had reached such a high 
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level in the mid- and late 1980s that France became 
China’s second largest trading partner in the European 
Community. 


However, problems and setbacks began to crop up some 
two years ago and had seriously hindered the develop- 
ment of bilateral ties. 


Thanks to the joint efforts by the governments of the two 
countries, the Sino-French relationship was put back on 
the normal track early this year when they issued a joint 
communique restoring their traditional friendly rela- 
tions. 


Exchanges between the two nations at all levels, 
including visits by their leaders, have since been 
increasing. 


Following Chinese Vice-Premier and Foreign Minister 
Qian Qichen’s trip to France in January, French Prime 
Minister Edouard Balladur paid his first visit to China in 
April. 


In July, Gerard Longuet, French minister of industry 
and foreign trade, went to China with a huge economic 
delegation. Chinese Minister of Foreign Trade and Eco- 
nomic Cooperation Wu Yi is in France to attend a 
session of the Sino-French Mixed Economic and Trade 
Committee. 


All these contacts have not only maintained the 
momentum of exchange of visits by senior government 
officials of the two countries, but also hold out bright 
prospects for the all-round development of bilateral 
friendly relations and cooperation. 


During the contacts, the two sides reached the consensus 
that only through frequent political consultations and 
good cooperation can China and France, both of which 
are permanent members of the UN Security Council, 
make contributions to world peace and stability. 


Chinese Premier Li Peng, during a meeting with Bal- 
ladur in April, expressed the hope that the two countries 
will handle their relations with their strategic interests in 
view and with the 21st century in perspective, so as to 
ensure their healthy development. 


Now, few would doubt that further expansion of trade 
relations and economic cooperation between the two 
countries on the basis of equality and mutual benefit ts in 
accord with the fundamental interests of the two peoples. 


In fact, there exist realistic and bright prospects for 
cooperation between China and France in economy and 
trade. 


First, the rapid and healthy development of the Chinese 
economy has provided a great potential for China to 
expand its economic and trade relations with other 
countries, including France. 


Second, for the sake of its own economic interests, 
France is paying increasing attention to the rapidly 
growing economy in Asia and striving for access to the 
huge Chinese market. 
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Third, the two economies are highly complementary, 
thus providing a sound basis for cooperation. 


Since China and France restored their traditional rela- 
tions in January, bilateral trade has been increasing 
rapidly, with the total trade volume in the first half of 
this year reaching 1.49 billion U.S. dollars, a rise of 28.9 
percent over the same period of last year. 


During the trip by Longuet in July, the two countries 
signed contracts or letters of intent totaling | billion 
dollars. 


Encouraged by this momentum, French enterprises are 
becoming more and more active and eager to cooperate 
with their Chinese counterparts in investment and trade. 


Thus, President Jiang’s state visit to France comes at a 
time when friendly cooperation between the two coun- 
tries has entered a new stage. 


In a recent interview with French reporters, Jiang 
affirmed the progress in Sino-French ties and believed 
that the relations will be furthered on a new basis. 


In his meeting with visiting Chinese Vice-Premier Qian 
in January, President Mitterrand spoke highly of the 
economic achievements China has made and was equally 
confident of the further development of the French- 
Chinese relations from a new starting point. 


People have every reason to believe that the Chinese 
president's visit will surely open up new prospects for the 
development of Sino- French cooperation in the polit- 
ical, economic and trade, techno-scientific and other 
fields. 


President Jiang Zemin Arrives in Marseilles 


OW 0809161094 Beijing XINHUA in English 1555 
GMT 8 Sep 94 


{Text} Marseilles, France, September 8 (XINHUA)}— 
Chinese President Jiang Zemin arrived here today on a 
five-day state visit to France, the last leg of his three- 
nation European tour. 


Further on Arrival 


OW 0809175794 Beijing XINHUA in English 1733 
GMT 8 Sep 94 


[Text] Marseilles, September 8 (XINHUA)—Chinese 
President Jiang Zemin arrived in the southern French 
city of Marseilles late this afternoon, beginning a five- 
day state visit to France. 


This is the first visit to France by a Chinese head of state 
since 1989. 


France is the last leg of Jiang’s three-nation European 
tour, which has taken him to Russia and Ukraine. 
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Jiang and his wife Wang Yeping were greeted at the 
airport by Pascal Clement, French ministerial delegate in 
charge of relations with the National Assembly, and 
other French officials. 


The Chinese president and his wife are scheduled to 
leave here tomorrow afternoon for Paris, where a wel- 
come ceremony will be held. 


Banquet Honors Jiang Zemin 


OW 0909011394 Beijing XINHUA in English 0042 
GMT 9 Sep 94 


[Text] Marseille, France, September 8 (XINHUA)— 
Pascal Clemend, French ministerial delegate in charge of 
relations with the National Assembly, hosted a banquet 
here tonight to welcome Chinese President Jiang Zemin 
with a strong call for better ties between France and 
China. 


Speaking at the banquet in downtown Marseilles, the 
French minister accorded his warm welcome to Jian. 


It is important that Jiang made his first stop in 
Marseilles, the third largest french city, in his tour of 
France. 


Jiang arrived here this afternoon from Kiev, the Ukrai- 
nian capital, on a five-day state visit to France, the last 
leg of his three-nation European tour. 


He visited Russia and Ukraine before flying in here and 
will go to Paris to meet President Francois Mitterrand 
Friday [9 September] afternoon. 


Noting that China has logged great achievements in the 
past 14 years of reform and opening up, Clemend said 
that France recognizes China as an alluring market and 
an export powerhouse. 


Jiang’s visit to France constitutes the peak of the good 
year in the bilateral relations, Clemend said. 


It is appropriate for France and China, two permanent 
members of the UN Security Council, to have brought 
their ties to normal in not so long a period of time, he 
added. 


“The visit demonstrates the common resolution on both 
sides to usher in a new future for the bilateral relations,” 
he said. 


In his toast speech, the Chinese president said that he 
was pleased to start his French visit from Marseilles, 
which forged sister-city ties with Shanghai when he was 
its mayor in 1986. 


Both China and France are nations with long history and 
splendid culture, Jiang said, adding that both have 
contributed to the progress and civilization of mankind. 


The two peoples also cherish national independence and 
sovereignty as well as peace. 
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Though China and France are at different levels of 
economic development, they can complement each other 
greatly, Jiang noted, adding that there exists a solid base 
for economic cooperation. 


“The Chinese Government has always attached impor- 
tance to its relations with France,” Jiang said. 


Under the present complex and changing international 
situation, developing long-term, stable friendly ties and 
cooperation between the two countries conforms with 
the fundamental interests of the two nations and is 
conducive to world peace, stability and development, 
Jiang noted. 


“IT am looking forward to exchanging views with French 
leaders, with a view to deepening mutual understanding, 
enhancing trust and promoting the development of all- 
round cooperation between the two countries,” the Chi- 
nese president told the gathering. 


Jiang’s entourage, including Vice-Premier and Foreign 
Minister Qian Qichen, attended tonight’s banquet. 


Among French officials present were Hubert Blanc, chief 
of the Provence-Alpes-Cote-d’Azur Administrative 
Region and the Bouches-du- Rhone Department; and 
mayor of Marseille Vigouroux. 


Wang Hanbin Holds Talks With French 
Delegation 

OW0709124594 Beijing XINHUA in English 1127 
GMT 7 Sep 94 


[Text] Beijing. September 7 (XINHUA)—Wang Hanbin, 
vice-chairman of the Standing Committee of the Chinese 
National People’s Congress (NPC), met with a French 
Senate delegation here this afternoon. 


The guests represents the sub-commission of the eco- 
nomic affairs and planning of the French Senate and are 
headed by the commission’s president Jean Francois- 
Poncet. 


Wang said that China’s NPC has attached importance to 
developing the contacts and cooperation with its French 
counterpart. 


Francois-Poncet echoed Wang's remarks, saying the 
exchanges between the parliaments of the two countries 
constitute an important part of French-Chinese ties. He 
said the development of such ties has a great prospects 
and he hoped the two countries would promote their 
cooperation in telecommunications and transportation 
to a higher level. 


The delegation arrived at the invitation of the office of 
the NPC's Financial and Economic Committee, to 
acquaint themselves with China’s latest development of 
political, economic and social situation, as well as Sino- 
French economic and trade relations. 
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Chinese Defense Minister Meets French 
Counterpart 


OW0709185194 Beijing XINHUA Domestic Service in 
Chinese 1521 GMT 6 Sep 94 


[By reporter Liang Guihe (2733 6311 0735)] 


[Text] Paris, 6 Sep (XINHU A)—General Chi Haotian, 
Chinese state councilor and minister of defense, called 
on French Defense Minister Leotard on 6 September in 
Paris and held friendly talks with him on Chinese- 
French army relations and issues of common interest. 


On the same day, General Chi Haotian also met sepa- 
rately with high-ranking French military leaders, 
including navy general (Lankesade), French armies’ 
chief of staff, and Lieutenant General (Gainuo), the 
French president's special chief of staff. 


General Chi Haotian and his party arrived in Paris for 
the visit on their way back from visits to Zimbabwe, 
Zambia, and Tanzania. 


Foreign Trade Minister Wu Yi Arrives in Paris 
OW 0609090794 Beijing XINHUA Domestic Service in 
Chinese 0554 GMT 3 Sep 94 


[By reporter Xu Zhengiang (1776 2182 1730)}) 


[Text] Paris, 2 Sep (XINHUA)—A Chinese trade dele- 
gation headed by Wu Yi, minister of Foreign Trade and 
Economic Cooperation, arrived in Paris and began a 
visit to France on 2 September. 


The Chinese delegation includes senior officials from 
China’s Ministry of Foreign Trade and Economic Coop- 
eration and the State Planning Commission as well as 
leaders from nine large Chinese enterprises of petroleum, 
chemical engineering, machinery, instrument, edible oil 
and grain, technology, power, nuclear energy, and the 
posts and telecommunications industries. 


During her visit in France, Wu Yi, together with Gerard 
Longuet, French Minister of Industry, Posts and Tele- 
communications, and Foreign Trade, will preside over 
the 10th annual meeting of the Sino-French Joint Com- 
mittee on Bilateral Economic and Trade Cooperation. 
According to the agreement signed by both countries, 
Beijing and Paris take turns in hosting annual meetings 
of the Sino- French Joint Committee on Bilateral Eco- 
nomic and Trade Cooperation. At the |0th meeting, 
each side will brief the other on its economic situation; 
review cooperative relations in economy and trade; 
exchange views on prospects for bilateral economic and 
trade cooperation; and hold consultations on concrete 
problems including calculation of trade volumes, French 
trade restrictions on imports of certain Chinese com- 
modities, and French visas for Chinese trade groups. 


Jiang Zemin will visit France on 8 September and Wu Yi 
will accompany him during the visit. 
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Delegation Begins France Visit 
OW 0309093694 Beijing XINHUA in English 0746 
GMT 3 Sep 94 


[Text] Paris, September 2 (XINHUA)}—A Chinese trade 
delegation headed by Wu Yi, minister of foreign trade and 
economic cooperation, began a visit to France today. 


Wu, together with French Trade Minister Gerard Longuet, 
will preside over the 10th meeting of the Sino-French Joint 
Committee on Bilateral Economic and Trade Cooperation, 
which convenes a meeting every year. 


The two sides are expected to hold consultations on 
concrete problems including calculation of trade vol- 
umes, French trade restrictions on imports of certain 
commodities and issues about visas for Chinese trade 
groups to France, sources said. 


The Chinese delegation includes senior officials from 
China’s Ministry of Foreign Trade and Economic Coop- 
eration and the State Planning Commission as well as 
leaders from nine large Chinese enterprises. 


Chinese President Jiang Zemin is expected to pay a state 
visit to France on September 8, and minister Wu will 
accompany him during the visit. 


Wu Yi Co-Chairs Session 
OW 0609102894 Beijing XINHUA in English 0243 
GMT 6 Sep 94 


[Text] Paris, September 5 (XINHUA)—The Sino- 
French Mixed Economic and Trade Committee opened 
its 10th session here today to discuss better economic 
cooperation between the two countries. 


The session, co-chaired by Chinese Minister of Foreign 
Trade and Economic Cooperation Wu Yi and French 
Minister of Industry, Posts and Telecommunications 
Gerard Lonquet, reviewed the economic and trade coop- 
eration between China and France over the past 30 years 
and discussed their future cooperation. 


Sources of the Chinese trade delegation said the meeting 
was proceeding in a friendly, candid and business-like 
atmosphere and had achieved positive results. 


Wu said France was China’s second largest trading partner 
within the European Community in the 1980s, from which 
China imported most of its needed technologies. 


The bilateral relations have now entered a new stage of 
overall development, Wu said. 


She expressed hope that the French Government will 
support French enterprises competing on the Chinese 
market and that French enterprises will show more 
flexibility in business talks. 


The two sides exchanged views on cooperation in the 
fields of agriculture, energy, communications, elec- 
tronics, raw materials, automobile industry and railway. 
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They also discussed methods for compiling statistics of 
bilateral trade volume, French restrictions on certain 
imports from China and granting of visas to staff mem- 
bers of Chinese business institutions in France and 
Chinese trade delegations visiting France. 


The mixed committee decided to set up two working groups 
to deal with trade statistics compiling methods and the two 
countries’ cooperation in the nonferrous metal industry. 


Sources said that during the upcoming visit to France by 
Chinese President Jiang Zemin, the two countries will sign a 
series of agreements and letters of intent on 20 projects 
totaling 18 billion francs (about 3.5 billion U.S. dollars) 


The Chinese side will propose to France a list of 23 
projects including power plants, nuclear power equip- 
ment and subways, which are worth a total of 55.6 billion 
francs (about 9.4 billion dollars). 


Wu Yi Attends Contract Signing Ceremony 


OW 0809043494 Beijing XINHUA in English 0327 
GMT 8 Sep 94 


[Text] Paris, September 7 (XINHUA)—The visiting 
Chinese trade delegation and French businesses today 
signed a total of 12 contracts and letters of intention 
worth some 2.7 billion francs (S00 million U.S. dollars). 


French Minister oi Foreign Trade Gerard Longuet said 
the signing of the agreements was indicative of the 
progress made in the relations between the governments 
and businesses of the two countries over the past year. 


Longuet, who co-chaired the signing ceremony with Chinese 
Minister of Foreign Trade and Economic Cooperation Wu 
Yi, called for french companies to return to the Chinese 
market and take part in the competition there. 


In a speech at the ceremony, Wu pointed out that French 
companies have lost many opportunities in China due to the 
problems in relations between the two countries that arose a 
year ago, affecting their economic and trade cooperation. 


But, she said, now that bilateral relations have entered a 
new stage of overall development thanks to the joint 
efforts of the Chinese and French governments, French 
businesses can now do much in China. 


Wu added that an inventory of 23 potential projects 
worth 55.6 billion francs (10.5 billion dollars) has been 
presented to the French authorities and that French bids 
for them are welcome. 


She also announced that more contracts and letters of 
intention totaling 18 billion francs (nearly 3.4 billion 
dollars) will be signed during Chinese President Jiang 
Zemin’s stay in France from September 8 to 12, after his 
visits to Russia and Ukraine. 
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Li Ruihuan Calls For Minorities’ Economic 
Development 


OW 0809172394 Beying XINHUA in English 1521 
GMT 8 Sep 94 


[Text] Beijing, September 8 (XINHUA)—A senior Chi- 
nese party leader said here today that more efforts are 
needed to promote social and economic progress in the 
areas inhabited by ethnic minorities. 


Li Ruihuan, member of the Political Bureau of the 
Central Committee of Chinese Communist Party (CPC), 
said the unity among Chinese national minorities, social 
and economic progress in the regions they live are 
significant to social stability and the whole nation’s 
social and economic devc!opment. 


The party leader, who is also chairman of the Chinese 
People’s Political Consultative Conference (CPPCC) 
said that the affairs of ethnic groups have always been an 
important task, which have great influence on China's 
unity, social stability, economic development, border 
defence and improvement of the quality of the whole 
nation. 


Speaking at a forum on unity and progress of national 
minorities, Li stressed that a successful handling of 
ethnic group affairs is significant for the country to 
defeat the plots by international hostile forces to sow 
dissension among various nationalities. 


About 200 public figures representing 30 Chinese ethnic 
groups and government officials attended the gathering 
at the state guest house, Diaoyutai, which was chaired by 
State Councillor Luo Gan. 


Every ethnic group of the country’s 56 ethnic groups ts 
indispensable to China’s multi-ethnic group family. 
With a population of nearly 100 million, Chinese 
national m:norities are populated all over the country 
and the ethaic group autonomous regions in China 
account jor 64 percent of the country’s total territories, 
the party leader said. 


Without the unity between the different nationalities, 
China will be plunged into chaos and no longer be the 
same country, he warned. 


He said that it is of high priority for the national 
minorities to promote economic development and 
improve their standard of living. 


Despite great economic achievements after China intro- 
duced the policy of reform and opening to the outside 
world, the ethnic minorities are still backward econom- 
ically and the gap between them and the country’s 
developed areas is still widening, Li satd. 


He went on to say that the irrational industrial structure 
and product mix and jack of funds have forced the ethnic 
minorities to adapt themselves to fierce market compe- 
tition. 
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Handicapped by backwardness in infrastructure, such as 
communications, energy and telecommunications, 1 1s 
difficult for the national minority to give full play to 
their advantages and potentials, he added. 


He concluded that enough efforts should be made to 
promote economic development, otherwise, they will be 
left farther behind. 


Efforts must be made to continue the country’s policies 
on ethnic minorities and religions, improve education, 
sciences and technology, culture, public health in those 
areas and train cadres of minorities, consolidate unity 
between national minorities and maintain social sta- 
bility, he pointed out. 


He described the tasks as equally important as economic 
development and improvement of the standard of living. 


The party leader said that it is the key to the economic 
development in ethnic minority areas to make better use 
of their rich resources. 


He explained that most wastelands suitable for farming 
[as received] are distributed over ethnic minority areas. 
The same is true with most of the verified coal, oil and 
natural gas resources. The discovered reserves of nonfer- 
rous metals in the areas account for one third to half of 
the country’s total. 


Therefore, it 1s an effective and reliable way to achieve 
economic advantages and revitalize the economy by 
using its rich natural resources, he said. 


Li urged both the state and developed regions to pay 
attention to the exploitation of natural resources when 
supporting the national minority areas. Departments 
concerned using natural resources in the minority areas 
should use as much local labor resources as possible, help 
promote local industrial development, improve local 
people's material and cultural lives and ecological envi- 
ronment so as to push overall development in the areas. 


All those, who are concerned with the unity among 
ethnic groups, China’s revitalization and the future 
generations, should pay close attention to the economic 
development in the minority areas and have the respon- 
sibility to contribute their cfforts, he noted. 


Hu Jintao Addresses Symposium on Deng 
Xiaoping’s Theory 

OW0809172194 Beijing XINHUA in English 1559 
GMT 8 Sep 94 


[Text] Jinan, September 8 (XINHUA)—A top Chinese 
Communist Party leader today urged party schools at 
various levels across the country to play a greater role in 
studying Deng Xiaoping’s theory of building socialism 
with Chines. characteristics. 


Hu Jintao, Standing Committee member of the Political 
Bureau of the Central Committee of the Communist 
Party of China (CPC), issued the call today while 
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addressing a national symposium of party schools on 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics. 


Hu, also president of the Party School of the CPC 
Central Committee, said that in the past decade and 
more of reform and opening, all the achievements China 
has made are closely related to the guid’ xce of Deng 
Xiaoping and the theory he established. 


- “For the whole party to master and make good use of the 
precious theoretical treasure 1s a major strategic task,” 
said Hu, who is also a member of the Secretariat of the 
CPC Central Committee. 


The symposium opened today in the coastal city of 
Weihai, east China's Shandong Province. About 200 
officials and experts of party schools from across the 
country attended the symposium. 


He noted that party organizations at various levels have 
been carefully implementing the spirit of the 14th CPC 
National Congress and the decision of the Third Plenary 
Session of the 14th CPC Central Committee, with pains- 
taking efforts to accelerate the pace of building the 
socialist market economy and to seek a sustained, fast 
and healthy development of national economy and 
social progress. 


Theoretical study within the party has improved across 
the country, he observed. 


The progress of reform, opening and the modernization 
drive requires further study of the theory of building 
socialism with Chinese characteristics, which ought to 
serve as guidelines for solving different problem, Hu 
said. 


Party schools should play a greater role in studying, 
researching and publicizing Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, he said. 


Hu called on participants to further emancipate their 
minds, seek truth from facts and adapt themselves to the 
changing circumstances. 


He also stressed the importance of improving the quality 
of officials at various levels and promoting young people 
of both capability and political integrity to leading 
positions. 


Minister Calls For Improvement in Housing 
Designs 


OW 0909085594 Beyine XINHUA in English 0746 
GMT 9 Sep 94 


[Text] Shanghai, September 9 (XINHUA)—Minister of 
Construction Hou Jie called for improving China's 
housing designs at a recent national conference held here 
on the housing reform. 


The minister suggested developing new housing with 
more open spaces for residents to make alterations 
themselves according to their own needs. 
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The minister proposed that housing developers Jeliver 
only half-finished houess, i.e., the main structure with 
outside decorations and the sewage system, and leave the 
inside facilities and decorations to special firms that will 
do their job according to the requirement of the resi- 
dents. 


A survey by the China Research Center of Construction 
Technology Development found that two thirds of the 
families investigated restructured their new housing. 


To realize the Chinese Government's goal to provide all 
people with proper housing by the year 2000, China 
needs to build 900 million sq m of housing a year from, 
the minister said. 


The minister asked the housing industry to step up its 
effort in developing high quality in-house equipment 
that fit the people's needs. 


CPC Official on Patriotism Education Program 


OW 0809142794 Beijing XINHUA Domestic Service in 
Chinese 2120 GMT 5 Sep 94 


[“Implementing to the Letter the “Program for Educa- 
tion in Patriotism’ in Accordance With the Require- 
ments of the CPC Central Committee's ‘Circular —Liu 
Yunshan, Deputy Director of the CPC Central Commit- 
tee’s Propaganda Department, Answers Reporters’ 
Questions”™] 


[Text] Beijing, 6 Sep (XINHUA)—The “Program for 
Education in Patriotism,” which was printed and dis- 
tributed by the CPC Central Committee, has evoked 
enthusiastic responses and widespread interest in society 
following its publication. Reporters from RENMIN 
RIBAO, XINHUA NEWS AGENCY, the Central Peo- 
ple’s Broadcasting Station, and the China Central Tele- 
vision Station recently jointly interviewed Comrade Liu 
Yunshan, deputy director of the CPC Central Commit- 
tee’s Propaganda Department, on the questions of 
studying and implementing the guidelines of the “pro- 
gram” and of strengthening education in patriotism. 


[XINHUA] The CPC Central Committee recently 
printed and distributed the “Program for Education in 
Patriotism,” which was drawn up by its Propaganda 
Department, and issued a circular in this respect. This 
important step shows that the CPC Central Committee 
attaches great importance to education in patriotism. 
Would you please discuss the reasons for drawing up the 
“program””? 


[Liu Yunshan] Drawing up the “program” is an impor- 
tant measure for implementing the guidelines of the CPC 
Central Committee's directive on strengthening educa- 
tion in patriotism. Patriotism has always been a banner 
that mobilizes and inspires the Chinese people to fight in 
unity, an enormous force that advances Chinese society 
and history, and a common spiritual pillar for people of 
all nationalities across the country. The CPC Central 
Committee has always attached great importance to 
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education in patriotism. In many of his important 
speeches, Comrade Deng Xiaoping has repeatedly 
stressed the need to demonstrate the patriotic spirit and 
to educate the vast ranks of party members and people 
about loving the party, the country, and socialism. He 
has pointed out: “We must demonstrate the patriotic 
spirit and improve national self-esteem and self- 
confidence. If we fail to do so, we will not be able to build 
socialism and will be corroded and corrupted by various 
capitalist forces.” He also warned us: “If China does not 
respect itself, it will not be able to stand on its feet and 
will lose its national dignity. The consequence will be too 
grave. Any Chinese leader who goes astray on this 
question will topple and will not be forgiven by the 
Chinese people.” The CPC Central Committee with 
Comrade Jiang Zemin as the core has repeatedly under- 
scored the necessity of further strengthening ideological 
education in patriotism, collectivism, and socialism— 
especially in patriotism—among people of all nationali- 
ties throughout the country. Comrade Jiang Zemin has 
underscored the importance of this task as the main 
trend of society, giving many specific instructions and 
setting many explicit demands regarding this task. To 
further mobilize the entire party and all social sectors to 
earnestly and thoroughly carry out this task, the CPC 
Central Committee's Propaganda Department has, in 
accordance with the guidelines of the CPC Central 
Committee's directive, taken education in patriotism as 
a key aspect of propaganda and ideological work and 
drawn up the “Program for Education in Patriotism.” 


The formulation of the “program” was also dictated by 
the need to ensure and promote in-depth and protracted 
education in patriotism. In recent years, substantial 
progress has been made in education in patriotism 
thanks to the CPC Central Committee's close attention 
and joint efforts in all circles. Because education in 
patriotism is a society-wice project covering many areas 
and involving 2 g72at deal of work, operational rules that 
address ways to carry out such education should be 
drawn up as a first step toward gradually establishing a 
mechanism for carrying out education in patriotism over 
the long term. The formulation of this “program” will 
help promote the establishment of such a mechanism. 


[XINHUA] What is the basic guiding ideology for the 
“program's” formulation? 


{Liu Yunshan] We always adhere to such a guiding 
ideology as the following in the process of formulating 
the “program.” First, upholding the guidance provided 
by Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics and adhering to 
the party's basic line are conducive to promoting 
socialist modernization and highlighting the characteris- 
tics of an era of reform and opening up. The theory on 
building socialism with Chinese characteristics 1s a sci- 
entific theory that integrates socialism with patriotism. 
Comrade Deng Xiaoping’s expositions on enhancing 
national self-respect, national self-confidence, and a 
nation’s taking pride in itself, on maintaining national 
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rights and national dignity; on using China's history to 
educate youths and the people; and on the necessity for 
the Chinese nation to achieve development on the basis 
of socialism and to make greater contributions to man- 
kind constitute the theoretical basis and guiding ideology 
for our formulation of the “program.” Second, we look 
upon the bringing up of a new generation of well- 
educated and well-disciplined people imbued with lofty 
ideals and moral values for a socialist country as the 
fundamental task and objective. The purpose of educa- 
tion in patnotism is to guide and condense the fervent 
patriotism on the part of the masses of the people to the 
great undertaking of building socialism with Chinese 
characteristics; to making contributions to the mother- 
land’s reunification, prosperity, and powerfulness; to 
becoming a socialist country’s citizens who are well- 
educated, well-disciplined, and imbued with lofty ideals 
and moral values and who will unite and work hard for 
realizing the four modernizations and China's regenera- 
tion. These are the basic prerequisites and consider- 
ations in conducting education in patriotism in the new 
period and they are the min indicators for judging the 
success of education in patriotism. Third, we must 
persist in the principle of laying emphasis on building 
[the two civilizations], treat education in patriotism as a 
basic project for building the socialist spiritual civiliza- 
tion and as the mainstream of China’s society, and 
resolutely and unremittingly pay attention to conducting 
such an education. 


[XINHUA] Please elaborate on the process of drafting 
the “program.” 


{Liu Yunshan] It took us more than one year to draft the 
“program.” We did work mainly in the following three 
areas. 


1. We conducted survey and study and gathered mate- 
rial. In March 1993, the CPC Central Committee 
{(CPCCC] Propaganda Department conscientiously con- 
ducted in-depth survey and study of education in pairi- 
otism at the grass-roots level and, meanwhile, gathered 
relevant material on the enhancing of citizens’ con- 
sciousness of patriotism by the developed countries. It 
separately invited persons in charge of all the democratic 
parties and the All-China Federation of Industry and 
Commerce, experts of the literary circles, persons in 
charge of relevant departments, and cadres and the 
masses at the grass-roots level to a series of forums to 
extensively solicit the opinions and suggestions from all 
walks of life. A “Survey Report on Education in Patrio- 
tism” took shape on this basis. The report systematically 
analyzed the present situation, experiences, and prob- 
lems of education in patriotism; made suggestions for 
countermeasures, and laid a sound foundation for the 
drafting of the document. 


2. We extensively solicited opinions from all quarters 
and repeatedly revised the document. Based on our 
survey and study, the CPCCC Propaganda Department 
finished the preliminary draft of the “Program for Edu- 
cation in Patriotism” in August 1993 and, at the end of 
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March !994, sent an opinion-soliciting draft to propa- 
ganda departments of party committees of all the prov- 
inces, municipalitics, and autonomous regions, relevant 
ministries, commissions, and committees of the central 
authorities and the central staie organs, relevant mass 
organizations, and ali the democratic parties to sclicit 
their opinions. Again, we separaiely held forums with 
persons in charge of all the democratic parties, the 
All-China Federation of Industry and Commerce, anc 
relevani departments and erganizations to hear their 
opinions on the revision. After learning about the 
drafting of the “program,” some masses at the grass- 
roots level specially sent letters to us, making positive 
suggestions. All quarters affirmed the basic framework 
and contents of the “program” and put forward many 
good opinions and suggestions. After summing up the 
opinions of all quarters and making repeated revisions, 
we completed the draft and submitted i to the central 
authorities. The “program” was drafted under the direct 
leadership and concern of the party Central Committee. 
Meanwhile, state leaders and veteran comrades showed 
concern and provided guidance for the drafting of the 
“program.” Relevant leading comrades of the central 
authorities listened to several briefings and presided 
over discussion meetings for its revisions. Comrades in 
charge o/ relevant ministries, commissions, and cummit- 
tees of the central authorities and central state organs, all 
the democratic parties, all mass organizations, and pro- 
paganda departments of party committees of all the 
provinces, auionomous regions, and municipalities; 
their experts, comrades and experts in relevant fields of 
endeavor, and cadres and the masses at the grass- roots 
level, numbering a total of more than 2,000 people, 
participated in discussions on the “program.” It may be 
said that the “program” is a result of collective labor and 
a crystallization of years of education im patriotism. 


3. While drafting the document, we organized activities 
and conducted propaganda to make preparations in 
terms of public opinion for the announcement of the 
“program.” A characteristic of the drafting work is that 
survey, drafting, activities, and propaganda were con- 
ducted at the same time. In the process of drafting the 
document, we carried out some mature concepts that 
had taken shape and tested their feasibility through 
practice, so as to sum up our experiences and revise and 
amplify the document. Meanwhile, by unfolding various 
activities, we promoted education in patriotism and 
created an atmosphere and environment in tern.< of 
public opinion. For example, last vear, the CPCUC 
Propaganda Department worked with relevant depari- 
ments to produce 100 excellent films and TV serials on 
the theme of patriotism for public showing, organize+ 
contests of knowledge on modern Chinese histo sy, 
encouraged youngsters across the country to read books 
aimed at teaching them to “love China and our home 
town,” conducted a series of activities to publicize the 
way excellent personnel studying abroad show “sincerity 
that resembles the pure heart of a newborn baby,” and so 
forth. Newspapers, periodicals, radio stations, and TV 
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Stations in all areas coordinated with these activities and 
stepped up propaganda. As a result, an atmosphere and 
environment for education in patriotism gradually took 


shape. 


[XINHUA] What are the distinctive features of the 
“program”? 


{Liu Yunshan] In drafting the “program,” we made 
every effort to incorporate four distinctive features tn it. 


1. The distinctive features of the times. Patriotism ts 
defined by history in that it has different connotations 
during different stages of social development and dif- 
ferent periods. In drafting the document, we determined 
the principles and content of education in light of the 
main theme of the times—building socialism with Chi- 
nese characteristics—as we proceeded from the broad 
context of reform, opening up, and socialist market 
economic development. We also made every effort to 
ensure that the methods for conducting education and 
the channels through which it is conducted will reflect 
the distinctive features of the times. In additon to 
presenting the necessary reasoning in plain fashion, we 
also laid particular emphasis on emotional refinement 
and behavorial improvement, setting the explicit 
demand that more efforts be devoted to bringing out the 
roles of relevant departments, the media, the environ- 
ment, etiquette, and various educational activities. 


2. The ease of implementation. In drafting the “pro- 
gram,” we consistently paid attention to the word 
“implementation”; that is, we tried our best to detail 
“what should be done” and “how things should be done” 
in concrete terms. Therefore, except for the five clauses 
in the first section of the “program” which expound the 
significance of education in patriotism and outline the 
principles to be followed, the 35 clauses in the remaining 
seven sections outline specific demands for implemen- 
tation. In terms of composition, we divided the program 
into different clauses to facilitate its implementation at 
the grass-roots level. 


3. Emphasis on instituting a mechanism for conducting 
long-term education. Because education in patriotism is 
a long-term task, the “program” should be a document 
with long-term relevance. In defining the content of 
education and specifyi.g tasks for implementing the 
program, we gave as much consideration as possible to 
long-term requirements, some of which can be institu- 
tionalized to the greatest possible extent. 


4. Feasibility. Because we repeatedly canvassed opinions 
and held many discussions in the course of drafting the 
document, the requirements outlined in the “program” 
can be fulfilled if we work hard under current conditions. 
By canvassing the opinions of relevant departments, we 
defined their duties in fairly explicit terms, thus ensuring 
that work would be shared, responsibility would be 
discharged, and the program would br carried out 
without difficulty. 
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[XINHUA] In its “Circular on Printing and Distributing 
the ‘Program for Education in Patriotism,” the CPC 
Central Committee urged its Propaganda Department to 
inspect and guide the implementation of the “program.” 
Please discuss ways to effectively implement the “circu- 
lar” and the guidelines of the “program.” 


{Liu Yunshan] The CPC Central Committee's printing 
and distribution of the “Program for Education in Patri- 
otism,” together with its issuance of the circular, consti- 
tute a major event that requires the earnest implemen- 
tation of the relevant documents. We should earnestly 
and thoroughly carry out the tasks outlined in the 
“program.” ” In implementing the “circular” and the 
“program,” we should tackle the following tasks: 


1. Studying in earnest and carrying out intensive pub- 
licity. Guided by the series of important expositions 
issued by Comrades Deng Xiaoping and Jiang Zemin on 
strengthening education in patriotism, leaders at all 
levels should organize cadres and people to carnestly 
study and master the guidelines of the CPC Central 
Committee's “circular” and the “program.” The propa- 
ganda departments of party committees at all levels and 
news departments should concentrate on fully and accu- 
rately publicizing the “circular” and the “program.” 
They should introduce special columns and special-topic 
programs aimed primarily at publicizing the “program.” 
They should adopt a variety of lively methods to report 
on responses from all social sectors and on the status of 
studying and implementing the “program” in various 
localities and departments. 


2. Developing plans and ensuring implementation. What 
makes the “Program for Education in Patriotism” dis- 
tinctive is that it was issued for the purpose of imple- 
mentation, not merely for the sake of issuing documents. 
The formulation of the “program” was only the begin- 
ning of implementation, which represents a more impor- 
tant task. Party committees and governments at all 
levels, and all relevant departments and organizations, 
should pay close attention to carrying out education in 
patriotism in accordance with the requirements laid out 
in the CPC Central Committee's “circular.” On the basis 
of the “program” and in light of their realitves, they 
should draw up specific implementation plans and rules, 
devise feasible programs, and adopt practical measures 
to turn the requirements outlined in the document into 
practical actions and to truly mmplement the “program” 
to the letier. 


3. Promoting work in all areas by drawing upon the 
experiences of selected units and strengthening guidance. 
Education in patriotism affects ali social sectors. Because 
of their differing conditions and the different fourda- 
tions they have laid for their work, different regions and 
units cannot possibly adopt identical methods for con- 
ducting education, carry out education through identical 
channels, or set identical requirements. Therefore, we 
cannot arbitrarily issue orders or adopt a “uniform” 
approach to implementing the “program.” We should 
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pay attention to discovering and cultivating different 
types of paradigms at all levels, sum up their experiences 
in a timely fashion, and promote those experiences in a 
step-by-step manner. Through the demonstrative effects 
and guidance of paradigms, we should arouse people's 
awareness and inspire their enthusiasm for voluntarily 
participating in activities related to education in patrio- 
tsm. 


4. Gradually intensifying our efforts and showing perse- 
verance. The “program” cannot be implemented com- 
pletely in the near future because it is a wide-ranging 
document with rich content that will guide the conduct 
of education in patriotism for some time to come. In 
implementing the “program,” we should carry out each 
task and handle each matter in light of local realities and 
in accordance with the principle of progressive develop- 
ment. Every time we carry out a task, we should devise a 
regime. We should move in a planned, step-by-step, and 
down-to-earth manner. We should guard against for- 
malism and erraticism. Through unflagging efforts, we 
should truly institute a mechanism for carrying out 
education regularly over the long term. 


5. Strengthening leadership and making joint efforts. 
The CPC Central Committee's “circular” noted: Educa- 
tion in patriotism is a very important task for all social 
sectors. Party committees and governments at all levels 
should take this task seriously and strengthen leadership 
in earnest. They should include this task in their agendas 
of important business, carry 1 out effectively, step up 
efforts to inspect and guide its implementation, and 
make progress in conducting education one of the impor- 
tant criteria for evaluating progress in promoting mate- 
rial and spiritual civilization. All relevant departments, 
mass Organizations, and social sectors have the unshirk- 
able duty to carry out education in patriotism. Under the 
unified leadership of party committees and govern- 
ments, they should conscientiously shoulder this glorious 
task, harness their strengths, share work, and make joint 
efforts to instill patriotic concepts in people and to pass 
such concepts on from generation to generation. 


State Council Appoints, Removes State 
Functionaries 


OW0909102794 Beijing XINHUA Domestic Service in 
Chinese 0633 GMT 8 Sep 94 


[Text] Beijing, 8 Sep (XINHUA)—The State Council 
recently appointed and removed a number of state 
functionaries: 


Li Guixian was concurrently appointed as president of 
the State Administrative College: Gui Shiyong, Cheng 
Lianchang, and Zhang Jingyuan as vice presidents of the 
State Administrative College, Zhang Xuezhong as vice 
minister of the Ministry of Personnel; Chen Zhougqi 
(7115 3166 0366) as vice minister of the Ministry of 
Geology and Mineral Resources; Zhang Youcai concur- 
rently as director of the State Administration of State 
Property; An Zhixin (1344 1807 0207) as consul general 


Thts report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-175 
9 September 1994 


in Chiang Mai; Mai Guoyan (7796 0948 1750) as consul 
general in Tiyuana; Wen Zhaoxiang (5112 0340 4382) as 
consul general in Dubai; Wu Deguang (0702 1795 1639) 
as consul general in Kuching; Wang Xiucai (3769 0208 
2088) as consul general in Karachi; Shen Xiangkun 
(3947 4161 0981) as consul general in Mandalay; Ma 
Longshan (7456 7893 1472) as consul general in 
Songkhla; Liu Zhigang (0491 2535 0474) as consul 
general in Osaka (ambassador-level); Wu Zhian as consul 
general in Sapporo; Wu Congyong (0702 1783 0516) as 
consul general in Fukuoka; Cai Chuan (5591 0278) as 
consul general in Perth; Zhou Wenzhong (0719 2429 
6850) as consul general in Los Angeles (ambassador- 
level); and Yang Zongliang (2799 1350 5328) as consul 
general in Vancouver. 


Gui Shiyong has been relieved of his duties as vice 
minister of the State Planning Commission; Cheng Lian- 
chang as vice minister of the Ministry of Personnel; 
Zhang Wenju as vice minister of the Ministry of Geology 
and Mineral Resources; Zheng Silin as vice minister of 
the Ministry of Foreign Trade and Economic ‘oopera- 
tion; Tang Bingwu as director of the State Admunistra- 
tion of State Property; Zhang Zhiguo as consul general in 
Chiang Mai; Zhang Hongzhao as consul general in 
Tijuana; Gao Daozhou as consul general in Dubai; 
Zhang Zhenrui as consul general in Karachi; Quan 
Changkui as consul general in Osaka; Zhao Zhongxin as 
consul general in Sapporo; Wu Zhian as consul general 1n 
Fukuoka; Wang Xuexian as consul general in Los 
Angeles; An Wenbin as consul general in Vancouver; and 
Qin Hongguo as consul general in Aden. 


CPC To Hold Central Committee Meeting Late 
Sep 

OW 0809145194 Tokyo YOMIURI SHIMBUN in 
Japanese 8 Sep 94 Morning Edition p 5 


{By correspondent Toshiaki Arai] 


[Text] Being, 7 September—According to informed 
sources here, the Communist Party of China [CPC] plans 
to hold, for the first time in almost 10 months, a general 
meeting of the Central Committee in Beijing at the end 
of September. During the meeting, the CPC is expected 
to adopt a policy on the reconstruction of the party under 
the new socialist market economy structure. 


At the party convention in the autumn of 1992, the CPC 
decided on the shift from a planned economy to a market 
economy. However, in the current transition period 
some senior party officials, in particular party leaders, 
have failed to change their leading methods and ideology 
to keep up with actual changes. Also, confusion and 
weakening phenomena are seen among rank and file 
party organizations in farming villages and corporations. 
The sources said that to deal with new circumstances, the 
CPC would work out measures at the forthcoming gen- 
eral meeting to lift the level of ideology and policies 
among party leaders and to strengthen and expand party 
organizations. 
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Moreover, it will adopt the policy of continuing and 
strengthening anti-corruption campaigns in a bid to 
regain public trust. It is also certain the party will 
reaffirm that paramount leader Deng Xiaoping’s “theory 
of building socialism with Chinese characteristics” 1s the 
backbone of party reconstruction and it will renew its 
call for study of this theory. 


According to the sources, the general meeting will also 
discuss economic issues, such as the urgent task of easing 
inflation and reform of state-run corporations, major 
tasks for next year. 


Columnist Views Appointments to Administration 
Academy 


11K0909063094 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Sep 94 p 1 


[By Willy Wo-Lap Lam] 


[Text] Chinese State Councillor Li Guixian has been 
appointed President of the newly established State 
Academy of Administration. Mr Li, a protege of the 
Prime Minister Li Peng, was removed from his position 
of governor of the People’s Bank of China in July 1993. 


Political analysts said the appointment demonstrated the 
remarkable staying power of the technocrat, who, like his 
mentor, is a Soviet-trained engineer. It also showed that, 
in spite of speculation about his dwindling clout, Pre- 
mier Li was able to shore up the political fortunes of his 
comrades-in-arms. 


Since losing his influential portfolio as head of the 
central bank, the 57-year-old Mr Li has picked up new 
powers in the area of auditing and fighting corruption. 
His appointment to the academy, however, is considered 
controversial because it is China’s highest institute for 
studies in governmental efficiency and administrative 
modernisation. 


The academy was approved by the full session of the 
National People’s Congress (NPC) last March and has 
status equivalent to the Central Party School of the 
Chinese Communist Party. Open to middle- 
to-senior-ranking officials, the academy’s goal is to help 
bring about a “Western-style” civil service. 


Beijing's intellectuals, however, have expressed doubts 
about Mr Li’s suitability for the job. He was sacked from 
his post at the People’s Bank of China by Vice-Premier 
Zhu Rongji for allegedly failing to stop his subordinates 
from using bank deposits to speculate in the stocks and 
real-estate markets. In previous elections at the NPC, Mr 
Li was snubbed by hundreds of deputies for his reputedly 
sloppy administrative style. 


Western diplomats said among ministerial officials in 
the central Government, Premier Li’s supporters out- 
numbered those of Mr Zhu by more than three to two. 
They said Mr Li’s appoiniment to the academy was also 
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significant because it contributed to the stranglehold that 
the Prime Minister held over units with responsibility 
for human resources. 


Xinhua (the New China News Agency) also announced 
the three vice-presidents of the Academy: Gui Shiyong, 
Cheng Lianchang, and Zhang Jingyuan . Both Mr Gui 
and Mr Zhang, respectively Vice-Minister of Planning 
and Deputy-Secretary of the Communist Party’s Work 
Committee for Central Government Organs, are conser- 
vative economists and ideologues. Mr Gui is also con- 
sidered close to President Jiang 


Zemin, who has been successful in placing his associates 
in party and government organs. Mr Cheng is a Vice- 
Minister of Personnel and a planning-oriented cadre. 


Democratic Parties View Patriotic Education 


OW 0809221794 Betyjing XINHUA Domestic Service in 
Chinese 0950 GMT 7 Sep 94 


[By RENMIN RIBAO reporter Yuan Jianda (5913 1696 
6671) and XINHUA reporter Zhang Sutang (1728 1372 
1016)} 


[Text] Beijing, 7 Sep (XINHUA)}—The CPC Central 
Committee’s Propaganda and United Front Work 
Departments invited responsible persons from various 
democratic parties and the All-China Federation of 
Industry and Commerce [ACFIC] to a forum in Beijing 
today to discuss the “Program for Education in Patrio- 
tism,”’ which was printed and distributed by the CPC 
Central Committee. In their speeches, responsible per- 
sons from the central committees of various democratic 
parties and the ACFIC generally endorsed and supported 
the “program.” They expressed their belief that the 
“program” expounds on the great significance of educa- 
tion in patriotism, describes the basic principles and 
main contents of education, and specifies people for 
whom the education is primarily intended and a series of 
specific measures. Besides being feasible, the program 
provides us with theoretical guidance. It will play a very 
important role in guiding efforts by the entire society, 
including democratic parties and the ACFIC, to promote 
patriotic education during the present and in the next 
historical period. 


Xu Weicheng, executive deputy director of the Central 
Propaganda Department, presided at the forum. He said: 
The Central Propaganda Department, which drafted the 
“Program for Education in Patriotism,” repeatedly 
invited responsible persons from democratic parties and 
the ACFIC to forums and discussions to canvass their 
opinions during the entire process of drafting the “pro- 
gram,” and it incorporated in the document the fine 
suggestions and opinions put forward by these people. 


Shen Qiuwo, vice chairman of the Central Committee of 
the Revolutionary Committee of the Chinese Kuom- 
intang, said in his speech: Patriotism is a precious 
heritage of the Chinese nation which must be highly 
cherished and actively promoted. In the present new 
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situation in particular, education in patriotism is all the 
more needed to inspire the national spirit and to rally the 
willpower and strengths of people of all nationalities in 
the country to work hard in unity, to overcome difficul- 
ties, and to press forward victoriously along the path of 
building socialism with Chinese characteristics. He said: 
The Revolutionary Committee of the Chinese Kuom- 
intang is a political party that is patriotic by tradition. As 
one of the political parties participating in CPC-led 
multiparty cooperation, it has an unshirkable duty to 
implement the “program.” Because the “program” 
attaches importance to enhancing the roles of demo- 
cratic parties, we should make the necessary contnbu- 
tions in this regard. 


Wu Xiuping, vice chairman of the China Democratic 
League Central Committee, said: Our nation, under the 
guidance of the theory and basic line of building 
socialism with Chinese characteristics, currently is vig- 
orously developing the socialist market economy and 1s 
working hard to build itself into a modern socialist 
country that is prosperous, strong, democratic, and civ- 
ilized. Our efforts to carry forward and promote the 
tradition of patriotism, and to strengthen the national 
spirit of self-respect, confidence, self-reliance, and self- 
improvement, play a very important role in the struggle 
to bring every positive factor into play, turn negative 
factors into positive ones, consolidate and develop the 
most extensive patriotic united front, and rejuvenate the 
nation. He said: A chairmanship meeting of the China 
Democratic League Central Committee yesterday made 
a decision to urge all levels of league organizations and 
their members to earnestly study, publicize, and imple- 
ment the “program” and to regard the “program” as an 
important aspect of the league’s ideological construction. 


Feng Kexu, vice chairman of the China Democratic 
National Construction Association Central Committee, 
said: Patriotism is the brightest banner under which the 
national spirit is rallied with deep convictions. Educa- 
tion on patriotism is the groundwork for building spiri- 
tual civilization in the new historical era, and the “‘pro- 
gram”’ has provided a systematic plan for building the 
mainstay of the national spirit. He said: The China 
Democratic National Construction Association has a 
fine tradition of upholding patriotism. Implementing the 
“program” and carrying out propaganda and education 
in patriotism are the common tasks of the entire society, 
as well as a duty which the association should perform. 
We will draft specific implementation plans in line with 
the realities of the association, and propel organizations 
at all levels toward actively launching lively educational 
activities in patriotism. 


Chu Zhuang, vice chairman of the Central Committee of 
the China Association for Promoting Democracy, said: 
The China Association for Promoting Democracy, with 
its fine tradition of “patriotism, democracy, unity. and 
pragmatism,” always has persevered in holding aloft the 
banner of patriotism in all historical periods. In contem- 
porary China, patriotism and socialism are essentially 
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identical. Building socialism with Chinese characteris- 
tics is the main theme of patriotism in the new era. The 
China Association for Promoting Democracy has carried 
forward and promoted the tradition of patriotism 
because it wishes to concentrate the entire association's 
patriotic spirit on the glorious cause of building 
socialism with Chinese characteristics, and on consoli- 
dating and developing the most extensive patriotic 
united front. We should galvanize and organize com- 
rades of the association into incorporating patriotic 
education in their teaching, creations, publications, and 
artistic pursuits by using the “program” as their guid- 
ance, taking into consideration the specifics of their jobs 
and upholding the principle of focusing on construction. 


Tian Guangtao, vice chairman of the Central Committee 
of the Chinese Peasants and Workers Democratic Party, 
said: Patriotism, collectivism, and socialism exist as a 
three-in-one combination in contemporary China. Com- 
rade Deng X1aoping has always stressed the importance 
of education in patriotism. Under the leadership of the 
CPC Central Committee and in accordance with a series 
of important expositions on patriotism by Comrade 
Xiaoping, organizations at all levels of the Chinese 
Peasants and Workers Democratic Party have for years 
incorporated education in patriotism in the party's ideo- 
logical and political education, and have aroused the 
patriotic zeal of party members through various forms of 
educational activities. Although the democratic party 
has achieved certain results in this regard, it 1s still far 
from meeting the demands of the “program.” Therefore, 
it should implement the “program” more earnestly. He 
also described a series of plans and arrangements made 
by the Chinese Peasants and Workers Democratic Party 
to publicize and implement the “program.” 


Jin Kaicheng, vice chairman of the Jiusan Society Cen- 
tral Committee, said: The topics of education outlined in 
the “program” are very wide-ranging, with excellent 
topics that range from history to real life and from nature 
to society. Because patriotic ideology is fostered mainly 
through subtle or edifying influence, we must persis- 
tently conduct far-reaching, sustained, and varied efforts 
toward this end. Our country has very rich traditions and 
culture that exert a deep influence on the masses’ 
thoughts. We should move forward from a state of 
spontaneity to one of self-consciousness, and vigorously 
carry forward the motherland’s fine traditions and cul- 
ture to carry out education in patriotism. He said: 
Henceforth, the Jiusan Society will carry out propaganda 
and education over an extended period as a contribution 
to implementing the “program.” 


Luo Haocai, vice chairman of the China Zhi Gong Dang 
Central Committee, said: As a political party that con- 
sists mainly of the upper-middle classes of returned 
overseas Chinese and their relatives, and one that fully 
cooperates with the CPC in administering state affairs, 
the China Zhi Gong Dang 1s duty-bound to implement 
the “program.” In accordance with the requirements of 
the “program,” we will carry out in-depth education in 
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patriotic tradition among our members, and further 
arouse their patriotic zeal. so that they will actively get 
involved in and support the motherland’s reform, 
opening up, and modernization. Meanwhile, we will 
abide by the concepts of “peaceful reunification and one 
country, two systems”; fully and accurately publicize the 
basic stand, principles, and policies of the state and 
government on the issue of motherland reunification; 
and work hard to promote unity between Taiwan, Hong 
Kong, and Macao compatriots and Chinese nationals 
residing abroad, in order to contribute to the great cause 
of the peaceful reunification of the motherland. 


Chen Zongyi, vice chairman of the Taiwan Democratic 
Self-Government League Central Committee, said: 
Extensive and in-depth education on patriotism ts a key 
link in promoting spiritual civilization and improving 
the overall quality of the people. It is also a common 
foundation with which to guide people to foster correct 
outlooks on life, values, and morals, and to promote firm 
socialist ideals and convictions. As a member of the 
CPC-led multiparty cooperative system, the Taiwan 
Democratic Self-Government League has the responsi- 
bility and obligation to view education in patriotism as a 
very important task and to carry it out unswervingly 
until it produces results and acquires a distinctive char- 
acter. He said: Although the clamor for ““Taiwan inde- 
pendence” grew louder on the island of Taiwan recently, 
the majority of people on Taiwan are patriotic and are 
against any attempts to split the motherland. Through 
efforts by all levels of the league’s organizations, we 
should strengthen education in patriotism for league 
members and promote unity with Taiwan compatriots 
whom we have contacted abroad and throughout the 
country. 


Hu Deping, vice chairman of the ACFIC, said: The 
ACFIC, with its unique qualities as a united front and as 
an economically oriented and nongovernmental entity, 
has formed a glorious historical tradition o1 patriotism, 
professionalism, and being law-abiding over the past 
40-plus years. We are now building soctalism with Chi- 
nese characteristics. The new situation has given the 
ACFIC new duties and tasks, mainly those of uniting, 
helping, guiding, and educating representatives and fig- 
ures from the nonstate sector of the economy, and of 
making active contributions to economic construction 
and to building the socialist market economy. Under the 
guidance of the “program,” we should make arrange- 
ments and plans to actively carry out educational activ- 
ities in patriotism in departments of the ACFIC. 


Liu Yandong, deputy director of the CPC Central Com- 
mittee United Front Work Department, said in her 
speech: The “Program for Education in Patriotism” was 
completed amid active participation by democratic par- 
ties and the ACFIC. Its inception is a vivid embodiment 
of CPC-led multiparty cooperation. She expressed the 
hope that the democratic parties, as political parties 
involved in the administration of state affairs, will fully 
display their superiorities and special skills, and focus on 
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the important tasks of publicizing and implementing the 
“program” and of carrying out extensive propaganda 
and education in patnotism. 


Present at the forum were responsible persons of the 
central committees of various democratic parties, the 
ACFIC, the CPC Central Committee’s Propaganda and 
United Front Work Departments, and relevant depart- 
ments. 


Urban Residents To Enjoy Better Housing 
Conditions 


OW 0909105994 Beijing XINHUA in English 1017 
GMT 9 Sep 94 


[Text] Beijing, September 9 (XINHUA)}—About 70 per- 
cent of the urban Chinese residents will live in complete 
apartments by the end of the century with a per capita 
share of 12 square meters in floor space, according to 
Hou Jie, minister of construction. 


This will greatly improve the living conditions for the 
residents as a standard family will have an apartment of 
more than 60 square meters, with some reaching 80 
square meters and the least at 46 square meters, he said. 


Meanwhile, China will pay close attention to interior 
decoration of housing as well as improving the sur- 
rounding environment. 


According to the Ministry of Construction, the per capita 
living space for an average Chinese rose from 3.6 square 
meters in 1978 to 7.5 square meters last year. 


Report on Leaders’ Activities 26 Aug-1 Sep 
OW 0209182194 


[Editorial Report] PRC media monitored from 26 
August to | September carried the following reports on 
PRC Central leadership activities. The source 1s noted in 
parentheses after each report. 


Tian Jiyun Inspects Beijing Suburban Beverage Fac- 
tory—Accompanied by Beijing Vice Mayor Duan Qiang, 
Tian Jiyun, vice chairman of the National People’s 
Congress Standing Committee, inspected the Being 
Guangdong Jianlibao Beverage Co., Ltd. at Huairou 
County in the suburb of Beijing Municipality on 18 
August. He praised the company’s success in quality 
control. (Beijing Centra! Television Program One Net- 
work in Mandarin 1100 GMT 18 Aug 94) 


Zou Jiahua Meets Coal Project Representatives—State 
Council Vice Premier Zou Jiahua met with representa- 
tives of the U.S.-China Pipeline Group, a firm formed by 
eight Hong Kong and U.S. companies, in Beijing on 18 
August. He offered congratulations on the firm's coop- 
eration with China in the construction of the country’s 
first coal-conveyance pipeline. After the meeting, the 
China Coal Construction and Development Corp. signed 
an agreement with the group for the establishment of the 
China Coal-Conveyance Pipeline Co., Ltd. According to 
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the agreement, the joint venture will invest $900 million 
in the construction of a 602 km-long pipeline for trans- 
porting coal from Shanxi’s Yuxian County to Shan- 
dong’s Weifang City via Hebei Province. Construction ts 
scheduled to begin next year and to complete in three 
years’ time. (Beijing XINHUA Domestic Service in 
Chinese 1249 GMT 18 Aug 94) 


Chi Haotian Inscribes Book: “Stories of Command- 
ers’ —A book devoted to the art of revolutionaries of the 
older generation including Mao Zedong, Zhou Enla1, 
Zhu De, Deng Xiaoping, and other strategists of the 
People’s Liberation Army as military commanders, 31 in 
all—was published the other day. Chi Haotian, state 
councillor and minister of defense, inscribed the book. 
Experts noted that this book will add new content to 
education on revolutionary tradition among the troops 
and other youths. (Beijing XINHUA Domestic Service 
in Chinese 0452 GMT 19 Aug 94) 


Ding Guangen, Luo Gan Hear Reports by Handicapped 
Athletes— On 19 August, Ding Guangen, member of the 
Political Bureau and the Secretariat of the CPC Central 
Committee and head of the Central Propaganda Depar:- 
ment, and Luo Gan, state councillor and secretary gen- 
eral of the State Council, attended a public lecture at the 
Great Hall of the People given by athletes who will take 
part in the forthcoming sixth international sports meet 
for the disabled. (Beijing XINHUA Domestic Service in 
Chinese 1100 GMT 19 Aug 94) 


Liu Huaqing at Symphony Orchestra Performance—The 
newly established Philharmonic Orchestra of the Gen- 
eral Political Department [GPD] of the People’s Liber- 
ation Army staged its premiere in the Bejing Music Hall 
the evening of 19 August. In the audience were Liu 
Huaqing. Standing Commitiece member of the CPC 
Central Committee Political Bureau and vice chairman 
of the Central Military Commission [CMC], and Yu 
Yongbo, CMC member and GPD director. (Beijing 
XINHUA Domestic Service in Chinese 1445 GMT 19 
Aug 94) 


Bo Yibo Writes Preface for Calligraphic Collection—"“A 
Collection of Guo Huaruo’s Calligraphic Works” and 
“The Selected Poems and Poetry of Guo Huaruo”™ were 
published recently. Bo Yibo wrote the preface for the 
first book. Guo Huaruo is a high-ranking military officer 
who is also a poet and calligrapher of repute. (Beijing 
XINHUA Domestic Service in Chinese 0159 GMT 27 
Aug 94) 


Li Ruihuan, Li Tieying Watch Art Festival Perfor- 
mance—After watching the premiere of an ancient Dun- 
huang musical presentation at the Fourth China Art 
Festival in Gansu, Li Ruthuan and Li Tieying described 
the musical presentation as a masterpiece for all time. 
(Beijing Central People’s Radio Network in Mandarin 
1030 GMT 27 Aug 94) 


Jiang Zemin, Li Peng, Li Tieying Inscribe for Art Festi- 
val—Jiang Zemin, CPC Central Committee general sec- 
retary; Li Peng, member of the CPC Central Committee 
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Political Bureau Standing Committee and premier of the 
State Council; and Li Tieying, CPC Central Committee 
Political Bureau member, state councillor, and chairman 
of the Fourth China Art Festival, recently wrote inscrip- 
tions for the Fourth China Art Festival, which opened in 
Lanzhou, Gansu Province. Jiang Zemin’s inscription 
reads: “Further promote spiritual civilization and 
national economic development.” Li Peng’s inscription 
reads: “Promote national culture and invigorate the 
national economy.” Li Tieying’s inscription reads: 
“Assemble the gems of art and promote national cul- 
ture.” (Beying XINHUA Domestic Service in Chinese 
1106 GMT 27 Aug 94) 


Jiang Zemin, Li Peng. Bo Yibo Mourn Advisory Mem- 
ber’s Death—Comrade Chen Yeping, former Central 
Advisory Commission member and CPC Central Com- 
mission Organization Department director, passed away 
i Being on 17 August at the age of 79. Qiao Shi, Hu 
Jintao, Wei Jianxing, Song Ping, Song Renqiong, Wang 
Ping, Duan Juny:, Zheng Tianxiang, Deng Liqun, Wang 
Heshou, and Lu Feng on the morning of 26 August paid 
their last respects to Comrade Chen Yeping’s remains 
and conveyed their sympathy to the bereaved. Upon 
Comrade Chen Yeping’s passing, Jiang Zemin, Li Peng, 
Li Tieying, Bo Yibo. Chen Junsheng, Yang Rudai, Wang 
Zhaoguo, Hu Sheng. Wang Shoudao, Zhang Aiping, Lu 
Dingyi, Chen Pixian, Kang Shien, and Wang Fang 
expressed their sympathy to the comrade’s family. (Bei- 
jing XINHUA Domestic Service in Chinese 1239 GMT 
27 Aug 94) 


Li Huaging Inscribes Name of Primary School—China’s 
second “Hand-in-Hand” School of Hope, built with 
donations of moncy received durnng the lunar New Year 
by children, was inaugurated in a village in Guangshan 
County, Henan Province, on 28 August. The name of the 
primary school was inscribed by Liu Huaqing, member 
of the CPC Central Committee Political Bureau 
Standing Committee and vice chairman of the Central 
Military Commusston. (Betjing XINHUA Domestic Ser- 
vice in Chinese 0319 GMT 29 Aug 94) 


Chen Xitong Watches Rehearsal of Handicapped Games 
Opening—A second rehearsal! of the Sixth Far East and 
South Pacific Handicapped Games’ opening was held in 
Beijing on the evening of 28 August. State Councillor 
Chen Xitong and Deng Pufang, chairman of the organi- 
zation committee for the Sixth Far East and South 
Pacific Handicapped Games, watched the rehearsal. 
(Beijing Central Television Program One Network in 
Mandarin 1100 GMT 29 Aug 94) 


Jiang Zemin Meets PRC Handicapped Sports Team— 
On the evening of 29 August, party and state leaders 
Jiang Zemin, Li Peng, Qiao Shi, Li Ruihuan, Liu Hua- 
ging, and Hu Jintao met in Beying with members of the 
Chinese Handicapped Sports Team participating in the 
Sixth Far East and South Pacific Handicapped Games, 
and watched shows performed by China’s Handicapped 
People’s Art Troupe. Jiang Zemin stressed that absolute 
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patriotism, constantly striving for self-improvement, 
and willingness to make contributions are the Chinese 
people’s most valuable spiritual treasures. He said: 
“While carrying out the reform, opening up, and mod- 
ernization drive, we should still persistently promote 
such spirits, be of one heart and mind, go all out to make 
China strong, and strive to build socialism with Chinese 
characteristics.” Li Tieying, Chen Xitong, Wen Jiabao, 
Song Ping, Peng Peiyun, Luo Gan, and Deng Pufang 
were also present. (Beijing XINHUA Domestic Service 
in Chinese 1501 GMT 29 Aug 94) 


Li Lanqing Greets Television Series “House of Hope’”— 
The State Education Commission, the Ministry of Cul- 
ture, the Ministry of Radio, Film and Television, and 
other units recently issued a circular promoting an 
educational television series, “The House of Hope.” Li 
Lanqing, vice premier of the State Council, sent congrat- 
ulations. (Beijing Central People’s Kadio Network in 
Mandarin 1030 GMT 30 Aug 94) 


Li Huaging Hails Publication of Military History 
Book—A ceremony was held in Beijing on 30 August to 
mark the publication of a book on military history: “The 
History of the Shaanxi, Gansu, Ningxia, Shanxi, and 
Suiyuan Joint-Defense Army's 120th Division in the 
War of Resistance Against Japan.” Speaking at the 
ceremony, Liu Huaqing, member of the Sianding Com- 
mittee of the CPC Central Committee Political Bureau 
and vice chairman of the Central Military Commission, 
commended the book's publication and hailed contribu- 
tions made by the 120th Division under the Eighth 
Route Army during the War of Resistance Against 
Japan. (Beijing Central Television Program One Net- 
work in Mandarin 1100 GMT 30 Aug 94) 


Liu Huaqing Greets Air Force Aeromedical Institute's 
Anniversary—The Air Force’s Aeromedical Research 
Institute marked its 40th founding anniversary on 30 
August. Liu Huaging, member of the Standing Com- 
mittee of the CPC Central Committee Political Bureau 
and vice chairman of the Central Military Commission, 
inscribed: “Invigorate China’s Aeromedica! ‘ndertak- 
ings and Strive to Raise the Troops’ Combat Effective- 
ness.” Chi Haotian, member of the Centra! Military 
Commission and minister of national defense, and Song 
Jian, state councillor and minister of the State Science 
and Technology Commission, also wrote separate con- 
gratulatory inscriptions. (Beying XINHUA Domestic 
Service in Chinese 1110 GMT 30 Aug 94) 


Qiao Shi Attends NPC Standing Committee Plenum— 
The Ninth Session of the Eighth National People’s 
Congress [NPC] Standing Committee held a plenum on 
30 August. Attending the meeting were NPC Chairman 
Qiao Shi and NPC Vice Chairmen Tian Jiyun, Wang 
Hanbin, Ni Zhifu, Qin Jiwei, and Li Ximing. Zou 
Jiahua, vice premier of the State Council, attended the 
meeting as an observer. (Beijing XINHUA Domestic 
Service in Chinese 1111 GMT 30 Aug 94) 


Li Ruihuan Greets Ili Kazak’s 40th Founding Anniver- 
sary—Xinjiang’s Ih Kazak Autonomous Prefecture 
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marked its 40th founding anniversary on 29 August. Li 
Ruthuan and Tomur Dawamat sent congratulatory 
cables. Ismail Amat, state councillor and minister of the 
State Nationalities Affairs Commission, attended and 
spoke at the celebration meeting. (Beijing XINHUA 
Domestic Service in Chinese 1143 GMT 30 Aug 94) 


Chen Xitong Awards Outstanding Beijing Students— 
Beijing municipal leaders Chen Xitong and Li Qiyan 
attended a ceremony in Beijing where they presented 
awards to dozens of outstanding primary and high school 
students on 30 August. (Beijing XINHUA Domestic 
Service in Chinese 2125 GMT 30 Aug 94) 


Bo Yibo Inscribes for “Deng Xiaoping’s Career”’—A 
forum was held in Beijing on 30 August to mark the 
publication of the book, “Deng Xiaoping’s Career.” On 
behalf of the Chinese People’s Liberation Army [PLA] 
General Political Department, Zhou Ziyu, deputy 
director of the PLA General Political Department, 
greeted the publication. Comrade Bo Yibo inscribed the 
book’s title. (Bejing XINHUA Domestic Service in 
Chinese 0856 GMT 30 Aug 94) 


Deng Xiaoping Inscribes for Tianjin Development 
Zone—Comrade Deng Xiaoping once inscribed for the 
Tianjin Development Zone: “Development Zones Have 
Bright Prospects.”’ After more than a decade of construc- 
tion, the Tianjin Development Zone has made prelimi- 
nary accomplishments. (Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 31 Aug 94) 


Zhang Zhen Inscribes for New Primary Schools—Four 
“| August Hope Primary Schools,” built with donations 
from officers and men of the Jinan Military Region, 
opened in Shandong and Henan on | September. Zhang 
Zhen, vice chairman of the Central Military Commis- 
sion, wrote the names for the schools. (Beijing XINHUA 
Domestic Service in Chinese 0857 GMT 1 Sep 94) 


Rong Yiren Greets International Children’s Art Festi- 
val—The 1994 China International Children’s Art Fes- 
tival opened in Beijing on | September. Vice President 
Rong Yiren inscribed for the festival: “You are small 
ambassadors of peace, shouldering great expectations of 
mankind.” (Beiying Central Television Program One 
Network in Mandarin 1100 GMT 1 Sep 94) 


Bo Yibo Inscribes for Nationwide Campaign on Product 
Quality—A 30-day nationwide campaign to stress 
product quality, jointly sponsored by China’s Quality 
Control Association and other units, began recently. 
Comrade Bo Yibo inscribed for the campaign. (Beijing 
XINHUA Domestic Service in Chinese 2111 GMT 1 
Sep 94) 


Crime, Punishment Report for 15-28 Aug 
11K0309035 794 
[Editorial Report] The following is a compilation of 


reports on crime, investigations, trials, sentencings, and 
other judicial-related activities in the PRC during the 
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period 15-28 August. The source and mode of processing 
are given in parentheses at the end of each entry. Certain 
reports may have been filed separately, in which case the 
summary will include the serial number of the separately 
filed item. 


As evidenced by the stories listed below, during the 
month PRC crime reportage focused on no single issue. 


Beijing 

Beijing held a mass meeting with some 1,000 partici- 
pants today to launch a fresh crackdown on pornography 
and illegal and pirated publications, one of the focuses of 
Beijing's work. Since the beginning of 1993 Beijing has 
confiscated 400,000 copies of banned books, 70 percent 
of them pornographic publications. From January to 
May this year, 40,000 audio tapes, 15,000 videotapes 
and 10,000 laser discs and compact discs were confis- 
cated, and some 20 persons involved in publishing 
illegitimate books were jailed. (Summary) (Beiing 
ZHONGGUO XINWEN SHE in Chinese !346 GMT 18 
Aug 94) 


Beijing Haidian District People’s Court has ruled that 
under the “Law on Lawsuits Involving the Administra- 
tion,” the Zunyi County Public Security Bureau should 
pay Li Qiang, a part-time lawyer, 3,000 yuan for eco- 
nomic loss. 


On 8 May 1993, Li Qiang was at a client’s house. Public 
security men arrived, looking for someone involved ina 
criminal case, but they took Li Qiang along by force too, 
without going through any legal procedures, on the 
grounds that he was an accomplice in the case. Li was 
questioned until the next morning, and was slightly 
injured. The next afternoon he was escorted back to his 
work unit. The court ruled that the public security 
bureau violated the law and Li Qiang’s personal rights. 
(Summary) (Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1022 GMT 24 Aug 94) 


Beijing Railway Bureau has cracked down on theft and 
sabotage of railway equipment over the past four 
months; 777 cases were uncovered, 1,550 lawbreakers 
apprehended, and 33,000 kg of stolen railway equipment 
recovered. Since April this year, the bureau has deployed 
1,500 police to investigate major cases, and 78 criminals 
received penalties. They also propagated related law and 
regulations to some 200,000 villagers in some 300 vil- 
lages of 40-odd counties, markedly improving social 
order along the railway. (Summary) (Beyying RENMIN 
RIBAO in Chinese 24 Aug 94 p 2) 


Beijing police have cracked a major armed theft case. 
The two criminals were brought to justice on 26 August. 
Three months ago, Zhao Jun, who had previously served 
a jail term, and Bing Weiguo stole gold, diamonds, 
ornaments, and cash worth over 110,000 yuan from a 
handicraft plant using guns. Police seized a small-caliber 
gun, a double-barreled hunting gun, and over 100 bullets. 
The criminals confessed that since March this year, they 
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had robbed, stolen from safes. and wounded security 
personnel in Tongxian and Daxing Counties, Beijing 
Municipality, on four occasions. 


Beijing is cracking down severely on crimes committed 
using guns. On 26 August, 13 criminals were sentenced 
to death or imprisonment, some of whom were involved 
in tllegally buying and selling guns and ammunition or in 
murder and robbery using guns. Among them, two were 
executed immediately and four were sentenced to death. 
The police are conducting protracted activities to seize 
illegally owned guns. (Summary) (Beijing ZHONGGUO 
XINWEN SHE in Chinese 1125 GMT 27 Aug 94) 
Fujian 

In Changle County yesterday the Fuzhou City Interme- 
diate People’s Court and the Changle County People’s 
Court jointly held a public sentence pronouncement 
rally at which 15 criminals guilty of crimes including 
murder, robbery, rape, causing severe injury, larceny, 
and fraud were sentenced. Four were condemned to 
death, and after the rally were immediately taken to the 
execution ground where they were shot with a bullet to 


the back of the head. (Summary) (Fuzhou Fujian Peo- 
ple’s Radio Network in Mandarin 2300 GMT 16 Aug 94) 


Since April this year, the province's procuratorial, rev- 
enue, and public security organs have launched a joint 
crackdown on such crimes as forgery, reselling at a 
profit, and stealing invoices, cracking 85 relevant cases, 
smashing 14 criminal dens, penalizing five printing 
houses, recovering over 100 million yuan in taxes, and 
exposing a number of corruption cases. (Summary) 
(Fuzhou Fujian People’s Radio Network in Mandarin 
2300 GMT 17 Aug 94) 


Fuzhou City Public Security Bureau has smashed an 
arms-smuggling gang in Fendouxinchun, capturing some 
gang members and seizing over 20 rifles. The case is still 
being investigated. (Summary) (Fuzhou Fujian People’s 
Radio Network in Mandarin 2300 GMT 18 Aug 94) 


Recently, the Fujian Provincial People’s Court has called 
mass meetings to pronounce judgment in eight prefec- 
tures and cities, including Fuzhou, Xiamen, Zhangzhou 
and Longyan, and passed sentence in 31 major cases 
involving crimes such as robbery, theft and murder. Six 
offenders were given death sentences and executed. 


A gang of nine abducted and sold 22 women on 19 
occasions between March 1989 and May 1992; one of 
the victims died in the process. The gang was sentenced 
in Dehua County on 17 August. Five of the gang had 
raped eight of the victims. Two received death sentences, 
and the others penalties ranging from a death sentence 
with reprieve to four years imprisonment. (Summary) 
(Beijing ZHONGGUO XINWEN SHE in Chinese 1237 
GMT 20 Aug 94) 


a campaign beginning late July to crack down on criminals 
in rural areas across Fujian saw a number of criminal gangs 


smashed and some 1.000 major cases cracked. It involved 
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100,000 police, party and government functionaries, mili- 
tiamen, and activists. (Summary) (Beijing RENMIN 
RIBAO in Chinese 2! Aug 94 p 3) 


From November 1991 to November 1992, seven Quang- 
zhou, Fujian customs officers helped two Jinjiang, 
Fujian businessmen and Hong Kong businessmen 
smuggle electric appliances worth |2 million yuan into 
Quanzhou on 10 occasions, receiving 351,500 yuan in 
return. This was revealed by the Quanzhou Discipline 
Inspection Commission, Procuratorate, and Court at a 
22 August press briefing. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in Chinese 103! GMT 23 
Aug 94) 


Fujian police have arrested 1,500 lawbreakers and 
uncovered 510 criminal cases in unified action to 
improve rural social order since the beginning of August. 
They focused on local ruffians and gangsters who bullied 
the masses, made trouble, ganged up to fight. engaged in 
blackmail, or used force in doing business. and those 
who gravely jeopardized rural social order by carrying 
out murder, robbery, bombing. arson, rape, and theft, 
and organizing illegal emigration. The police crushed 
133 gangs and seized 146 guns and stolen goods and cash 
worth some 3 million yuan. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in Chinese 120! GMT 26 
Aug 94) 


Guangdong 


Deng Minhe, former deputy general manager of the 
Industrial Products Import and Export Corporation of 
Jiangmen City, was sentenced to death by the Jiangmen 
City Intermediate People’s Court on |5 August on first 
trial. Deng was found guilty of embezzling over 7.6 
million Hong Kong dollars of public money between 
April 1991 and June 1993 by abusing official functions. 
He used the embezzled money to gamble in Macao. 


The same court recently also sentenced Chen Jinyao, 
former responsible person of a savings office of the 
Jiangmen Sub-Branch of the Bank of China, to death on 
first trial. Chen was found guilty of embezzling some 
900,000 yuan and using the money to speculate in stocks. 
Another culprit in the same case was sentenced to five 
years’ imprisonment. (Summary) (Guangzhou Guang- 
dong People’s Radio Network in Mandarin 1000 GMT 
15 Aug 94) 


The authorities in Luohu District, Shenzhen, have dis- 
covered that some beggars there are no poorer than 
ordinary citizens and some even go whoring. In the small 
hours of 22 July, a crippled beggar was found sleeping 
with a young prostitute by the roadside. One day in early 
August, a woman dressed like a villager was begging on a 
street corner, but that night she was found entertaining 
other persons at dinner in a restaurant and behaving like 
a big spender. In the past 15 days, the authorities in 
Luohu District, Shenzhen, have checked 300 persons 
without registered permanent residence and over 50 
percent were “beggars.” but most of them were adults of 
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normal intelligence and strong physique. (Summary) 
(Hong Kong ZHONGGUO TONGXUN SHE in Chi- 
nese 0855 GMT 15 Aug 94) 


From January to July, the Customs in Gongbei, Zhuhai, 
hit an all- time high in its antismuggling operations at 
sea. Smuggled goods worth over 90 million yuan were 
seized from 36 ships, 26 percent more than the total 
value of smuggled goods seized at sea last year. The 
goods seized included over 7,000 cases of smuggled 
imported cigarettes, over 3,000 air-conditioners, nearly 
4.000 printers, over 800 coior television sets, and a 
number of computers, laser-disc players, and key auto 
parts. (Summary) (Hong Kong WEN WEI PO in Chinese 
16 Aug 94 p a5) 


In a month-long province-wide crackdown, the province 
has cracked 1,920 prostitution cases and arrested 43,534 
people involved; cracked 235 cases of manufacturing, 
peddling, or spreading pornographic publications and 
videotapes and arrested 233 people involved: cracked 
2,272 gambling cases and captured 12,531 people 
involved; cracked 2,126 drug-trafficking and drug addic- 
tion cases and captured 3,858 people involved: smashed 
1,317 criminal dens; and investigated and punished 314 
people involved in protecting or sponsoring pornog- 
raphy, gambling, drug-trafficking, and other crimes. 
(Summary) (Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 16 Aug 94) 


Procuratorial organs in Guangdong have handled over 
10,000 corruption and bribery cases, with more than 
4.800 suspects being held in custody, in the past five 
years. Over 4,500 were charged and over 3,100 pun- 
ished. This was revealed by Lu Chengjing, deputy chief 
procurator of the Guangdong Provincial Procuratorate 
and director of the Anticorruption Bureau, at a forum to 
mark the fifth anniversary of the bureau's establishment. 


In the past five years, procuratorial organs have investi- 
gated over 1,000 serious cases involving from 100,000 to 
1 million yuan, 150 cases involving from | million to 10 
million yuan, and 12 cases involving over 10 million 
yuan. The criminals included 245 division-level (equal 
to county-level) leading officials and 13 bureau-level 
ones. 


Other anticorruption work in the past five years includes 
the handling of over 83,000 complaints by various units, 
institutions, enterprises and individuals concerning cor- 
ruption and bribery, the capturing of over 200 serious 
criminals (24 of them seized from outside the country), 
dealing with the self-surrender of over 4,400 criminals, 
recovering stolen goods and money worth 516 million 
yuan, and recovering economic losses of 2.3 billion yuan 
for the state and collectives. 


Since the beginning of 1994, 29 cases involving | million 
yuan or more have been dealt with, and 34 division-level 
leading cadres and three bureau-level ones have been 
investigated and punished, a record number for the same 
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period of the year. (Summary) (Beijing ZHONGGUO 
XINWEN SHE in English 1253 GMT 18 Aug 94) 


Shanwei City Procuratorate has charged Chen Qipeng., a 
native of Taiwan’s Penghu County and formerly a 
fishing boat captain, and 12 accomplices with smuggling 
18 million counterfeit renminbi. In late May, in partner- 
ship with another, Chen Qipeng purchased the counter- 
feit renminbi. It was hidden on the boat, which left 
Gaoxiong on | June and arrived in Shanwei Port on 3 
June. During delivery, Chen Qipeng was caught red- 
handed by Chinese border guards. (Summary) (Hong 
Kong ZHONGGUO TONGXUN SHE in Chinese 1046 
GMT 21 Aug 94) 


Shenzhen police have seized 30 guns, 26 pen-sized 
pistols with 98 rounds of ammunition, 3 antiriot guns, 
69 multifunctional torch- antiriot guns with 122 rounds 
of ammunition, a pair of handcuffs, and some 30,000 
yuan from a house. The culprit confessed that the guns 
and ammunition were purchased in Changchun and 
brought to be resold in Shenzhen. The case is still under 
way. (Summary) (Heig Kong ZHONGGUO 
TONGXUN SHE ir Chinese 0804 GMT 26 Aug 94) 


The Guangzhou Intermediate Court has openly tried 
four cases of forging and selling invoices involving six 
defendants. They sold 500 items of various kinds of 
documents, making over 23,000 yuan, and made 40 steel 
and wooden seals of various kinds. 


in recent years, peddlers selling various kinds of invoices 
have frequently been found in Guangzhou City. Since 
the levying of value added tax and other new categories 
of tax began, activities of forging and selling invoices 
have damaged the economic interests of the state. (Sum- 
mary) (Beijing ZHONGGUO XINWEN SHE in Chinese 
1124 GMT 27 Aug 94) 


A police officer who worked as a cashier at a Shunde, 
Guangdong police station stole the equivalent of 923,000 
Hong Kong dollars in public funds and gambled away 
part of it at Macao casinos, also spending some of the 
money on prostitutes. The Foshan People’s Intermediate 
Court heard that he lost 140,000 yuan, which he stole 
from the police station, last year in illegal gambling on 
the mainland, then tried to recoup his losses and replace 
the money by going to Macao three times in January 
1994, where he lost another 100,000 Hong Kong dollars. 
He also borrowed heavily from Macao loan sharks. He 
was arrested in Guangzhou in February 1994 after 
absconding. 


Guangdong officials have said that last month Guang- 
dong implemented new rules limiting the number of 
mainlanders visiting Macao. (Summary) (Hong Kong 
EASTERN EXPRESS in English 27 Aug 94 p 2) 


Since the beginning of 1994 the Jiulong Customs has 
repeatedly cracked cases of forging seals and signatures 
of the customs and false descriptions of goods to obtain 
export tax reimbursement. In April the Jiulong Customs 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-175 
9 September 1994 


seized 14 forged seals and 56 forged export declaration 
forms from a gang in Raoping County, Guangdong, thus 
preventing the illegal reimbursement of 2 million yuan 
of tax. The Wenjindu customs under the Jiulong Cus- 
toms seized |! forged customs seals and 71 forged export 
declaration forms, involving $5 million, from a tax fraud 
gang of 12 people. In the first half of 1994 the Wenjindu 
Customs helped taxation departnienis in other localities 
to check 100 export tax reimbursement forms, of which 
20 had forged customs seals, involving 11.59 million 
yuan of tax reimbursement. The Jiulong Customs found: 
Forged documents used in tax frauds include import and 
export goods tax exemption certificates, import and 
export goods declaration forms, and so on; and forged 
seals used in tax frauds include customs administrative 
seals, customs tax exemption seals, and customs 
checking and verification seals. (Summary) (Hong Kong 
ZHONGGUO TONGXUN SHE in Chinese 1634 GMT 
28 Aug 94) 


Hainan 


Between January and July this year, Hainan procurato- 
rial organs handled 435 economic cases with clues pro- 
vided by the masses, of which 305 involved embezzle- 
ment and 112 bribery. In 117 closed cases, direct 
economic losses to the state and collectives of 14.79 
million yuan were recovered. 


In the first seven months of 1994 Hainan has focused on 
cases involving party and government leading organs 
and judicial and law enforcement and banking depart- 
ments in the anticorruption struggle, and 57 cases in this 
category have been investigated. A typical case was the 
embezzlement of some !.9 million yuan by five cadres, 
including Xu Shufeng, former Qiongshan City People’s 
Congress Standing Committee chairman, and two vice 
chairmen. In addition, 73 major cases involving sums 
over 50,000 yuan were handled. 


Hainan is to focus on major cases of embezzlement and 
bribery in the anticorruption struggle, major cases of 
smuggling by legal persons, tax evasion, the use of fake 
trademarks, fraud, and the forging and selling of value- 
added tax invoices in the second half of the year. 
(Summary) (Beying ZHONGGUO XINWEN SHE in 
Chinese 1332 GMT 17 Aug 94) 


Through unified actions on several occasions between 
late April and mid-August, Haikou police apprehended 
some 700 people involved in prostitution and visiting 
prostitutes; uncovered 19 casinos with some 100 gam- 
blers; and cracked 16 narcotics-related cases, arresting 
98 traffickers and addicts. They uncovered a narcotics- 
trafficking case involving a gang of three, seizing 2,131 
grams of narcotics. (Summary) (Hong Kong 
ZHONGGUO TONGXUN SHE in Chinese 1029 GMT 
17 Aug 94) 


Hebei 


According to the provincial meeting on the “crack down 
on pornography and illegal publications” campaign 
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which closed on 27 August, Hebei has achieved initial 
success in the campaign this year, with more than 10 
major cases tried. Last June, a province- wide operation 
was launched to consolidate cultural performance and 
entertainment facilities. It lasted a month and involved 
over 2,500 personnel. More than 800 karaoke lounges, 
ballrooms, and entertainment establishments were 
inspected. It is expected that Hebet’s cultural market will 
be operating under a sound system and on a regulated 
and legislated basis by the end of June next year. 
(Summary) (Beijing GUANGMING RIBAO in Chinese 
28 Aug 94 p 1) 


Henan 


People’s courts at all levels across Henan have dealt with 
a number of serious criminal cases since July this year, a 
provincial higher people’s court news conference on 5 
August disclosed. Rulings have been openly announced 
on 526 criminal cases involving 853 lawbreakers, of 
whom 103 were imprisoned for over 10 years and a 
number executed. Cases involving gang robbery on the 
railway or highways, murder, and rape were severely 
punished. Henan’s rural social order situation remains 
serious, and the severe crackdown will continue in order 
to realize a basic turn for the better. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in Chinese 0820 GMT 24 
Aug 94) 


Hubei 


Jinmen Tax Bureau Director Zhang Wei and Deputy 
Director Yun Changjie were tried openly by the provin- 
cial procuratorate several days ago for embezzling public 
funds by falsifying accounts, making false reports, and 
making out false invoices and taking bribes amounting 
to 30,804 and 66,500 yuan respectively. (Summary) 
(Wuhan HUBEI RIBAO in Chinese 16 Aug 94 p 1) 


In Wuhan between 20 and 24 August some 10,000 
policemen took shock action to rectify social order, 
arresting 1,664 lawbreakers, crushing 160 criminal 
gangs, and cracking 2,712 cases. Most of those arrested 
had committed serious crimes, including murder, rob- 
bery, rape or theft, and some were connected with gangs 
and underground societies. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in Chinese 0820 GMT 24 
Aug 94) 


In the first half of 1994, provincial procuratorial organs 
placed on file for investigation and prosecution 50 major 
corruption and bribery cases involving cadres at or 
above county or provincial department section level, 
including one at provincial department level, 167 per- 
cent more than in the same period last year. 


The province also investigated and handled 1,248 eco- 
nomic cases involving 10,000 yuan or more, up by 48 
percent over the same period last year, including 160 
cases involving 50,000-100,000 yuan, 118 cases 
involving 100,000-500,000 yuan, 16 cases involving 
$00,000-1 million yuan, and 11 cases involving more 
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than | million yuan. (Summary) (Wuhan Hubei People’s 
Radio Network in Mandarin 1000 GMT 26 Aug 94) 


Liaoning 


Changtu County's major case involving grain and grain 
storage facilities, which aroused widespread attention in 
the country, 1s closed and the criminals Gui Binquan, 
Zhao Fu, and Hu Yuzhang were executed on 22 August. 


Gui Bincuan, former Changtu Grain Bureau director, 
took bribes of 258,532 yuan from 1986 to 1993. In 1992 
he embezzied 27,453 yuan of public funds by submitting 
false expense accounts. He also caused losses of 15.059 
million to the state by purchasing expensive and inferior 
quality grain storage facilities from 1991 to 1992. 


Zhao Fu, former Daxing, Changtu County Grain Depot 
director, and Hu Yuzhang, former director of the Daxing 
Business Office under the Agricultural Bank, Changtu 
branch, embezzied 633,000 yuan of public funds by 
making out false invoices in 1992 and 1993. Zhao also 
took a bribe of 126,000 yuan from some profiteers from 
whom he bought equipment on behalf of the govern- 
ment. 


Xu Lianzhong. former vice chairman of the Changiu 
Chinese People’s Political Consultative Conference, was 
sentenced to life imprisonment for making a profit of 
439.000 yuen by selling to the state grain storage facili- 
ties which he bought at a low price and sold at a high 
price. (Summary) (Hong Kong TA KUNG PAO in 
Chinese 24 Aug 94 p 4) 


Shaar xi 


On iS June this year, in a hotel in Huangling County, 
M ao Jinhu raped and seriously injured a young girl. The 
seriousness of the case aroused strong reactions in var- 
ious social circles, since several papers revealed the 
incident, as well as the great attention of the provincial, 
prefectural and county authorities. On 30 June, Xu 
Shantin, prov party committee standing committee 
member and concurrently vice governor, made a special 
trip to Huangling to inspect and urge investigation and 
handling of the case. On 15 July, the rapist was tried in 
Huangling County and sentenced to death. On 15 
August. the Yanan Prefectural Intermediate People’s 
Court openly announced the provincial higher court's 
order of execution, which was immediately carried out. 
(Summary) (Xian SHAANXI RIBAO in Chinese 16 Aug 
94p 1) 


At a sentencing rally held today by Weicheng District 
People’s Court, Xianyang City, grave robber Chen Yuliang 
was sentenced to death and deprived of his political rights 
for life for hacking a policeman to death while resisting 
arrest for robbing ancient tombs. The provincial higher 
court had reyected Chen's appeal and upheld the original 
death sentence. Chen was escorted to the execution ground 
and shot immediately after the rally. At the same rally 21 
other grave robbers received jail terms ranging from one to 
13 years for robbing and desecrating emperors’ tombs 
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protected by the province last spring and dealing in arti- 
facts obtained from eight grave robberies. (Summary) 
(Xian SHAANXI RIBAO in Chinese 20 Aug 94 p 1) 


Shandong 


Recently Qingdao police identified 265 state-owned cars 
with private license plates and collected 13.55 million 
yuan in fines or confiscations. 


From January to June, 296 cases of local party and 
government cadres violating discipline were placed on 
file for investigation and 15 leading cadres at county 
level and above were prosecuted for violating discipline. 


In the same period, the city’s procuratorate placed on file 
for investigation 149 economic cases, of which 63 were 
major cases involving 66 party-member cadres. (Sum- 
mary) (Beijing RENMIN RIBAO in Chinese 21 Aug 94 p 
4) 


Shanghai 


Shanghai Customs has cracked a big rolled steel smug- 
gling case involving $1.13 million; the three parties 
concerned in the case have been transferred to Shanghai 
Public Security Department and the case 1s under further 
investigation. 


Shanghai Customs has recently strengthened control 
over imported steel products and plywood. A number of 
cases of forging customs certificates, seals and signatures 
were uncovered, with a total of 16,700 tonnes of illegally 
imported steel products, worth 63 million yuan, seized, 
(Summary) (Beijing ZHONGGUO XINWEN SHE in 
Chinese 1059 GMT 19 Aug 94) 


Shanghai procuratorial departments say that since the 
beginning of the year the number of cases of illegal 
detention caused by economic disputes has increased by 
100 percent over the same period last year. Those 
committing such crimes included some Hong Kong and 
Taiwan businessmen. Most of them had never com- 
mitted any crime before and they often did not know 
they had violated the law. Therefore, the procuratorial 
organs have reminded people involved in economic 
disputes to keep a cool head while demanding payment 
of a debt and not to turn a simple civ’! case into a 
criminal case. (Text) (Hong Kone ZHONGGUO 
TONGXUN SHE in Chinese 2055 GMT 28 Aug 94) 


A peasant in Shanghai who illegally grew 1,210 poppy 
plants for curing diseases of poultry, fish, and hogs was 
given a one-year suspended sentence and fined 200 yuan. 
(Summary) (Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 2056 GMT 28 Aug 94) 


Sichuan 


The Chengdu City Intermediate People’s Court on 23 
August sentenced six criminals found guilty of stealing 
and sabotaging state telecommunication equipment 
between 1990 and 1993. Wang Huaming and Wang 
Senlin were condemned to death and executed with a 
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bullet to the back of the head soon afterward. (Summary) 
(Chengdu Sichuan People’s Radio Network in Mandarin 
2300 GMT 23 Aug 94) 


Two cases of Taiwan compatriots being murdered in 
Chongging took place on 19 and 22 August. 


The 65-year-old victim in the first case was a Mr. Zhang, 
a native of Taipei. He lived with a 19-year-old girl from 
the rural areas. The girl's former lover killed Zhang with 
a knife, then surrendered to the police. 


The 57-year-old victim in the second case was a Mr. 
Chen from Taiwan. He came to Chongqing in the 
capacity of the U.S. North China Group president to 
make investment in the city, and initiated a Sino-U.S. 
joint venture, Chongqing Beida Industrial Company 
Ltd. He began an intimate relationship with a woman. 
Her husband quarreled with Chen in his hotel room. 
Afterward Chen was found seriously wounded. He was 
sent to the hospital, but was dead on arrival. The killer is 
still at large. 


It is said that Taiwan compatriots not infrequently come 
to the matniand looking for young lovers. Since crimes of 
passion are not unusual, Taiwan compatriots are 
reminded to be meticulous in avoiding such tragedies. 
(Summary) (Beijing ZHONGGUO XINWEN SHE in 
Chinese 1131 GMT 25 Aug 94) 


\injiang 


The police in Manas County of the Xinjiang Uygur 
Autonomous Region acted on a report by a worker who 
escaped from an illegal gold-mining group by launching 
a raid on the group together with some 100 militiamen of 
Han, Kazak, Uygur and Hui nationalities. About 30 
leaders and members of the illegal gold-mining organi- 
zation were arrested and some 400 workers were saved 
from hard labor. The workers had been forced into hard 
labor and those who failed to finish assigned work, fell 
sick or attempted to escape were beaten. The workers 
were ordered to sleep naked every night in order to 
prevent them from escaping and hiding gold. The case is 
now under further investigation. (Text) (Beijing 
ZHONGGUO XINWEN SHE in English 1308 GMT 17 
Aug 94) 


Yunnan 


This year, the public security organs of Wenshan 
Zhuang-Miao Autonomous Prefecture have placed on 
fiie for mvestigation and prosecution 145 cases of 
abducting and selling women and children and cracked 
104 cases. They have also arrested 329 traders in human 
beings. smashed 55 criminal gangs engaged in abducting 
and selling human beings; captured 188 criminal gang 
members. and rescued from more than 10 provinces, 
cities, and counties across the country 237 abducted 
women and children. (Summary) (Kunming Yunnan 
People’s Radio Network in Mandarin 1000 GMT 16 Aug 
94) 
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A policeman convicted of smuggling heroin has finally 
been executed after his case passed through three courts 
of appeal. 


In 1988 and 1989, Yang Jin made trips to Gansu and 
Guangdong, bringing back 4.7 kg of heroin to Dali City. 
He was sentenced to death in April 1992 by the interme- 
diate people's court in Dali. The sentence was rescinded 
by the provincial higher people's court. At a new trial he 
was again sentenced to death. On appeal to the higher 
people's court the sentence was reduced to a two-year 
suspended death sentence, provoking an outcry amid 
allegatious that Yang's police connections had helped 
obtain the lesser penalty. As a result, the case was taken 
on last month by the Supreme People’s Court, which 
upheld the original death sentence, saying Yang had 
abused his privileged position as a policeman. Yang was 
executed on 28 July. 


The fact that Yang's case was even heard by the Supreme 
People’s Court reflects the goverment’s concern over 
rampant corruption in the police force, with many 
officers involved in drug smuggling, prostitution and 
gambling. (Summary) (Hong Kong AFP in English 1029 
GMT 25 Aug 94) 


Zhejiang 


Zhan Tusheng, Quzhou city party committee standing 
committee member and concurrently vice mayor, 
abused his power and took bribes. Zhejiang Provincial 
Procuratorate has filed his case for investigation 
according to the law. 


The provincial procuratorate has filed 1,466 economic 
criminal cases in the first seven months of the year, of 
which 16 cases involved leading cadres at and above 
county level. 


Other major economic criminal cases involving leading 
cadres were those of Liu Xinchun, Kaihua County party 
committee secretary, Ying Tiefei, Kashua County party 
committee standing committee member and concur- 
rently vice magistrate in charge of day-to-day affairs; 
Shao Jinglin, vice president of the Bank of China's 
Quzhou branch; Su Wenchong, Wenzhou Port Adminis- 
tration deputy chief, Chen Jiangyong, Zhejiang Song and 
Dance Troupe director, and Zheng Baogen, Zhejiang 
Electric Machinery Company assistant general manager, 
all took bribes ranging from 50,000 to 200,000 yuan. 
(Summary) (Beijing ZHONGGUO XINWEN SHE in 
Chinese 1147 GMT 24 Aug 94) 


Science & Technology 


Book Review Stresses Deng’s Views on Science 


11K0909061194 Beijing RENMIN RIBAO in Chinese 
12 Aug 94 p 5 


[Article by Gong Yizhi (7895 5148 0037): “On “Science 
and Technology as the Primary Productive Force’—A 
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Discussion Initiated by Recommending the Book Basic 
Knowledge of Modern Science and Technology| 


[Text] Abstract: The study of modern scientific and 
technological knowledge 1s not only a requirement for 
increasing our knowledge and increasing our under- 
standing of modernization, but also a requirement for 
deepening our study of Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. 


The formation of Comrade Deng Xiaoping’s new idea 
that “science and technology are the primary productive 
force” went through three stages: In 1975, he drew on 
Marx’ idea that “science and technology are a productive 
force” as the theoretical basis for the readjustment of 
scientific and technological work and economic work. In 
1978, he reaffirmed this thesis of Marx and used it as the 
theoretical basis for guiding the strategic switch in the 
focus of the work of the whole party and the whole 
country toward the four modernizations. At the end of 
the 1980's and the beginning of the 1990's, he clearly put 
forward the new Marxist thesis that “science and tech- 
nology are the primary productive force,” and this 
became the theoretical basis for the further strategic 
switch whereby economic construction moved onto the 
track of relying on the progress of science and technology 
and the improvement of the quality of laborers. 


As to the nch and deep meaning of this new idea that 
“science and technology are the primary productive 
force.” it can be understood from five levels: scientific 
and technological work—economic development— 
social and political development—socialist develop- 
ment—world development, the development of the 
times and the development of Marxism. [end abstract] 


rae WOOK Basic Anowledge of Modern Science and Tech- 
nology (Selected Readings for Cadres), which has a fore- 
word written by Comrade Jiang Zemin, has been on sale 
for three months now and not long ago the Office of the 
CPC Central Committee issued a notice on this book. It 
is thus likely that it has already attracted the attention of 
many cadres. | would hke, centering around the idea that 
“science and technology are the primary productive 
force.” to discuss several ideas and engage in some 
exploration together with those comrades who have read 
this book and those who wrote it. 


1. The Relationship Between Studying Modern 
Scientific and Technological Know ledge and Studving 
the Lee of Building With Chinese 

The study tasks now facing our cadres are very arduous. 
First, of course, there is the need to study Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics. The leading comrades of the central authorities 
have recently repeatedly stressed that since the publica- 
tion oj Volume Three of Selected works of Deng Niaop- 
ing, among cadres this study has seen a good start, but it 
cannot be relaxed, and there is a need to ensure that it 
sees deep, sustained and earnest development. Truly 
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ensuring that this theory ts used to arm the cadres of the 
whole party. so that on this question of basic guiding 
ideology they form a firm consensus and uphold the 
party's basic theories and basic line without wavering, ts 
a major matter of significance to the future fate of our 
party and our country. 


There is also a need to study the socialist market 
economy. The book Whar Js the Socialist Market 
Economy, which has a foreword by Comrade Jiang 
Zemin, was published a year ago. and the Office of the 
CPC Central Commitice also rssued a notice on this 
book. This study is necessary for implementing the 
decisions of the Third Plenary Session of the 14th CPC 
Central Committee. and 1s also a requirement for deep- 
ening our study of the theory of building socialism with 
Chinese characteristics. This 1s because the theory of the 
socialist market economy is the most important and 
creative component of the theory of building socialism 
with Chinese characteristics. 


There is also a need to study modern scientific and 
technical knowledge. | believe that this is not only a 
requirement for increasing knowledge in orde: to raise our 
understanding of modernization, but should also be seen 
as a requirement for more deeply studying Deng \Niaop- 
ing’s theory of building socialism with Chinese character- 
istics. This is because the new thesis that “science and 
technology are the primary productive force,” which was 
put forward by Comrade Deng Xiaoping. not only guides 
us im correctly understanding the mayor theses on 
modern productive forces and modern science and tech- 
nology. but also guides us in correctly understanding the 
major theses on the modern world and modern 
socialism, When summing up the main contents of Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, the party's 14th congress listed the theory 
that “science and technology are the primary productive 
force” as one of the five major theses on the question of 
the basic tasks of socialism, and it is thus worthy of our 
detailed study and understanding. 


i. nst What Sort of Historical Background Was 
the New Thesis That ‘Science and Technology Are the 
Primary Productive Force’ Put Forward? 

Its formation involved three stages. 


The first stage was in 1975, when Comrade Deng was 
presiding over the daily work of the Central Committee, 
and heard the “Outline Work Report of the Chinese 
Academy of Sciences.” At that time, the tasks put ‘r- 
ward involved overall reorganization aimed a ,ing 
the harm in numerous areas produced by | steal 
Cultural Revolution.” Foremost was readjusiment of 
economic work, and 1 was stressed that it was necessary 
to push the national economy forward and grasp the task 
of struggling for the four modernizations. Based on this, 
the task ot reorganizing scientific and technological work 
was put forward. When listening to the report. Comrade 
Xiaoping noted: “For the country, screntific research 
work must take the lead.” “Backwardness in scientific 
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reseaich may hold back the entire national economy.” It 
was in this forum that Comrade Deng Xiaoping cited 
Marx’ thesis on science and technology as a productive 
force, noting: “Science and techrology are referred to as 
a productive force and thus scientists and technicians are 
laborers.” 


That is to say, the putting forward of this thesis of Marx 
at that time was as a theoretical basis for guiding the 
reorganization of scientific and technological work and 
economic work. 


The second stage occurred at a national science meeting in 
1978, not long after Comrede Xiaoping had made his 
comeback. At that time, the task which was put forward 
was the bringing of order out of chaos, and was aimed at 
the ideological chaos produced by the “gang of four” in 
the “movement to criticize Deng and to counterattack 
the rightist reversal of verdicts.” During the “criticism of 
Deng.” the “Outline Work Report of the Chinese 
Academy of Sciences” was subjected to intense attacks 
by the “gang of four” and it was pointed out as one of the 
so-called “three porsonous weeds.” The thesis of Marx 
that “science and technology are a productive force” was 
said to be a distortion and fabrication by Deng Xiaoping 
and it was subjected to all sorts of charges. It was said 
that 1t was “borrowed from new and old revisionism,” 
that it was “a revisionist thesis that productive forces 
decide all,” and that 1t was “intended to exclude the key 
link of class struggle.” After the smashing of the “gang of 
four” and the conclusion of the “Great Cultural Revo- 
lutron,” the “criticize Deng” farce and tragedy also came 
to an end. After Comrade Xiaoping set to work again, 
first he grasped education and science and technology. In 
his speech at a national science conference, he reiterated 
this thesis of Marx and repeated the viewpoint that 
persons who worked in science and technology were 
laborers. He also wound up the historical case whereby 
the “gang of four” had absurdly criticized these view- 
points. Thrs national scrence and technology conference 
was feted by scientific and technological circles as 
bringing spring to China's sciences. 


That ts to say, the reaffirmation of this thesis of Marx’ at 
tha! time was an important part of the beginning of efforts 
to bring order out of chaos, and became the theoretical 
basis for achieving the strategic switch in the focus of the 
work of tie whole party and the whole country toward the 
four moderizations. 


Comrade Xiaoping said that the bringing of order out of 
chaos actually began in 1975. In a certain sense, the 
bringing of order out of chaos was the continuation and 
development under new historical conditions of the 
overall readjustment which was cut short by the “criti- 
civve Deng” movement. This point was manifested 
extremely clearly in the citing and reaffirmation of the 
thesis that “science and technology are a productive 
force.” 


The third stage was at the end of the 1980's and the 
beginning of the 1990's, when Comrade Xiaoping clearly 
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pointed out the new Marxist summation and viewpoint 


At the national science conference, when Comrade 
Xiaoping was elaborating on Marx’ ideas, he analyzed 
the increasing development of modern science and tech- 
nology and its growing role in social life since the death 
of Marx. He concluded: The great development of 
modern social productive forces and the great improve- 
ment in labor productivity “have mainly depended on 
the power of science and the power of technology.” 
“Science and technology are becoming an increasingly 
important productive force.” These mew expositions 
should be seen as elements in the transition from the idea 
that “science and technology are a productive force” to 
“science and technology are the primary productive 
force.” 


In 1988, when Comrade Xiaoping first talked with 
foreign visitors, following on from discussions with 
Central Committee leaders, he said: Marx stated that 
science and technology are a productive force. Facts 
have proved that this statement 1s absolutely correct. 
However, now it appears that the statement is insuffi- 
cient. “In my opinion science and technology are the 
primary productive force.” Volume 3 of Selected Works 
of Deng Xiaopt.. took the relevant elaborations in these 
two discussions and published them as parts one and two 
of one article, under the title “Science and Technology 
Are the Primary Productive Force.” This provided a 
published source for this new thesis. 


In 1992, in his important talks while inspecting the 
south, Comrade Xiaoping repeatedly stated: “I have said 
that science and technology are the primary productive 
force. Over the last decade or two, the world’s science 
and technology have developed so quickly! One break- 
through in the high-tech sphere spurs on the develop- 
ment of a number of industries. Over the last few years, 
could we have developed so quickly if we had been 
divorced from science and technology? Only by pro- 
moting science and relying on science do we have any 
hope.” 


That is to say, this new thesis put forward by Comrade 
Xiaoping carries forward and develops Marx, and reflects 
rth nnag semen lhe mn ay gh agen oot pt 


ee ee tae ahs cat an ae ee 


The Third Plenary Session of the lith CPC Central 
Committee determined that the focus of the work of the 
whole party and the whole country would be switched to 
socialist modernization. This was a switch of strategic 
significance. Following the deepening of overall reform 
and opening up, our party also put forward the idea that 
economic construction should be switched to the track of 
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reliance on the progress of science and technology and 
the improvement of the quality of laborers. Comrade 
Jiang Zemin, at the Fourth Conference of the National 
Science Association, said that the last-mentioned switch 
“was a further deepening of the switch in work focus 
decided by the Third Plenary Session of the 11th CPC 
Central Committee, which pushed this switch to a higher 
Stage, and was also a switch of strategic significance.” 


The new thesis that science and technology are the 
primary productive force has become the theoretical basis 
for guiding this further strategic shift. 


Ill. What Is the Significance of the New Thesis That 
eee ne Cy Se Se Sy Cee 
orce”? 


Its significance is rich and deep-going and it needs to be 
understood from diverse angles and diverse levels. 


I believe that we can look at it from five levels: 
The first level is the level of scientific and technological 
work. 


This ts the most direct level, and it 1s at this leve! that the 
series of policy ideas relating to scientific and technolog- 
ical work are formed. Its significance ts thus very major. 
However, the significance of the thesis is far from 
limited to this level. It ts not only a thesis that those 
engaged in technological work and those who engage in 
managing science and technology work need to under- 
stand and stress. 


The second level is the economic development level. 


This 1s also a very direct level. Economic construction 
has become the center for the work of the whole party 
and the people of the whole country. Examining and 
mastering the position and role of scientific and techno- 
logical development in economic development and mod- 
ernization is something that the whole party and the 
broad masses of the people throughout the whole country 
should concern themselves with and need to understand 
and pay attention to. Comrade Xiaoping, when dis- 
cussing science and technology being the primary pro- 
ductive force, was particularly stressing this level, or 
these two levels. “If we are to realize modernization, the 
key lies in promoting the development of science and 
technology.” “If we do not grasp science and technology 
as well as education, the four modernizations will have 
no hope and will become just empty talk.” “If China ts to 
develop, it cannot divorce itself from science.” “We 
must take the results of the world’s advanced science and 
technology as the starting point of our development.” 
These well-known sayings all refer to this level. 


The third level is the level of social and political develop- 
ment. Scientific and technological development not only 
deeply influences socioeconomic life, but also deeply 
influences sociopolitical life, as well as ideological, cul- 
tural and spiritual life in society. That 1s, it influences all 
social life and all social development. 
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In examining the influence of scientific and technolog- 
1cal development on overall social development, we need 
to look from two angles—material civilization and spir- 
taal civilization. That is, we have to look from the 
technological results of science as well as the methods 
and spirit of science. In examining its influence on the 
sociopolitical sphere, we also need to look from diverse 
and varied angles. Here, we will only discuss 1 from one 
angle and, of course, that will be the most basic and most 
important angle. 


The development of modern science and technology 
promoted the industrial revolution, as well as the forma- 
tion and strengthening of the industrial working class. 
This was the most important result of the influence of 
this development and revolution on society. The devel- 
opment of modern science and technology and the new 
industrial revolution changed the industrial structure, 
labor structure and social structure of the entire society. 
The situation and structure of the working class to which 
this gave rise saw great changes and 1s still secing great 
changes. In “Capital,” Marx put forward the idea that in 
a factory technical personnel came under the category of 
“overall workers,” and Engels later formed the new 
concept of the “manual worker proletariat” and the 
“mental worker proletariat.” Lenin subsequently spoke 
of the “engineer proletariat” which had appeared in his 
time. These are things which occurred in the last century 
and at the beginning of the current century. Now, in 
developed countries, the number of persons working in 
the tertiary sector exceeds the number of people engaged 
in the traditional primary and secondary industry sec- 
tors, while white-collar workers now outnumber blue- 
collar workers. Developing countnes are now heading in 
this direction and the trend in China is the same. Is this 
not something of major sociopolitical significance? 


How should Marxists look at and treat these deep-going 
changes in the situation and structure of the modern 
working class? How should they examine and see the new 
daily increasing contingent of the working class com- 
prising technicians and white-collar workers? Chinese 
Marxists, apart from correctly examining and under- 
standing this global trend, must also examine and under- 
stand the changes which the establishment of the 
socialist system brought to the status of China's techno- 
logical personnel and the intellectual class. At a meeting 
of the CPC Central Committee in 1956 on the question 
of intellectuals, it was proposed that we march toward 
science and technology, and it was declared that the vast 
majority of China's intellectuals had become “a part of 
the working class.” This correctly reflected the global 
trend and the changes in China. However, later, “leftist” 
ideology saw development and gradually assumed a 
leading position, and this Marxist viewpoint on the 
question of intellectuals was subjected to repeated pum- 
meling. The intellectuals of socialist China thereby came 
to be generally seen as “bourgeois intellectuals,” and 
they were not recognized as belonging to the working 
class or as being laborers. That is why Comrade Deng 
Xiaoping, in the overall rectification in 1975 and in the 
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bringing of order out of chaos following the Third 
Plenary Session of the | Ith CPC Central Committee, put 
so much effort into establishing the theory of science and 
technology as a productive force, so as to prove that 
scientific and technological personnel are “laborers” 
and, by extension. thai intellectuals are “‘a part of the 
working class.” 


When putting forward the thesis that science and tech- 
nology are the primary productive force, Comrade 
Xiaoping, in order to further establish the theory, also 
put forward the requirement to “raise the ‘old ninth 
category’ from the ‘Cultural Revolution’ to first posi- 
tion."’ Why was it necessary to “raise the intellectuals to 
first position”? Comrade Xiaoping explained this as 
follows: “Science and technology are the primary pro- 
ductive force, and intellectuals are a part of the working 
class.” 


It can be seen that this cenclusion which Comrade 
Xiaoping derived from the thesis that science and tech- 
nology are the primary productive force is a conclusion of 
major sociopolitical significance which concerns the coun- 
try’s social class structure and deployment of class 
strengths, concerns the class position and political status 
of the broad number of scientists, technicians and intel- 
lectuals, and concerns the type of relationship our party 
should establish with this broad number of people. 


The fourth level is the level of socialist development, the 
level of global comparison and competition between 
socialism and capitalism. 


In 1988, when Comrade Xiaoping first put forward the 
thesis that science and technology are the primary pro- 
ductive force, it was from this level that he was exam- 
ining the question. He said: “The world is changing and 
our ideas and actions must change accordingly. In the 
past, we closed ourselves off and isolated ourselves. 
What benefit did this have for socialism? History 
progresses and if we stay tn one place and do not 
progress, we will fall behind.” Following this, he said 
that Marx’ idea was absolutely right, but incomplete, and 
then stated that science and technology are the primary 
productive force. He then went on to say: “Our basic 
problems are that we must uphold faith 1n the principles 
of socialism, develop the productive forces, and improve 
the people’s lives. To do this we need to open up. 
Otherwise, we will not be able to properly uphold 
socialism. As far as China is concerned, in the 1950's we 
were not ‘oo far behind Japan in terms of technology. 
However, we closed ourselves off for 20 years, and did 
not put international market competition on our agenda. 
Meanwhile. over the same period, Japan became an 
economically powerful country.”” These few words suc- 
cinctly bring together serious reflections and deep-going 
summations of historical experiences and lessons. 


It is through examining the influence and significance of 
science and technology as the primary productive force 
from this level that we are able to fully understand that: 
Of the many tasks of socialism, we must place the 
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development of the social productive forces in the prime 
and most basic position. Of the tasks in developing the 
productive forces, we must place science and technology in 
the prime position. The basic lesson of our socialist 
development in the past is that we did not grasp the basic 
tasks of socialism and did not combine well the two major 
tides of the 20th century, comprising socialist develop- 
ment and scientific and technological development. Now, 
as we engage in socialist reform and opening up, its basis, 
its requirement, its only way forward, its yardstick and its 
basic thread lie in better promoting the development of 
science and technology and of the overal! social productive 
forces, and better realizing a good linkage between the two 
great trends of the times constituted by socialism and 
science and technology. The socialism we uphold is 
scientific socialism. Here “scientific” has its own fixed 
meaning, but from the senses spoken of above. we can 
expand its meaning: Scientific socialism is a socialism 
which places a high degree of stress on the role of science 
and technology in social development, a socialism which 
can, even better than capitalism, promote the develop- 
ment of science and technology and can ensure that the 
social benefits of scientific and technological develop- 
ment are enjoyed by the broad masses. This is the great 
goal we socialists must strive for and promote the 
realization of. 


The fifth level is the level of world development, the 
development of the times and the development of 
Marxism. This is closely linked with the previous level. 


Comrade Xiaoping, in examining world development 
and the development of the times, placed great stress on 
and gave great prominence to science and technology. 
He used “the century of high-level scientific and techno- 
logical development” to describe the coming century. 
This shows that he sees the development of science and 
technology as an important element which sums up the 
characteristics of the century and the characteristics of 
the times. He requires that we must recognize the situa- 
tion, a situation which must be seriously considered by 
all comrades, that “the world’s new scientific and tech- 
nological revolution is seeing thriving development and 
the positions of economics and science and technology in 
global competition are becoming increasingly promi- 
nent.” He repeatedly noted: “In the world of today, 
mankind is making very rapid progress, and this is 
particularly true of science and technology. If one falls 
behind even for a year, it will be difficult to catch up.” 
“In the world of today, development is very rapid and 
every day we see change. This is particularly true of 
science and technology and it is going to be difficult to 
catch up.” “The world of today is developing at a 
frenetic pace and this is particularly true in the science 
and technology sphere. There is an old Chinese saying: 
‘There is change with each passing day.’ This truly 
reflects the situation today.” He thus put forward that: 
“We must catch up with the times. This is the goal which 
reform must achieve.” 
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Comrade Xiaoping also placed great stress on the idea 
that Marxism must develop, and that following the devel- 
opment of the world and the development of the times, 
there must be forward development. We must push for- 
ward following the development of man’s social practice 
and the development of science. He said: “The world 
situation is seeing change with each passing day. The 
speed of change in the world’s science and technology is 
particularly swift. A year today is the equivalent of several 
decades or even a century in the past. If we do not use new 
ideas and viewpoints to carry forward and develop 
Marxism, we are not true Marxists.” 


Looking at the influence and significance of scientific 
and technological development from the high plane of 
Marxist theory is the highest level of all. 


IV. Returning to Recommending This Bookz 


If one wants to understand the deep-going significance of 
the many levels of the thesis that science and technology 
are the primary productive force, there 1s an indisputable 
need for some basic knowledge of modern science and 
technology and its development trends. 


Which cadres need and are able to read Basic Knowledge 
of Modern Science and Technology? | believe that cadres 
who have a tertiary education will be able to read this 
book. Those who have attained a tertiary technological 
and scientific education should not find this book a 
problem. The reason I still wish to recommend this book 
to them 1s that while they already have a tertiary educa- 
tion in some specialty, they still need to increase their 
basic knowledge of other specialties and their under- 
standing of the overall development of modern science 
and technology. Those who have a humanities tertiary 
education will have some difficulty reading this book, for 
although they might only want a general understanding, 
they will still have difficulty with the specialized vocab- 
ulary and detailed aspects. Of course, it would have been 
better if this book could have been written in more 
accessible language. Some sections are written in lay- 
man’s language and are quite good. Some other sections 
have much unnecessary technical language. If such ter- 
minology is necessary, to allow readers to understand 
specialized concepts and terms, there should be annota- 
tions or explanations either in the text or in notes. It 
would then be a little easier for people to read. 


I believe that in the main the readers of this book will be 
cadres who have a tertiary education but who are not 
scientists or technical personfiel, including cadres who 
are engaged in ideological and cultural work. Just think 
of the current situation and prospects of the rapidly 
developing modern information technology. It has pro- 
vided modes for broadcasting and receiving informa- 
tion, it has provided people with modes of contact and 
entertainment, and provided people with their cultural 
needs and means for sociopolitical participation. Such 
technology has brought and continues to bring great and 
deep-going changes! If the cadres who are engaged in 
ideological and cultural work do not have the necessary 
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understanding of the knowledge and trends in this 
respect, how can they accord with the development of 
the situation and strive to attain the work initiative on 
the level of basic strategy? If we are sure that the majority 
of readers are cadres who are not specialized in scientific 
and technological fields, then when the book is revised, 
there is much leeway for explaining the complex in 
simple terms. In addition, there are some other defects in 
this work. There is insufficient citing of documents in 
respect of Comrade Xiaoping putting forward the idea 
that science and technology are the primary productive 
force, and it is unable to reflect the newest documents 
available in Volume 3 of Selected Works of Deng Xiaop- 
ing. In the citing of Marx’ writings, there are places 
where the work is insu/ficiently accurate, and they have 
not utilized the more recent. more accurate translations. 
Also, in translating the famous U.S. dictum: “The patent 
system sprays the oil of interest on the fire of genius,” 
they mistranslate “interest” as “liking.” When the text is 
being revised, this can be changed. 


As to revision, the most important reason for this stems 
from the rapid progress of science and technology. For 
example, in explaining basic particle structure, the book 
says that it has been demonstrated theoretically that 
there are six types of quarks, but that experiments have 
only revealed five types. The most recent information ts 
that experiments have demonstrated evidence for the 
existence of the sixth type of quark—the top quark. 
Thus, a book which introduces knowledge of science and 
technology faces very arduous tasks in revision, so as to 
be able to keep abreast of the newest developments in 
science and technology. 


Organizing for cadres to siudy basic knowledge of sci- 
ence and technology is a long-term task. Thus, we should 
provide for such study one or several authoritative, 
available and constantly updated texts. Here, what is 
meant by available is that they are available on cadres’ 
desks and are available in bookshops. I hope that the 
editors of “Basic Knowledge of Modern Science and 
Technology” can regularly update and revise it every one 
or two years, or at least every two or three years. When 
we cite this work in future, we should always state which 
edition it is. I also hope that other similar study books 
will be published, so as to meet the diverse needs of 
cadres and intellectuals in different situations. These 
works will have their own characteristics and, through 
competition and comparison with each other, will con- 
tribute to the upgrading of the level of such works. 


Economic & Agricultural 


Minister Reveals Gold Output for 1993 
11K0809151594 Beijing ZHONGGUO XINWEN SHE 
in English 1225 GMT 5 Sep 94 

[Text] Beijing, September 5 (CNS)—Mr. Song Ruixiang, 


minister of Geology and Mineral Resources, said at a 
press conference held here today that China is seeking 
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integration with conventional international practice in 
joint development of mineral resources with foreign 
countries. There are few restrictions on jointly devel- 
oping various categories of mineral resources. Foreign- 
funded enterprises can be also permitted to explore and 
develop low-grade gold mines. Over 20 regions of China 
are now jointly developing mineral resources with for- 
eign countries. 


Mr. Song disclosed gold output in China reached as high 
as 90 tonnes or so last year. China was cooperating with 
Australia, Britain, America, Japan and South Korea in 
68 projects across the country, including exploration and 
development in low-grade gold mines. 


Despite the fact that China has the third biggest mineral 
resource deposit in the world, per capita possession is 
barely 60 percent of that of the world average. Petro- 
leum, sylvite and copper are particularly lacking, incom- 
mensurate with rapid development of China’s economy. 


Mr. Song stressed that to promote cooperation with 
foreign countries in exploration and development of 
mineral resources was important to ease the shortage of 
such resources. China was effectively cooperating with 
foreign countries in 28 solid mineral resources and in 
more than 60 petroleum projects, said Mr. Song. In 
addition, public bidding had been also staged by China 
in offshore oil and gas exploration. More than 60 coop- 
erative projects had been proceeding in the Yellow Sea, 
the East Sea, the South China Sea and the surrounding 
sea of the Sprately Islands. Over 80 oil gas structures had 
been discovered and 18 oil wells drilled with oil deposit 
of 470 million tonnes discovered so far. Offshore oil 
output of China reached 4 million tonnes last year. 


In the Tarim Basin of Xinjiang, nine oil gas structures 
had been discovered with oil deposit of 270 million 
tonnes. Three exploring projects got underway with 
cooperation between China and foreign countries. 


Mr. Song reiterated the Chinese government permitted 
and encouraged foreign investors to jointly explore and 
develop mineral resources in the land and at the sea of 
China. Administrative regulations on levy of compensa- 
tions for development of mineral resources made known 
this year clearly stipulated that p73 foreign- funded 
enterprises would enjoy the same amount of payment as 
the domestic-funded enterprises. The Administrative 
Regulations on exploration and development of mineral 
resources by foreign investors was being enacted. 


Economics Minister Urges Aid for State 
Enterprises 

11K0909072994 Beijing CHINA DAILY in English 
9 Sep 94 pl 


[By Sun Shangwu: “State Firms Need Aid for Good of 
Economy” | 


[Text] Government officials should spare no effort in 
helping state-owned enterprises tackle such sticky prob- 
lems as shortages of raw miaterials, sluggish sales, and 


NATIONAL AFFAIRS 51 


lack of working capital in the remaining months of this 
year, a senior economic official urged. 


The action is necessary to ensure the success of the 
country’s drive to curb inflation and promote sustain- 
able growth of the national economy said Wang 
Zhongyu, Minister of the State Economic and Trade 
Commission, at a recent national conference. 


Reform of State-owned enterprises will be put at the top 
of the government's agenda, he said. 


State enterprises, especially deficit-ridden ones, should 
improve their management and tap their potential to 
better @meir economic performance. 


Wang reiterated an earlier call of the State Council to 
reduce the proportion of State firms that are in the red by 
five percentage points to 41.3 percent and to cut their 
total deficit by at least 20 percent this year. 


At the end of last month, the country selected 18 cities, 
including Shenyang, Shanghai and Chengdu, for a pilot 
reform project aimed at lifting State firms out of debt. 


The reform covers such measures as injecting more 
funds into the State firms, upgrading their technology, 
establishing an effective social security system and 
closing some deeply indebted firms. 


“Though the reform of State firms is expected to proceed 
smoothly in the next four months, steps should be taken 
to prevent undue repercussions,’ Wang warned. 


The reform of some industrial sectors that face increased 
problems such as metallurgy and textiles, will be given 
priority. 


Wang told the meeting that all enterprises should make 
great efforts to reduce their production costs and help 
stabilize market prices. 


“They must implement the State Council’s decision 
against introducing new price-raising plans in the next 
half of this year.” he told the meeting. 


Enterprises are urged to stop the production of unmar- 
ketable goods and to take sales-promotion measures to 
reduce inventory. 


The bank clearing system should be implemented strictly 
to prevent defaults on debt payments, which plagued 
many enterprises in the first half of this year. 


~“During the nationwide reform drive, comprehensive 
co-ordination must be strengthened,” Wang added. 


Government officials are urged to give priority to the 
supply and conservation of some key commodities, such 
as steel, cotton and pork. 


Co-ordination among different government depart- 
ments—including those involved in production, trans- 
portation, and domestic and foreign trade—is key to 
guaranteeing the smooth advancement of the work, 
Wang said. 
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RENMIN RIBAO on Invigorating Pillar 
Industries 


HK0709143294 Beijing RENMIN RIBAO in Chinese 2 
Aug 94 p 2 


[Seizing the Opportunity To Invigorate Pillar Indus- 
tries” column by Gui Shiyong (2710 0013 6978): “Tar- 
gets and Measures for Invigorating the Pillar Indus- 
tries”—first two paragraphs are editor’s note] 


[Text] This article by Comrade Gui Shiyong, vice min- 
ister of the State Planning Commission, which we pub- 
lish today, is the final article in the “Seizing the Oppor- 
tunity To Invigorate the Pillar Industries” column. Since 
the commencement of the series in late March, we have 
published 15 articles altogether. The authors have been 
chiefly decisionmakers of the State Planning Commis- 
sion, the Ministry of Machine-Building Industry, the 
Ministry of Electronics Industry, and the automobile, 
petrochemical, and construction industries, as well as 
leaders of large enterprises of the four pillar industries. 
One can say that these have been relatively high-level 
discussions. The 14th CPC National Congress has for- 
mulated the guidelines for developing the pillar indus- 
tries. In addition, the State Council has recently released 
the “Outlines of the State Industrial Policy for the 
1990’s” which expressly points out the need to quicken 
the development of the pillar industries to bring along 
the overall revitalization of the national economy. In the 
discussions sponsored by this newspaper on the question 
of the pillar industries, the authors have explained, from 
different angles, the great significance of revitalizing the 
pillar industnes and its sense of urgency. Their analyses 
concerning the current situation and existing problems 
in developing China’s pillar industries are penetrating 
and their viewpoints provide clarification. They have 
also put forward measures to solve the problems and set 
corresponding targets. This is of great significance in 
directing, from now on, the development and revitaliza- 
tion of China’s pillar industries. 


Revitalizing the pillar industries is a complex and 
arduous project. This round of discussions has been 
merely a beginning. In the course of developing the pillar 
industries from now on, there will still be many subjects 
needing exploration. We hope that readers from all walks 
of life will continue to give their attention and support to 
discussions on such subyecis. 


Revitalizing the machine-building and electronics indus- 
tries, the petrochemical industry, the automobile 
industry, and the construction industry and turning 
them into the pillar industries of China's national 
economy, is of great significance in cultivating and 
establishing fresh points of growth in the national 
economy and promoting the upgrading of the industrial 
structure. Guided by the directives of the 14th party 
congress, we should scientifically analyze the current 
situation and the shifting trends in China's pillar indus- 
tries, set reasonable targets and corresponding measures, 
take appropriate opportunities to quicken development 
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and, based on our actual abilities, make stable progress 
and find a revitalization method with a high efficiency. 


Since the founding of the PRC, and especially since the 
reform and opening up, China has made great progress 
in the development of the machine-building and elec- 
tronics industries, the petrochemical industry, the auto- 
mobile industry, and the construction industry. These 
have enjoyed a continuous rise in position in the 
national economy, have accumulated large amounts of 
construction capital for the state, and have strongly 
promoted the development of other industries. Gener- 
ally speaking, however, there is still a very large gap 
between the current development situation of these four 
industries and the requirements of raising the national 
economy to a higher level and satisfying the needs of 
people's lives. The task of revitalizing the pillar indus- 
tries 1s still very arduous. In 1992, the added value of the 
pillar industries was about 440 billion yuan, roughly 
accounting for 18 


of that year’s GNP. Viewed according to international 
standards for pillar industries, i.e.. the added value of a 
pillar industry accounts for over 5 


of the GNP, there is a very obvious gap (the proportion 
should therefore be over 25 percent). As for the import- 
export trade, a pillar industry should have imports and 
exports roughly balanced and should enjoy a relatively 
huge trade surplus in the mature stage of its develop- 
ment. However, the export value in 1992 of China's 
chemical and related products, and 1ts mechanical and 
transportation equipment, totaled $17.57 billion. This 
accounted for 20.7 


of the total national export value and 25.9 percent of the 
export value of finished industrial products. The corre- 
sponding value of imports, by contrast, was $32.46 
billion, accounting for 40.3 and 48.2 percent respectively 
of the total national import value and the import value 
of industrial finished products. A huge deficit exists. 


The growth rate of the aforesaid industries, regarded as 
new points of development of the national economy, 
should be higher at the turn of the century than that of 
the national economy, so that they can play a better role 
in pushing forward the development of related industries 
and promote a rise in the national economy to a higher 
level in a better and swifter way. According to the 
requirement that in the 1990's China’s national 
economy should, through utmost efforts, increase by 8 to 
9 percent, and according to the supply-densand trends of 
the various industries, at the turn of the century the 
abovementioned industries should be basically turned 
into the pillar industries of the national economy, with: 
Sustained double-digit growth rates; combined added 
value accounting for about 23 percent of the GNP—S 
percentage points higher than in 1992; contributions to 
economic growth much greater than before; and with an 
export growth rate 2 to 3 percent higher than corre- 
sponding industries, making them key pillar products in 
China in terms of earning foreign exchange through 
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export. We plan, through utmost efforts, to spend 15 
years or more to roughly complete the task of their 
revitalization and firmly establish their positions as the 
pillar industries in the national economy by about the 
year 2010. However, due to discrepancies in develop- 
ment bases of various industries, and the role they play 
in pushing forward the development of national 
economy, the growth rates cannot be unified. The elec- 
tronics industry, for instance, should be developed more 
quickly. 


To guarantee the realization of the development targets, 
practical and effective measures must be taken so that 
the aforesaid industries can be developed more quickly: 


We must strengthen state industrial policy guidance to 
promote the rational placement of the pillar industries. 
The development of the pillar industries will mainly be 
adjusted by the market through the competition mecha- 
nism. Due to the immaturity of market growth in China 
and capital deficiencies, the rise of pillar industries 
requires the guidance and buttressing of industrial poli- 
cies to make up for the market's deficiency and ineffi- 
ciency. The state should formulate unified plans for 
specific projects and industrial policies and come up 
with a clear arrangement for the whole, standards of 
scale, technological standards, environmental standards, 
key construction projects to be supported, and require- 
ments on the domesticization of key products. According 
to need, it should guarantee the implementation of 
specific policies and plans with laws and regulations. The 
comparative advantages of the regions must be brought 
into play. On the basis of the objective valuation of 
comparative regional advantages, pillar industries 
reflecting regional characteristics and a spatial series of 
nationwide pillar industries should be formed so that full 
use can be made of the overall advantages of China’s 
industrial structure. 


We must establish a normal competitive order to pro- 
mote rational competition. The main direction of attack 
in revitalizing the pillar industries is not to expand 
volume and scale but to raise product quality, grade, 
efficiency, and degree of market satisfaction. The impor- 
tant point being to promote structural adjustments and 
raise enterprise quality so that the international compet- 
itiveness of these industries and products is raised. In the 
case of funding shortages, special emphasis should be put 
on the concentration and intensity of investment, so that 
limited finances and goods can be used 1n areas and links 
where there is maximum efficiency. Laws and regula- 
tions on market competition should be made and 
improved to promote competition in the key industries 
in China and to counter monopolies. In view of domestic 
and overseas markets, import tariffs should be adjusted 
so that local products can compete directly with foreign 
products. Using such methods as permitting the entry of 
new manufacturers and restricting the over- centraliza- 
tion of production, we should adjust the industrial 
organization, encourage division of labor and coordina- 
tion among specialized departments, strengthen the 
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ability to independently develop technology, and lead 
the current redundant, scattered, and small-but-inclusive 
production pattern onto the development track of joint 
investment, intensive management, and economy of 
scale. The pillar industries, significantly characterized by 
economy of scale, demand the formation of a market 
structure in which a handful of large enterprises domi- 
nate market competition. An industrial tendering system 
and quality certification system should be set up, enter- 
prises needing special support from the state should be 
selected and, while promoting the realization of 
economy of scale in key manufacturers, the development 
of medium and small enterprises should be supported. 
coordination among specialized departments should be 
promoted, and an enterprise scale structure with reason- 
able division of labor amr ‘erprises of different 
scales should be formed 


(he infrastructure 
yenent of the pillar 
vetween developing the 
ve. ping the infrastructure and 
basic industries shi ‘handled well. In the new phase 
of national econc wth, both sectors need to accel- 
erate development. ...¢ savings 1n material and trans- 
port brought about by the development of the pillar 
industries, as well as the increase in the accumulation of 
capital, directly or indirectly support the development of 
the infrastructure and basic industries. However, estab- 
lishing a developed transportation system and powerful 
industries in energy and raw and semifinished materials 
is the first task to be accomplished in industrialization. 
The moderate and prior development of the basic indus- 
tries and infrastructure is a necessary step towards, and 
an important material basis for, revitalizing the pillar 
industries. In the development of the pillar industries, 
the state should focus on “bottlenecks” in such aspects as 
transportation, telecommunications, energy, and key 
raw and semifinished materiais, so that their develop- 
ment is coordinated with the development of the pillar 
industries. For that reason, in the new phase of national 
economic growth, the development of the infrastructure 
and basic industries, the rationalization of the industrial 
structure and the revitalization of pillar industries, and 
the upgrading of the industrial structure should be organ- 
ically combined to fully and effectively utilize funds and 
resources and promote their coordinated development. 


We must make grea 
to create condit*-r 
industries. The 
pillar industries . 


We must establish a highly efficient, flexible, and stan- 
dard investment and financing mechanism. As the main 
body in developing the pillar industries, it 1s very diffi- 
cult for an enterprise to guarantee the investment inten- 
sity needed for production and business operations with 
its own financial resources. To accelerate the develop- 
ment of the pillar industries, the money market must be 
enlivened, a healthy investment and financing mecha- 
nism must be established, and sources of funds must be 
expanded by direct and indirect financing so that enter- 
prises or owners of construction projects can obtain the 
necessary funds from the market. While indirect 
financing by banks is taken as the main channel for 
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enterprises to obtain funds, qualified enterprises should 
be allowed to issue bonds and stocks, with the state 
giving them preferential arrangements in the issuing 
scale of annual stocks and bonds. When conditions are 
ripe and upon approval, a small number of large enter- 
prise groups should be allowed to establish finance 
companies. For the research, experimentation, and 
development of certain low-profit important basic prod- 
ucts, new technology, and new products, the state should 
use funds under its control to support them. Enterprises 
which have won bids should be allowed and encouraged 
to use foreign funds. Within the limit of state macroman- 
agement of the use of foreign capital, a small number of 
large enterprise groups should be given direct financing 
rights and guarantee rights corresponding to their capital 
and profits. 


We must promote the coordinated development of the 
several major pillar industries. With the development of 
the social division of labor and progress in science and 
technology, technological inter-penetration between 
industries has intensified, links between industries have 
become closer, and the development of the pillar indus- 
tries increasingly exhibits the characteristics of a group. 
The development of one industry will necessarily 
demand corresponding development of other relevant 
industries, otherwise it will be affected and restricted. 
The development of the economy is no longer supported 
by a single industry but requires a joint push from an 
entire group of industries. Therefore, to revitalize the 
pillar industries and even to develop the national 
economy to a new level, we should no longer be 
restricted to the development of one single industry 
alone. Rather, we must consider the interrelated role of 
various industries and the overall revitalization of the 
pillar industry group and make full use of the mutually 
promoting role of various industries. In making specific 
plans for the pillar industries, between the pillar indus- 
tries themselves, and between the pillar industries and 
relevant trades, we should make unified plans, coordi- 
nate them, and develop them in harmony. 


Fditorial Calls for Land Reform, Management 


11K0809122494 Beijing RENMIN RIBAO in Chinese 3 
Sep 94 pl 


{ Editorial: “Enhance Reform and Strengthen Land Man- 
agement” | 


| Text] The National Work Conference on Reforming the 
Land Use System, held for the first time by the State 
Council, exchanged the successful experience of all local- 
ities in promoting reform of the land use system and 
studied and made arrangements for further deepening 
the reform of land use system, strengthening manage- 
ment over land, and a series of major issues. This will 
give impetus to and play an active role in Geepening 
reform, carnestly protecting cultivated land, and nur- 
turing and standardizing the land market. 


The reform of China's land use system was proposed to 
meet the needs of economic structural reform and 
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opening up. The reform transforms the old system of 
gratis, unlimited, and unitary administrative allocation 
of state land and establishes a new system of market 
distribution of land resources which will play a positive 
role in China's economic development and economic 
structural reform. The internal constrained mechanism 
in the reform of the new land use system will check the 
trend of drastically decreasing the total area of cultivated 
land which prevailed in the mid-1980's and enhance the 
sense of the entire society in protecting and cherishing 
land. Through leasing in a unified manner, the govern- 
ment can realize and enhance its macroeconomic regu- 
lation and control over land supply. The effects of land 
assets, which have become increasingly obvious, will 
provide the governments at all levels with huge incomes 
of hundreds of billions of yuan, increase the revenue of 
all localities, and play an important role in speeding up 
the pace of capital construction, improving the invest- 
ment environment, and attracting foreign capital. The 
reform of the land use system has played a unique role 
particularly in the efforts China has made to invigorate 
the large and medium state enterprises and establish a 
modern enterprise system. Practice over the years has 
proved that the reform of the land use system conforms 
to the reality of China’s economic growth and the 
orientation of China’s market economic development. 
The achievements are remarkable. The new land use 
system has gradually become the most basic property 
right system and economic sysiem in China’s socialist 
market economic system. 


Some new problems and circumstances have cropped up 
in the course of the reform of the land use system. To 
seek a high economic growth within a short period, some 
local governments have leased large areas of land by 
exceeding the plan, resulting in a waste of land resources 
and, particularly, a sharp decrease in the total area of 
cultivated land. Some units and individuals have made 
use of the beginning of China’s land market, imperfect 
legal system, and loose management to engage in illegal 
land transactions, resulting in a loss of state land 
resources. These problems merit the attention of govern- 
ments at all levels. They should promptly sum up expe- 
rience, draw a lesson, and adopt measures to appropri- 
ately resolve them. 


Compared with labor, capital, and other essential factors 
for production, land is the target of labor and capital 
input and also a means of production and capital. As 
China is a large country with limited land, the reform of 
the land use system will be of special significance when 
its economy is developing in a sustained, rapid, and 
healthy manner and its structure 1s undergoing a trans- 
formation. To deepen the reform of the land use system 
in China and nurture and standardize the land market, it 
is particularly necessary to handle the following three 
relationships properly. 


First, the relations between economic devclopment and 
land protection. China is now at the initial stage of 
industrialization and modernization. There are large 
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numbers of highways, railroads, airports, and ports to be 
revamped; there are large numbers of schools, factories, 
stadia, and theaters to be built; and large numbers of 
people need housing, all of which require large amounts 
of land. However, China has a large population with 
limited land, where the per capita share of cultivated 
land is under one-third the world average. We have to 
feed 23 percent of the world’s populauion with 7 percent 
of the world’s cultivated land. As the population ts still 
growing, cultivated land will decrease along with eco- 
nomic development. For this reason, the CPC Central 
Committee and State Council have taken “cherishing 
and rationally using every inch of land and earnestly 
protecting cultivated land,” family planning, and envi- 
ronmental protection as China’s basic national policies. 
Recently. a central leading comrade once again pointed 
out: “Protecting cultivated land is tantamount to pro- 
tecting our lifeline.” We must firmly bear this in mind 
while introducing the reform of the land use system. Our 
reform should be conducive to protecting cultivated land 
and to making the most of the land resources. Otherwise, 
it will run counter to our natrona! conditions and the 
original purpose of reform. 


Second, it is necessary to properly handle the relations 
between reform of the land use system and reform of the 
management system. Some problems have cropped up in 
the land market which are related to the management 
system rather than reform of the land use system. The 
reform of the land use system can promote the reform of 
the land management system. Conversely, a better man- 
agement system can accelerate reform of the land use 
system and make the reform proceed smoother. While 
strengthening management over land, the government 
must amass the land; uphold the unified, direct, and 
strict principles, and exercise management over the 
entire process of land use. Speculation mn land must be 
checked resolutely. 


Third, the relations between developing a land market 
and strengthening macroeconomic control and regula- 
tion. On the whole, reform of the land use system 1s still 
at the initial stage and the land market developed on this 
basis is still in an embryonic form and needs to be 
improved. Therefore, it 1s necessary to enhance reform 
and vigorously develop the market. The development of 
a market, however, does not mean that the government 
will have nothing to do. Practice proves that macroeco- 
nomic regulation and control and the relevant systems, 
planning, and measures are essential in the building of a 
land market. Without the guarantee of screntific macro- 
economic regulation and control, it will be impossible 
for the land market to develop in a healthy and orderly 
way 


China is now at the crucial stage of establishing a 
socialist market economic system. As land involves 
various spheres of the national economy, the reform of 
the land use system can be successful only when the 
relevant departments devote themselves to the public 
and make concerted and coordinated efforts. The success 
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of the reform of the land use system is related to the 
overall situation of the country’s reform and develop- 
ment. So long as we continue to deepen reform, 
strengthen scientific management, and do solid work, we 
will certainly be able to create a new situation in the 
reform of land use system and land management work. 


Daily Views Economic, Social Stability 
11K0809140294 Beijing JINGJI RIBAO in Chinese 5 
Aug 94 p 5 


[Theoretical Exploration” column by Chen Jinhua 
(7115 6930 5478): “Economic and Social Stability and 
the Control of Inflation’—A speech delivered by the 
author at a recent meeting; date, location not given] 


[Text] Abstract: So far this year China’s national 
economy has continued its overall favorable 
momentum, but there are some problems worthy of note. 
In particular, control of inflation has become the key to 
the correct handling of relations between reform, devel- 
opment, and stability. Comrade Deng Xiaoping, in 
Volume 3 of Selected Works of Deng Xtacping (Selected 
Works), discusses this matter prominently and compre- 
hensively, and offers powerful and practical guidance. 
He stresses that an environment of stability 1s necessary 
for reform and development; without stability, there 1s 
no use even talking about such things. The foundation of 
stability 1s economic stability and the key to economic 
stability is control of inflation. [end of abstract] 


Since the beginning of this year, guided by the party 
Central Committee's guidelines of “grasping opportuni- 
ties, deepening the reform, opening wider, promoting 
development, and maintaining stability,” China's 
national economy has maintained its overall favorable 
momentum and sustained high-speed growth. Some 
important reforms have naturally come to the fore in the 
course of constructing the framework of a socialist 
market economy system, including reform of the taxa- 
tion, finance, foreign exchange, foreign trade, and invest- 
ment systems and the setting up of a modern enterprise 
system. Financial revenue, imports and exports, and the 
national budget have all been growing steadily. The 
financial situation is stable and the withdrawal of cur- 
rency situation is quite good: All the 140.5 billion yuan 
put into circulation from New Year's Day to the Spring 
Festival had been withdrawn by 28 March and, at the 
end of the first quarter, 3 billidn more had been with- 
drawn. In the same period last year 22.2 billion yuan was 
put into circulation. So, China's internal market 1s 
thriving this year. 


However, in the overall economic situation of favorable 
trends there are some problems which call for attention. 
These include inflation, difficulties experienced by some 
state-owned enterprises, and latent factors in agricultural 
instability. In particular, the control of inflation has 
become the key to the correct handling of the relations 
between reform, development, and stability. 
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Putting a clamp on inflation has a direct bearing on 
economic development and the people's lives, as well as 
social stability. Comrade Deng Xiaoping. in the Selected 
HW orks, discusses this matter in a forthright and compre- 
hensive way, using a completely dialectical method, and 
offers powerful and practical guidance. 


1. Stability Is the Necessary Environment for Reform 
and Development. Without Stability, There Is No Point 
Even Talking About Such Things 


When meeting U.S. President Bush on 26 February 
1989, Comrade Xiaoping told him: “Without stability 
nothing can be accomplished. Furthermore, we would 
lose what we have already accomplished.” On 4 March 
in the same year, Comrade Xiaoping. in a discussion 
with central leading comrades, pointed out: “Stability 1s 
the key to our Four Modernizations, reform, and 
opening up.” “Of all China’s problems, the paramount 
one 1s that of stability. Whatever hampers stability must 
be tackled head-on; there can be no flinching from the 
task nor accommodating such things.” 


Comrade Xiaoping always couples his discussion of 
stability with the aims of that stability. He discusses 
Stability in relation to the Four Modernizations and to 
reform and opening up, as well as the relative nature of 
stability. 


During his southern tour in early 1992 Comrade 
Xiaoping pointed out: “We must pay attention to the 
stable and coordinated development of the economy. 
However, stability and coordination are relative to each 
other, not absolutes in themselves.” 


Earlier, on 12 September 1988, Comrade Xiaoping, in a 
discussion with central leading comrades, pointed out: 
“In solving the problems of inflation and price rises we 
must on no account do harm to our reform and opening 
policy. We must not cause the economy to shrink but 
ensure an appropriate pace of growth.” This 1s the thread 
which runs through the whole of Comrade X:iaoping’s 
idea. On 3 March 1990, in a discussion with several 
central responsible comrades, he pointed out: “It is not 
enough for us to rely on the political environment of 
stability we have achieved so far.” “The most basic 
factor 1s still the speed of economic growth, which must 
be embodied in the gradual improvement of the people's 
lives. Only when the people perceive the practical bene- 
fits brought about by stab:lity, only when they perceive 
the benefits of the current system and policy, will we 
have genuine stability.” a 


It 1s of great relevance for us today to study these words 
again and ponder over them. 


Our efforts mn construction, in reform and opening, and 
for the improvement of the people's lives mandate an 
environment of stability. In the absence of an environ- 
ment of economic and social stability, no matter how 
fine our plans, schemes, cr projects, we will find it hard 
to put them into effect. The most important of the four 
common conditions for the rapid development of Asia’s 
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“Four Little Dragons,” as summed up by the Asian 
Development Bank, is the stability of the economic 
environment. The comparatively severe fluctuations 
which have arisen in the course of our economic expan- 
sion and their effects, support this assertion. 


This year Our macroeconomic environment ts rather 
tense. So, guaranteeing the mutual coordination of 
reform, development, and stability, and controlling 
inflation are the keys to grasping the direction of the 
Chinese economy. How to raise the GNP to nine percent 
while increasing benefits and adjusting the economic 
structure at the same time, and how to continue to 
guarantee the momentum of high economic growth 
without going astray in reform (including reform of the 
finance and taxation, exchange rates, banking, invest- 
ment, prices, and circulation systems) without setting 
back the reform and opening drive are weighty questions 
which necessitate a good grasp of the appropriate 
“degree.” If the grasp is not a good one there is a 
possibility that macroeconomic regulation and control 
will be relaxed, the impetus of inflation will go out of 
control, prices will continue to skyrocket, and that eco- 
nomic and social stability will be threatened, finally 
bringing about a catastrophic slump in the economy. 
Another possibility is that carrying out a hasty and 
reckless monetary policy which makes the money market 
tighter and curtails the money supply, while it can lower 
the inflation rate, can also cause a drop in production, 
weaken the market leading to an economic slump, exac- 
erbate unemployment and semi-unemployment, and 
hence aggravate the factors of social instability. These 
two possibilities are not the proper choices and not the 
outcome we wish to see. The proper choice should be the 
continued implementation of the macroeconomic regu- 
lation and control measures decided upon late last year 
by the party Central Committee and the State Council. 
In a thoroughgoing and comprehensive way, we should 
carry out the objectives formulated at the Second Session 
of the Eighth National People’s Congress held this year 
on macroeconomic regulation and control for the 
national economy and social development. We should 
get a good grasp of the overall situation, make an 
accurate analysis of the economic direction, keep a tight 
grip on macrocontrol, and guarantee the sustained, 
rapid, and healthy development of the national 
economy. 


Il. The Basis of Stability Is Economic Stability 


The factors influencing stability are multi-sided. They 
are economic, political, and social and they all have their 
functional aspects and degrees. Moreover, they influence 
each other and form conditions which govern each other. 
Therefore, to guarantee stability involves efforts from 
various quarters and of all the factors influencing sta- 
bility, the economic ones are basic and constitute the 
factors which we must eradicate. The problems of 
employment, narrowing disparities, and rationalizing 
distribution especially depend on economic develop- 
ment for their solution. Poverty cannot solve these 
problems, nor can it root out factors of instability. 


This report contains information which 1s or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-175 
9 September 1994 


Not long ago I received the first issue of the 1994 edition 
of the “Economic News in Brief” put out by the Beijing 
office of the World Bank. It carried a comprehensive 
analysis of China’s macroeconomic situation. Touching 
on economic stability, the article discussed three 
aspects—the stability of commodity prices, the stability 
of banking and the foreign exchange markets, and the 
stable growth of employment and production. The 
authors maintain that to attain the objective of economic 
stability it is necessary to cut the inflation rate from its 
present high level to within the scope of one digit. while 
at the same time reducing economic growth to about 
nine percent. This is in alignment with their strongly- 
held view that it is very likely that China can, within one 
or two years, reach a “soft landing” target of a nine- 
percent GNP growth and a 10 percent inflation rate. 


Viewed from the perspective of the present economic 
trends, finance and the foreign exchange market consti- 
tute the most stable aspect of the three factors of eco- 
nomic stability. Currency issue and credit planning are 
under tight control. On the foreign exchange market the 
exchange rate of the renminbi to the U.S. dollar has been 
held steady at about 8.7 and the national reserves are 
growing. What we must pay strict attention to now is 
price stability and a steady increase in employment and 
production, especially price stability. The steady growth 
of employment and production has a direct bearing on 
overall social supply and demand. Unemployment not 
only has an adverse effect on purchasing power and 
market demand in both the cities and the countryside, it 
also causes social instability and this is a matter of the 
utmost priority for the government of any country or any 
society. Employment 1s very closely linked with produc- 
tion, without expansion of production we cannot talk 
about full employment. Of course, production requires 
markets and the things produced must be beneficial. 
Also, there must be an appropriate increase in the 
effective supply ability. 


Ill. The Key to Economic Stability Is Controlling 
Inflation 


What is the present inflation situation? What are the 
future trends? What policies and measures are we 
already taking to counter inflation? Can inflation be 
controlled, in faci? These are important questions to 
which all walks of life are paying close attention. 


In 1993 the retail price index for the whole country was_ 
13.2 percent and the consumer price index was 14.7 
percent. In the first quarter of this year the retail price 
index rose to 20.1 percent while the consumer price 
index rose 22.1 percent. In China's 35 large and medium 
cities the consumer and commodity retail price indices 
rose 24.6 percent and 20.8 percent, respectively. Such 
price rises have caused hardship for certain sections of 
the population, such as retirees, students from less- 
well-off families at institutes of higher learning, 
employees of factories operating under capacity, etc. We 
must pay serious attention to this problem and select 
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practical and effective measures for its solution, to be 
applied in a timely and appropriate fashion. 


At the beginning of this year a macroeconomic regula- 
tion and control target was set of containing the retail 
price index within 10 percent. This was calculated to 
include the after-effects of the price reform of 1993, the 
newly regulated prices, and spontaneous price expan- 
sion. Some areas have now proposed control targets 
exceeding 10 percent. We consider it inappropriate to 
change the regulation and control target set at the 
beginning of the year because, in the first quarter spon- 
taneous price increases, have already reached six per- 
centage points and any further slackening of control 
could produce a knock-on price expansion effect, with 
unfortunate results. This could be especially serious in 
the field of utility charges. Some places have raised their 
service charges in order to reduce their own financial 
burdens and other have done so to switch the responsi- 
bility for subsidies and deficits. But the range of these 
expenses is too great for the general public to bear. We 
can see from foreign data that all the countries with 
market economies have government subsidies and use 
the taxpayers’ money to fund public undertakings. This 
shows us that it is the responsibility of everyone to pay 
attention to macroeconomic regulation and control 
objectives and work for their realization. We must 
recognize that if price control targets are not attained a 
chain of repercussions could result. A situation in which 
service charges are not contained within a suitable scope 
could have a deleterious effect upon the situation as a 
whole. In order to bring commodity prices down we 
must concentrate our energies on enhancing the effective 
supply ability, and resolutely rectify the conduct of using 
tax system reform to indiscriminately raise prices. We 
must strengthen management, and minimize costs and 
material and energy expenses. We must cut down on 
unproductive expenditure and we must put a stop to 
runaway prices and levies in monopoly sectors. 


If everyone pays attention to this and works hard, 
subordinating themselves to and serving the interests of 
the overall situation, we can attain price stabilization. 
The increase in the comprehensive national power and 
agricultural and “vegetable basket” distribution capacity 
brought about by the reform and opening has laid a 
definite foundation for the supply of daily-use industrial 
products to meet 90 percent of the demand. Thus, there 
is now a material base and favorable factors for the 
stabilfvation of prices and the control of inflatron, How- 
ever, it won't do to be careless; we must get a tight grip 
on enacting price legislation which accords with the 
demands of the socialist market economy, the accumu- 
lation of contingency funds and material resources, and 
the macrocontrol structure. 


Based on past experience and the new macroeconomic 
regulation and control measures promoted this year, I 
will sum up the tasks to be accomplished in the following 
five general categories: 
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1. Stressing the overall economic balance and strength- 
ening and improving macroeconomic regulation and con- 
trol. 


Guaranteeing a basic balance in social supply and 
demand is a precondition for maintaining economic 
stability. Countries practicing the market economy all 
pay attention to ensuring an overall economic balance of 
supply and demand. They pursue macroeconomy in an 
environment of comparative stability, and do their best 
to avert undue fluctuations in the economy giving rise to 
unnecessary losses. They strive to lessen unemployment 
and guarantee wage, material, and social stability. 


The overall balance of supply and demand 1s usually 
calculated statistically as the gap between the two and 
the State Planning Commission uses the same method 
when studying macroeconomic regulation and control 
objectives. A 4 to 5 percent gap 1s considered basically 
normal. In 1993, supply fell 11 percent short of demand. 
The macroeconomic environment tended to be tight and 
everyone was affected by it. This year we want to narrow 
that gap to 7 percent but there is a certain degree of 
difficulty in carrying this out. From the point of view of 
supply, we ought to focus on increasing the effective 
supply ability, especially as regards grain, cotton, edible 
oil, sugar, meat, and vegetables, as well as means of 
transportation, telecommurications, petroleum, and 
important materials. We must rationally regulate and 
control demand to promote sustained economic growth. 
In order to guarantee an overall basic balance and avert 
any major loss of control, it 1s important, when exer- 
cising macroeconomic regulation and control, to concen- 
trate on controlling the expansion of investment in fixed 
assets, reining in the expansion of consumption funds 
and controlling the money supply. 


Controlling the expansion of investment in fixed assets, 
and adjusting structure, and raising the efficacy of 
investment 1s one of the most important aspects of 
curbing inflation at present. 


In the 11 years from 1984 to 1994 there were seven years 
when the investment rate was over 30 percent in China. 
According to data from the IMF for 1993, the invest- 
ment rate in the U.S., Germany, France, and Italy ranged 
from 15 percent to 20 percent. Although the statistics are 
not completely comparable, viewed from the history of 
China's development, an investment rate above 30 per- 
cent cannot be sustained. A rational investment rate 1s 
beneficial for economic growth but, if it 1s excessive, it 
poses problems of sustainability and economic stability. 
Of China's investment in fixed assets, some 40 percent 
makes its way in various forms and via various channels 
ending up as consumption funds. Add to this the scarcity 
of raw materials and the result 1s upward pressure on 
prices. The shortage of construction funds and the 
issuing of large numbers of banknotes also fuel inflation, 
drag out construction periods, and cause a drop in 
efficiency. 


The following statistics relate to the expansion of con- 
sumption funds: 
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From 1984 to 1988 the average annual GNP growth was 
11.6 percent and the growth in average annual income 
for daily consumption purposes was 5.7 percent. That 1s, 
they had a ratio of 1:0.49. In 1992 and 1993 the average 
annual GNP growth was 13 percent and the increase in 
average annual income for daily consumption purposes 
was 10 percent—in this case the ratio had changed to 
1:0.77. 


If the rate of consumption exceeds the rate of labor 
productivity and the growth of economic efficiency, then 
it becomes necessary to rely on issuing banknotes. 
According to bank statistics, wages and other payments 
to workers grew 30.3 percent in 1993 compared with the 
previous ycar and, in the first two months of this year, 
they grew by another 44.3 percent. Losing control of 
consumption funds means that some people will over- 
consume, disturbing social distribution and causing a 
psychological imbalance and leading to instability. 


It is very clear also that there is an over-supply of 
currency. For four years, from 1990 to 1993, the annual 
average GNP growth rate was 9.7 percent and the annual 
average commodity price rise was 5.9 percent. Mean- 
while, the growth of the general money supply (M2) was 
1.64-fold, or an annual average of 27.4 percent. 


An over-supply of currency must affect monetary sta- 
bility and push prices up and, of course, an over-supply 
of money has a lingering effect on the general level of 
commodity prices. For several years in succession the 
money supply has been somewhat excessive, bringing 
about the present sustained swelling of general price 
levels. 


The main reasons for the over-supply of money are the 
expansion of investment in fixed assets and consumer 
funds, bank overdrafts incurred by the financial admin- 
istration, and the central bank being forced to issue more 
banknotes, leading to inflation and a devaluation of the 
currency. 


Macroeconomic regulation and control measures put 
into effect to rectify the above three deviations, that 1s, 
control of investment in fixed assets, control of con- 
sumer funds, and control of the money supply, need to 
be put in place in a timely and effective fashion. In this 
way, major fluctuations in the macroeconomy will be 
avoided and the economy will, in tandem with the 
various reform items, attain a sustained, rapid, and 
healthy development. 


2. We must stress guaranteeing economic growth and 
increasing investment at appropriate levels, ease “bottle- 
neck” restrictions step by step, bolster the stamina of 
development, and raise the supply capacity. We must 
especially handle agriculture and the “vegetable basket 
project™ well. 


In October 1990 Comrade Xiaoping, in discussions with 
central responsible comrades, pointed out that the 
appropriate degree of economic growth ts one which will 
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quadruple the GNP by the end of this cv-ntury, based on 
the 1980 figure. Based on this requirement, the 14th 
Party Congress unequivocally proposed the somewhat 
hagh figure of 8 to 9 percent as the appropriate annual 
economic growth rate for the 1990's. 


A suitable level of investmer’‘ *s necessary for a suitable 
level of economic growth. This year’s GNP growth of 9 
percent wall rely on increased investment for three of its 
percentage points. This will spur continued growth in 
industnes such as raw materials, machine-building, and 
construction. However, investment must take account of 
economic development strategy, optimal structure, 
industnal policies, adjustment to local situations, invest- 
ment efficiency, ctc. It ts necessary to alleviate “bottle- 
neck” restrictions step by step and boost the siamina of 
development. 


At the moment, in basic construction, we have the 
phenomena of duplicate and overlapping projects and 
projects which are started without the resources to carry 
them through. Funds are scattered and items are unco- 
ordinated to the exclusion of economies of scale. All 
these things result in an irrational disposal of raw mate- 
rials, rendering normal development of the future 
market mechanism and competitive structure impos- 
sible and resulting im an irrational use of investment and 
a waste of funds. 


General Secretary Jiang Zemin has explained that agri- 
culture and the “vegetable basket” are of the utmost 
importance. Every one percentage point rise in market 
commodity prices has a five-fold effect on grain. The real 
key to stabilizing the market and prices lies in stabilizing 
agriculture, that 1s, stabilizing *he area for the growth of 
cereals, cotton, orl, and sugar, as well as their output and 
purchase prices—thereby stabilizing the “vegetable 
basket.” Agriculture 1s the crux of the overall network of 
economic relationships. In the 14 provinces, autono- 
mous regions and municipalities of southern China the 
output of cereal crops amounted to 58 percent of the 
national total in 1989. The figure was 52 percent in 
1993—a drop of six percentage points in four years. The 
output of rice im northern China only makes up 10 
percent of the national total. The amount of rice bought 
on the international market is about 14 billion kg. 
equivalent to 80 percent of the output of Jiangsu Prov- 
ince. This shows that neither by relving on the produc- 
tion areas of northern China, nor by relying on the 
international market, can we solve our problem of rice 
consumption. In the 1980's the growing area, output, 
an@ purchase of cotton in the three northern provinces of 
Hebei, Henan, and Shandong all averaged about half of 
the national total. However, in 1993 the total growing 
area nationwide had shrunk by 3 million mu, three- 
quarters of this lost in the these three provinces. The 
purchase amount nationwide had dropped to 46 million 
dan and the purchase amount in these three provinces 
was less than 10 million dan, or less than a quarter of the 
total. It 1s scarcely possible for other areas to make up the 
difference. Of course, there 1s the problem of compara- 
tive advantage here but, in China's present situation, any 
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rational adjustment has to be relative. Any country, and 
any society, must pay attention to the natural environ- 
ment and the resources conditions when it pursues a 
rational division of labor. In the operation of the market 
mechanism and allocation of natural resources, there 
must be no departure from this. Macroeconomic objec- 
tives must be linked to the basic factors in the overall 
situation of the country. If the overall situation ts not 
stable and developing, then it will be difficult for the 
subordinate parts to be stable and developing. 


3. We must get a good grip on the force of price reform and 
seize the opportunity to introduce it. 


On 12 September 1988, Comrade Xiaoping, after 
hearing a report, stressed, “There can be no genuine 
achievements in economic reform without a rationaliza- 
tion of prices. We must be prepared to devote a number 
of years to initially rationalizing prices so that eventually 
we can advance to the world market.” Prices divorced 
from values and from the fluctuations of economic life 
are a legacy from the old planned economy and must be 
rectified. Irrational prices will have a harmful effect on 
the development of the economy and of the market. The 
price reform we have undertaken so far has been suc- 
cessful; the prices of over 90 percent of daily-use con- 
sumer articles and of 85 percent of production materials 
have been liberalized. Reliance on the market mecha- 
nism to dictate prices has boosted the development of 
production. Moreover, this has not caused any great 
social upheaval as the nation, enterprises, and individ- 
uals all accept it. This has been a beneficial reform 
experience. However, from the point of view of setting 
up a comparatively mature and complete socialist 
market economy system, price relations are far from 
smooth, especially mm the areas of agricultural products, 
basic industry, and infrastructure. Under the onginal 
plan, the price of oi! was a uniform 220 yuan per tonne 
and there was a big discrepancy between this price and 
the international price of $110. So, the party Central 
Committee and the State Council decided to raise the 
prices of oi! and o1! products and, at the same time, push 
reform of the circulation system. Several years of reform 
experience have taught us that we must time reforms 
very carefully, the force of reform must be appropriate, 
and that the nation, enterprises and individuals must be 
able to withstand the strain. In addition, the reform must 
be accompanied by the requisite preparations and fol- 
low-up work. Last year, following the freeing of grain 
prices, there were some problems which had not been 
properly solved, management had not fallen intoaine 
with this reform, and problems in the running of state- 
owned grain enterprises had not been put nght. On top 
of this, grain output had declined in some regions and 
market supply had not been adjusted accordingly. The 
result was that grain prices ballooned last November. 
Here, then, 1s a lesson worth learning. It also makes clear, 
in a country with a huge population and a fairly low per 
capita income, the necessity to handle with the utmost 
care any major problem connected with price reform. 
The timing and the force of such reform must be right 
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and we must solve practical problems in reform in a 
painstaking manner—never in a careless one. 


4. Setting up and perfecting economic methods of macro- 
economic regulation and control, and laws and regula- 
tions, and necessary administrative intervention by the 
government in light of the objectives of setting up the 
socialist market economy system. 

Economic methods: Setting up risk funds for grain and 
nonstaple foodstuffs with state- and regional-level 
reserve stockpiles; utilizing both national and interna- 
tronal resources; organizing imports and exports with an 
eye on both national and international markets, pro- 
moting timely and efficient market turnaround; and 
keeping a rein on prices. 


Legal methods: Firmly grasping the formulation of a 
“prices law”; putting into effect a system of clearly 
marked prices; exercising strict supervicion and control 
over the prices of basic daily necessitie. for both urban 
and rural people, and formulating as soon as possible an 
antimonopoly law and an antiprofiteering law. Shanghai 
has already enacted its “Temporary Provisions Against 
Price Fraud and Profiteering.” It has strengthened super- 
vision over places of entertainment and catering estab- 
lishments which are wont to charge exorbitant pnces and 
fleece customers, thus protecting the interests of the 
general public. 


Necessary administrative intervention: Properly han- 
dling the relations between the market economy and 
price liberalization, between liberalization and manage- 
ment in general, and between the government and the 
market. There is a misconception nowadays thai because 
a market economy entails the freeing of prices, the 
freeing of prices means complete laissez-faire. This kind 
of thinking 1s completely erroneous and incomplete. Any 
government, anywhere in the world, including the 
United States, which practices a free market economy, 
has a complete set of legal guarantees and economic 
methods as regards commodity prices and service 
charges to protect the interests of the general public. 


5. Paying attention to the psychological expectations of 
the masses and correctly grasping the trend in public 
opinion. 


Changes in the relations between supply and demand in 
a market economy and the competitive mechanism can 
bring about price fluctuations and price fluctuations can 
also follow value fluctuations. This should be regarded as 
a normal Phenomenon. Some price fluctuations are 
rational, giving timely information which spurs produc- 
tion and circulation and bringing about the optimum 
distribution of resources. This principle should be incor- 
porated in the propaganda and education relating to 
basic knowledge about the socialist market economy, to 
enhance the understanding of and acceptance by the 
general public of the socialist market economy. 


However, accurate information springs from accurate 
guidance. Misinformation brings about abnormal 


FBIS-CHI-94-175 
9 September 1994 


market fluctuations and abnormal changes in the phy- 
chological expectations of the masses, even leading to 
speculative activities. All this has a harmful impact on 
the reform, development, and stability. Our mass media 
must pay the utmost attention to accuracy of informa- 
tion when informing the general public, '~ safeguard the 
interests of the state and the masses of consumers. The 
situation in China is that the population is a huge one, 
economic development is uneven, the incomes of the 
majority of the people, both urban and rural, are not 
high, and their ability to absorb price rises 1s low. We 
must make firm efforts to grasp this point. Any measures 
that fail to heed the interests of the masses and fail to pay 
attention to the proper handling of the relations between 
the state, the collective, and the individual are harmful 
and, therefore, will get us nowhere. 


XINHUA Carries Arbitration Law 


OW 0409224894 Beijing XINHUA Domestic Service in 
Chinese 0641 GMT 3] Aug 94 


[Text] Being, 31 Aug (XINHUA)— Arbitration Law of 
the People’s Republic of China [Adopted at the Ninth 
Standing Commitice Session of the Eighth National 
People’s Congress on 31 August 1994] 


Chapter 1. General Principles 


Article 1. This law is formulated with a view to ensuring 
fair and timely arbitration of disputes over economic 
matters, safeguarding the legitimate rights and interests 
of the litigants, and guaranteeing the sound development 
of the socialist market economy. 


Article 2. Disputes over contracts or other disputes 
involving property between civil subjects with equal 
status, that is, between citizens, legal persons, and other 
organizations, are subject to arbitration. 


Article 3. Disputes over the following matters are not 
subject to arbitration: 


(1) Disputes over marnage, adoption, custody, support, 
and inheritance; 


(2) Administrative disputes that by law should be han- 
died by administrative organs. 


Article 4. Where the litigants choose to settle their 
dispute through arbitration, they should reach an arbi- 
tration agreement on their own accord. When, in the 
absence of an arbitration agreement, a litigant applies for 
arbitration, the arbitration commission shall not accept 
it. 

Article 5. Where the litigants have an arbitration agree- 
ment and one litigant brings a suit in the people's court, 
the people's court shall not accept it. However, exception 
is to be made when the arbitration agreement 1s rnvalid. 


Article 6. The arbitration commission shall be chosen by 
the litigants by agreement. 
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Arbitration is not subject to jurisdiction by level or 
territorial jurisdiction. 
Article 7. Arbitration shall be carried out on the basis of 


fact and in accordance with law to settle disputes in a fair 
and rational manner. 


Article 8. Arbitration shall be done independently, free 
of interference from administrative organs, mass organi- 
zations, or individuals. 


Article 9. The system of one ruling only is practiced in 
arbitration. Where, after a ruling is made, a litigant files 
another application for arbitration or brings a lawsuit in 
the people's court over the same dispute, the arbitration 
commission or the people's court shall not accept it. 


Where a court repeals a ruling or orders it not to be 
executed in accordance with law, the litigants may refile 
an application for arbitration of the dispute pursuant 
with a new arbitration agreement reached between the 
partres or bring a suit in the people's court. 


Chapter I. The Arbitration Commission and 
Arbitration Association 


Article 10. The arbitration commission may be set up in 
municipalities directly under the central government or 
in cities where the provincial or autonomous regional 
people's government ts seated. It may also be set up in 
other cities that are divided into districts. It 1s not to be 
set up at all levels of administrative divisions. 


The people's government in the cities specified in the 
preceding paragraph shall organize relevant departments 
and the chambers of commerce to form the arbitration 
commission in a unified way. 


When an arbitration commission is set up, 1 shall 
register with the judicial and administrative depart- 
ments of the province, autonomous region, or munici- 
palities directly under the central government. 


Article 11. The arbitration commission shall have the 
following qualifications: 


(1) Its own name, domicile, and articles of association; 
(2) The required property; 

(3) Members that make up the commission, and 

(4) Arbitration officers retained by it. 


The articles of association of the arbitration commission 
shall be formulated in pursuance with this law. 


Article 12. The arbitration commission shall consist of 
one director, two to four deputy directors and seven to 
eleven commission members. 


The director, deputy directors, and members of the 
arbitration commission shall be held by legal, economic, 
or trade experts and persons with working experience. 
Legal, economic, or trade experts shall make up at least 
two-thirds of the arbitration commission. 
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Article 13. The arbitration commission shall appoint 
fair-minded and respectable persons as arbitration 
officers. 


Arbitration officers shall have one of the following 
qualifications: 


(1) Have eight years of arbitration experience; 
(2) Have worked as a lawyer for eight years, 
(3) Have served as a judge for eight years: 


(4) Have studied law or engaged in educational work and 
have a senior professional title; or 


(5) Have legal knowledge. worked in the ficlds of eco- 
nomics or trad¢, and have a senior professional title or 
equivalent professional expertise. 


The arbitration commission shall compile the pane! of 
arbitrators by their specialities. 


Article 14. Arbitration commissions are independent 
from administrative organs; they are not subordinate to 
administrative organs. There is no affiliation among 
arbitration commissions themselves. 


Article 15. The China Arbitration Association ts a social 
organization as a legal person. The arbitration commus- 
sions are members of the China Arbitration Association. 
The articles of association of the China Arbiiration 
Association shall be formulated by its national member- 
ship meeting. 

The China Arbitration Association ts an organization for 
enforcing self-discipline among the arbitration commis- 
siczs that, pursuant with its articles of association, 
oversee violations of discipline by the arbitration «. m- 
missions and their members and the arbitration officers. 


The China Arbitration Association shall formulate arbi- 
tration rules in accordance with the relevant provisions 
of this law and the Civil Procedure Law. 


Chapter III. Arbitration Agreement 


Article 16. An arbitration agreement refers to an arbitra- 
tion clause provided in the contract or other written 
agreements requesting arbitration concluded pnor or 
subsequent to the occurrence of disputes. 


An arbitration agreement shall have the following con- 
tents: 


(1) An expressed intent to request arbitration, 
(2) Items for arbitrations; and 
(3) The chosen arbitration commission. 


Article 17. An arbitration agreement shall be invalid in 
any of the following circumstances: 


(1) The items for arbitration agreed upon are beyond the 
scope of arbitration as prescribed by law, 
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(2) A party to the arbitration agreement is a person 
having no capacity or with limited capacity for civil 
conduct, or 


(3) The arbitration agreement is imposed by one party on 
the other party by means of coercion. 


Article 18. Where an arbitration agreement does not 
specify or clearly specify the items for arbitration or an 
arbitration commission, the litigants may reach a sup- 
plementary agreement. Where they fail to reach a sup- 
plemeatary agreement, the arbitration agreement shall 
be deemed invalid. 


Article 19. An arbitration agreement stands on its own. 
Modification, rescission, termination of the contract or 
its being declared invalid does not affect the arbitration 
agreement's validity. 


The arbitration tribunal has the power to confirm the 
validity of the contract. 


Article 20. Where a litigant takes cxception to the 
validity of the arbitration agreement, he may request 
that the arbitration commission make a decision or that 
the people's court make a judgment. Where one litigant 
requests that the arbitration commission make a deci- 
sion while the other litigant requests that the people's 
court make a judgment, the people's court shall make a 
judgment. 


Where a litigant takes exception to the validity of the 
arbitration agreement, he shall rarse a challenge before 
the arbitration tribunal starts the first hearing of the 
case. 


Chapter IV. Arbitration Procedure 


Section 1. Application and Acceptance 


Article 21. The litigants requesting arbitration shall meet 
the following requirements: 


(1) There shall be an arbitration agreement, 


(2) There shall be a specific appeal request, facts, and 
reasons for the appeal, and 


(3) The case shall be within the jurisdictional power of 
the arbitration commission. 


Article 22. The litigants shall submit to the arbitration 
commission the arbitration agreement and application 
for arbitration and their duplicates. 


Article 23. The apptication for arbitration shall carry the 
following items: 


(1) The names, sex, age, profession, work units, and 
addresses of the litigants, the names and addresses of the 
legal person or other organization concerned; and the 
names and professions of the legal representative and 
other principal persons in charge. 


(2) Arbitration requested and the facts and reasons on 
which the request is based; and 


FBIS-CHI-94-175 
9 September 1994 


(3) Evidence and its sources, the names and addresses of 
witnesses. 


Article 24. When the arbitration commission has 
received the application, it shail accept ut and so notify 
the litigants within five days if 1 deems the application 
meets the requirements, with respect to cases that do not 
meet the requirements, it shall notify the litigants in 
w; ‘ting that the cases may not be accepted and heard 
along with an explanation. 


Article 25. After accepting the arbitration application, 
the arbitration commission shall, within the period pre- 
scribed in the arbitrations rules, deliver the arbitration 
rules and the names of arbitration panc! to the applicant, 
and it shall also deliver a copy of the application as well 
as the rules and the panel to the adverse Intigant 


After receiving the copy of the arbitration application, 
the adverse litigant shall furnish a defense to the arbitra- 
tion commission within the period prescribed im the 
arbitration rules. After receiving the defense, the arbttra- 
tion commission shall, within the period prescribed in 
the arbitration rulcs, deliver a copy of the defense to the 
applicant. The absence of a defense on the part of the 
adverse litigant does not affect the arbitration process 


Article 26. Where an arbitration agreement has already 
been reached and one litigant has filed sunt with the 
people's court but failed to state the agreement, the 
people's court shall reyect the case it has accepted when 
the other litigant had submitted the arbitration agree- 
ment prior to the opening of the first court session, 
except when the abitration agreement 1s invalid. Fa ‘ure 
of the adverse litigant to express objection before the 
first court session 1s considered to be a waiving of the 
agreement and the people's court shall proceed in exam- 
ining the case 


Article 27. The applicant may renounce or change the 
arbitration request. The adverse litigant may acknowl- 
edge or rebut the arbitration request and has the right to 
submit a counter-request 


Article 28. Esther litigant may request protection of his 
property when he believes the arbitratvon cannot be or 
will be carried out with difficulty owing to the other 
litigant’s conduct or other causes 


When one litigant requests protection of his property, 
the arbitration commission shall submit the request to 
the peopic’s court in accordance with the relevant regu- 
lations in the Law of Civil Procedure 


When the application 1s faulty, the apphcant shall com- 
pensate the adverse litigant for the losses incurred from 
the protection of property 


Article 29, Esther litigant or nis egal representative may 
request a lawyer or an agent to represent him at the 
arbitration. When he docs so, be shall submit a power of 
atterncy to the arbitration commission 
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Section 2. The Formation of an Arbitration Tribunal 


Article 30. An arbitration tribunal may be composed of 
three or only one arbitrator. A tribunal which is com- 
posed ©! ihrec arbitrators shall have a presiding arbitra- 
tion officer. 


Article 4}. Where the litigants agree that an arbitration 
tribuna! be composed of three arbitrators, each of them 
shal! select his own arbitrator, or request the arbitration 
commussion director to designate an arbitrator for him. 
The third arbitrator shall be selected by the litigants, or 
by the arbitration commission director at their request. 
The third arbitrator shall serve as the presiding arbitra- 
tion officer. 


Article 32. In the event the litigants fail to reach an 
agreement on the form of an arbitration tribunal, or fail 
to select their arbitrators within the period prescribed in 
the arbitration rules, the arbitration commission director 
shall make the decision for them. 


Article 33. After an arbitration tribunal has been formed, 
the arbitration commission shall notify the litigants, in 
writing, about the formation of the tribunal. 


Article 34. An arbitrator shall withdraw from serving in 
the tribunal when his case is one of the following, and the 
litigants also have the right to present a withdrawal 
request: 


(1) Where he is one of the litigants in the arbitration, or 
he is a close relative of any one litigant, or a relative of 
his attorney: 


(2) Where he has vital interest in the arbitration; 


(3) Where he is related to the litigants, or their attorneys, 
in other respects in the case, and the relationship may 
affect an impartial arbitration; or 


(4) Where he has had private meetings with the litigants 
or with their attorneys, or when he has accepted the 
invitation of the litigants, or their attorneys, to dine, or 
has accepted their gifts. 


Article 35. Where one litigant submits a withdrawal 
request, he shall state the reasons, and the reasons shall 
be submitted prior to the opening of the first court 
session. When a cause of the withdrawal 1s not known 
until the first court session has been held, the cause may 
be submitted prior to the closure of the last court session. 


Article 36. The arbitration commission director shall 
decide whether an arbitrator should withdraw; when the 
arbitration commission director serves as an arbitrator, 
other members of the arbitration commission shall make 
the decision collectively. 


Article 37. When an arbitrator cannot perform his duties 
owing to withdrawal or other causes, a new arbitrator 
shall be elected or designated to take his place 1n accor- 
dance with this law. 
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After a new arbitrator has been elected or designated as 
a result of the withdrwal of another arbitrator, the 
litigants may request that the on-going arbitration pro- 
cess be started anew, and the arbitration tribunal shail 
decide whether or not to approve the request. The 
arbitration tribunal may also decide on its own whether 
the on-going arbitration process should be started anew. 


Article 38. Where an arbitrator has situation (4) under 
Article 34, and the case is serious, or where an arbitrator 
has situation (6) under Article 58, he shall be liable for 
legal responsibilities according to the law and the arbi- 
tration commission shall remove his name from the 
panel. 


Section 3. Hearing and Ruling 


Article 39. The arbitration shall be held as a tribunal. 
Where the litigants agree that a tribunal session need not 
be held, the tribunal may make a decision on the basis of 
the arbitration application, the defense, and other mate- 
rial. 


Article 40. Arbitrations do not proceed openly. Where 
the litigants agree to have an open session, arbitrations 
may be held openly, except for cases which involve state 
secrets. 


Article 41. The arbitration commission shall notify both 
litigants of the date of the tribunal session within the 
period prescribed in the arbitration rules. Within the 
period prescribed in the arbitration rules, litigants may 
request a postponement of the session if any of them has 
a legitimate reason. The arbitration tribunal shall decide 
whether the session should be postponed. 


Article 42. The applicant shall be considered to have 
withdrawn his arbitration request if he, after being 
notified, fails to attend the tribunal session without a 
legitimate reason, or if he leaves the tribunal during the 
session without the tribunal's approval. 


If the adverse litigant, after being notified, fails to attend 
the tribunal session without a legitimate reason; or 1f he 
leaves the tribunal session without the arbitration tribu- 
nal’s approval, a ruling can be made by default. 


Article 43. Litigants shall provide evidence to support 
their respective stands. 


The arbitration tribunal may on its own collect evidence 
it deems essential. 


Article 44. When the arbitration tribunal maintains that 
a certain specialized issue must be appraised, it may 
have the issue appraised by an appraising department 
with which the litigants concur, and it may also designate 
an appraising department to have the appraisal made. 


In accordance with the request submitted by the litigants 
or the arbitration tribunal, the appraisal department 
shall send an appraiser to attend the tribunal session. 
With the tribunal's approval, the litigants may question 
the appraiser. 


a 
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Article 45. The evidence shall be exhibited at the tri- 
bunal session. Litigants may cross-examine one another. 


Article 46. If the evidence ts perishable or if the evidence 
may be hard to obtain in the future, the litigants may 
request that the evidence by preserved. Where the liti- 
gants request preservation of the evidence, the arbitra- 
tion commission shall submit the request to the grass- 
roots people’s court of the location where the evidence ts 
obtained. 


Article 47. Either litigant has the right to debate during 
the arbitration process. When the debate ends, the pre- 
siding arbitration officer, or the arbitrator who acts 
alone, shall solicite the litigants’ final views. 


Article 48. The arbitration tribunal shall record the 
session in writing. The litigants, or other arbitration 
participants, have the right to request corrections when 
they think the records of their statements are incomplete 
or faulty. If corrections are denied, their requests shall be 
stated in the record. 


The written records shall be signed, or sealed, by the 
arbitrators, the recorders, the litigants, and other arbi- 
tration participants. 


Article 49. The litigants may reach a settlement by 
themselves after they have requested arbitration. If a 
settlement agreement has been reached, the litigants may 
request that the arbitration tribunal make a written 
ruling on the basis of the settlement, and they may also 
retract their arbitration request. 


Article 50. If any litigant wants to retract the withdrawal 
request after a settlement agreement has been reached, 
they may request arbitration in accordance with the 
arbitration agreement. 


Article 51. The arbitration tribunal may carry out medi- 
ation prior to making a ruling. The arbitration tribunal 
shall mediate when the litigants agree to mediation. If 
the mediation fails, a ruling should be made promptly. 


If an agreement has been reached through mediation, the 
arbitration tribunal shall draw up a written mediation, 
which has the same legal! effect as a ruling letter. 


Article 52. The written mediation stall state the arbitra- 
tion request and the litigants’ agreement. The written 
mediation, after it has been signed by the arbitrators and 
sealed by the arbitration commission, shall be delivered 
to the litigants. 


The written mediation becomes legally valid after it has 
been signed and accepted by the litigants. 


If one litigant backs out prior to the signing of the written 
mediation, the arbitration tribunal shall make a ruling 
promptly. 


Article 53. The ruling shall be made on the basis of the 
views expressed by the majority of arbitrators. The 
different views of the minority of arbitrators may be 
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stated in the record. When the arbitration tribunal fails 
to come up with a majurity view, a ruling shall be made 
according to the view of the presiding arbitration officer. 


Article 54. The written arbitration shall state the arbi- 
tration request, facts of the dispute, the reasons for the 
ruling, the result of the ruling, the arbitration expenses 
that have to be borne, and the date of the arbitration. 
The written arbitration may omit the facts of dispute and 
the reasons for the ruling if the litigants so desire. The 
written mediation shall be signed by the arbitrators and 
sealed by the arbitration commission. The signatures of 
the arbitrators who hold different views are optional. 


Article 55. When arbitrating a dispute, the arbitration 
tribunal may make a ruling on the part of dispute for 
which facts have been ascertained. 


Article 56. The arbitration tribunal shall correct any 
terminological or calculation error in the written arbitra- 
tion, or any ruling decision left out in the written 
arbitration. The litigants may request that the arbitra- 
tion tribunal make corrections within 30 days after 
receiving the written ruling. 


Article 57. The legal effects of the ruling letter begin on 
the day it 1s written. 


Chapter V. Request To Repeal a Ruling 


Article 58. If one litigant produces evidence to prove a 
ruling has one of the following, he may request that the 
intermediate people's court of the place where the arbi- 
tration commission is located iepeal the ruling: 


(1) Where there is no arbitration agreement: 


(2) Where the dispute to be arbitrated is not within the 
scope of the arbitration agreement, or one which the 
arbitration commission has no authority to arbitrate, 


(3) Where the formation of the arbitration tribunal or the 
arbitration process has violated legal procedure. 


(4) Where the evidence on which the arbitration ts based 
1s counterfeited: 


(5) Where one litigant has concealed evidence that can 
affect an impartial ruling, or 


(6) Where arbitrators have solicited or accepted bribes, 
practiced favoritism, and bent the law while arbitrating a 
case or making a ruling. 


The people's court shall repeal the ruling if a collegial 
panel formed by the people's court has examined the 
arbitration and ascertained that it has one of the situa- 
tions mentioned above. 


Article 59. When one party requests a repeal of the 
ruling, he shall do so within six months after receiving 
the ruling letter. 


Article 60. The people's court shall decide whether to 
approve or reject the request to repeal the ruling within 
two months after accepting the request. 
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Article 61. After accepting the request to repeal the 
ruling, if the people's court maintains that the arbitra- 
tion tribunal still should arbitrate the dispute, it shall 
notify the arbitration tribunal to rearbitrate the dispute 
within a specified period and it shall also rule to termi- 
nate the repeal procedure. If the arbitration tribunal 
refuses to rearbitrate the dispute, the people's court shall 
rule that the repeal procedure be reinstated. 


Chapter VI. Execution 


Article 62. Litigants shall abide by the ruling. When one 
litigant fails to abide by the ruling, the other litigant may, 
in accordance with provisions in the Law of Civil Pro- 
cedure, request that the people's court execute the ruling, 
and the people’s court that accepts the request shall 
execute the ruling. 


Article 63. When the adverse litigant produces evidence 
proving that the ruling 1s one the situations stated in 
Section 2 of Article 217 of the Law of Civil Procedure, 
and the evidence has been ascertained by the collegial 
panel formed by the people's court, the ruling shall not 
be executed. 


Article 64. When one litigant requests that the ruling be 
executed and the other litigant requests that the ruling be 
repealed, the people's court shall rule that the execution 
be terminated. 


When the people's court judges that a ruling be repealed, 
the execution of the ruling shall be terminated. When the 
request to repeal the ruling has been rejected, the peo- 
ple’s court shall judge that the ruling be executed again. 


Chapter VII. Special Provisions for Arbitrations 
Involving Foreign Concerns 


Article 65. Provisions in this chapter are applicable in 
the arbitration of economic, trade, transportation, and 
maritime disputes which involve foreign concerns. Other 
relevant provisions in this law shall be applied where 
there is no applicable provision in this chapter. 


Article 66. A commussion for arbitrations involving 
foreign concerns may be set up by the China Interna- 
tional Chamber of Commerce. 


This arbitration commission may be composed of one 
director, several deputy directors, and several members. 


The director, deputy directors, and members may be 
hired by the China International Chamber of Com- 
merce. 


Article 67. This arbitration commission may hire its 
arbitrators from among foreign nationals who are spe- 
cialized in laws, economic affairs and trade, and science 
and technology. 


Article 68. When a litigant requests preservation of 
evidence in an arbitration which involves foreign con- 
cerns, the commission for arbitrations involving foreign 
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concerns shall refer the litigant’s request to the interme- 
diate people’s court in the place where the evidence is 
located. 


Article 69. The arbitration tribunal which handles arbi- 
trations involving foreign concerns may record the pro- 
ceedings of the tribunal session, or the main points of the 
session. The record of the main points shall be signed or 
sealed by the litigants and other arbitration participants. 


Article 70. When one litigant produces evidence proving 
the ruling made by the commission for arbitration 
involving foreign concerns has one of the situations 
prescribed in Section | of Article 260 of the Law of Civil 
Procedure, the people’s court shall repeal and the ruling 
after the evidence has been ascertained by the collegial 
panel organized by the people’s court. 


Article 71. When the adverse litigant produces evidence 
proving that a foreign affairs arbitration ruling has one 
of the situations stated in Section | of Article 260 of the 
Law of Civil Procedure, the people’s court shall judge 
that the ruling not be executed after it has been examined 
and ascertained by a collegial panel organized by the 
court. 


Articie 72. If one litigant requests execution of the legally 
effective ruling made by the commission for arbitration 
involving foreign concerns, and the adverse litigant’s 
property is noi within the PRC, the litigant shall directly 
request acknowledgement and enforcement from the 
foreign court which has the jurisdiction over the prop- 
erty. 


Artic.e 73. The China International Chamber of Com- 
merce may draw up the regulations for arbitrations 
iivolving foreign concerns on the basis of this law and 
the Law of Civil Procedure. 


Chapter VIII. Supplementary Articles 


Article 74. Where the law has provisions governing the 
validity period of an arbitration, the provisions shall the 
applied. If the law has no such provisions, the provisions 
for the validity period of lawsuits shall be used. 


Article 75. Before the China Arbitration Association 
draws up the arbitration regulations, the arbitration 
commission shall draw up interim arbitration regula- 
tions on the basis of this law and the Law of Civil 
Procedure. 


Article 76. Litigants shall pay arbitration fees according 
to regulations. 


Measures for collecting arbitration fees shall be reported 
to the price control authorities for approval. 


Article 77. Separate regulations shall be drawn up for 
arbitration of labor disputes and disputes over agricul- 
tural contracts drawn up by collective agricultural eco- 
nomic organizations. 
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Article 78. When arbitration-related provisions drawn 
up before the implementation of this law contravene the 
provisions in this law, this law shali prevail. 


Article 79. Arbitration institutions established by cities 
and other cities divided into districts—where the seats of 
people’s governments of municipalities under the central 
government's direct jumsdiction, provinces, and auton- 
omous regions are located—prior to the implementation 
of this law shall be reorganized according to this law; and 
the operation of those which are not reorganized shall be 
terminated one year from the day this law goes into 
effect. 


The operation of other arbitration institutions which are 
established before this law goes into effect and which are 
not in line with this law shall be terminated when this 
law goes into effect. 


Article 80. This law goes into effect on | September 
1995. 


Annex: 


Relevant articles in the Law of Civil Procedure 


Article 217. The ruling shall not be executed when the 
adverse litigant produces evidence proving that the 
ruling has any one of the following situations, and the 
evidence has been examined and ascertained by a colle- 
gial panel organized by the people's court: 


(1) Where the litigants did not include arbitration pro- 
visions in their contract, or where a written arbitration 
agreement has not been reached afterward; 


(2) Where the dispute to be arbitrated is not within the 
scope of the arbitration agreement, or it is one which the 
arbitration institution has no authority to arbitrate; 


(3) Where the composition of the arbitration tribunal or 
the arbitration procedure violates legal procedure: 


(4) Where the principle evidence for the confirmed fact 
is insufficient: 


(5) Where a wrong law has been applied; or 


(6) Where arbitrators have been found to have com- 
mitted graft, accepted bribes, practiced favoritism, and 
bent the law when carrying out arbitration. 


Article 260. When the adverse litigant comes up with 
evidence proving the ruling made by a Chinese institu- 
tion for arbitration involving foreign concerns has one of 
the following situations, the ruling shall not be executed 
after the evidence has been ascertained by a collegial 
panel organized by the people’s court: 


(1) Where the litigants’ contract does not have any 
arbitration provisions, or where they fail to reach a 
written arbitration agreement afterward, 
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(2) Where the adverse litigant does not have the desig- 
nated arbitrators, nor has he been notified of the arbi- 
tration procedure; or because of causes for which the 
adverse litigant is not responsible, and for which he 
cannot state his views. 


(3) Where the formation of the arbitration tribunal or the 
arbitration procedure is not in line with the arbitration 
rules; or 


(4) Where the issue to be arbitrated 1s not within the 
arbitration agreement, or it 1s one for which the arbitra- 
tion institution has no arbitration authority. 


Auditing Achieves Better Financial, Economic 
Order 

11K0909102194 Beijing CHINA DAILY in English 9 
Sep 94 p 2 


[By Qiu Qi: “Auditors Find More Gone Astray”] 


[Text] Strengthened auditing helped China achieve 
better financial and economic order in the first half of 
the year, according to the State Auditing Administration 
(SAA). 


During the period, the country’s auditing organizations 
found that a total of 10.25 billion yuan ($1.19 billion) 
was illegally earned by the enterprises they monitored, 
up 64.4 per cent from the same period last year. 


About 1.42 billion yuan ($166 million) should be turned 
over to the State by the audited enterprises. That figure 
is up 93 per cent from the first six months of last year. 


Compared with 1993's first half, auditors collected 147.4 
per cent more fines, a total of 770.8 million yuan ($90.15 
million), in the past six months. 


Higher illegal earnings were found in about 19 provinces 
and cities. Beiyng, Tianjin, Hainan, Guizhou and Gansu 
showed the steepest gains. 


An improved auditing system has helped the country’s 
auditors tighten their supervision in key areas such as tax 
returns and tax revenues, the SAA sand. 


An auditing law was issued last month to govern finan- 
cial supervision. 


According to the law, auditors will focus on tax returns, 
government revenues and expenditures as well as the 
central bank and policy bank’s management of State 
assets to support the country’s financial reform. 


Last year, auditing departments across the country 
focused on public finance, money markets and key 
construction projects. 


Auditors have become an important force supporting the 
country’s economic development in the past decade. 


To date, China has set up more than 3,300 auditing firms 
with a total staff of 36,000. The firms have undertaken 
more than 5.96 million audits and consultations. 
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By the end of last year, more than !.7 million units had 
been audited. 


About 25.9 billion yuan ($3.03 million) found to be 
illegally earned through violations of financial regula- 
tions has been turned over to the State. 


Auditors have also helped the State save 5.3 billion yuan 
($619 million) in construction investment. A total of 
52.5 billion yuan ($6.14 billion) was saved through 
auditing by the end of last year. 


Auditing departments have also been established inside 
governmental departments, enterprises and institutions. 


Development Zones Attract More Foreign 
Investment 


OW 0909101594 Beijing XINHUA in English 0827 
GMT 9 Sep 94 


[Text] Xiamen, September 8 (XINHUA)—China’s eco- 
nomic and technological development zones have regis- 
tered rapid economic growth with marked rises in indus- 
trial output, foreign trade and overseas investment. 


According to a national conference on such development 
zones which is in session here today, China’s first 14 
economic and technological development zones pro- 
duced over 30 billion yuan in output value and made 
1.37 billion U.S. dollars in exports in the first half of this 
year alone. 


The 16 coastal economic and development zones alone, 
according to the conference, have set up 6,200 overseas- 
funded enterprises with a total contract investment of 
11.4 billion U.S. dollars. 


China's economic and technological development zones 
flourished in 1984 when the State Council, China’s 
highest governing body, announced the development of 
14 such zones in the coastal cities. By now, the country 
has built altogether 30 such zones all over the country. 


Most of these zones, according to the conference, are 
located in major Chinese cities with better investment 
environment. The most rapidly developed zones are in 
Shanghai's Pudong Area, Dalian, Tianjin, Guangzhou, 
and Fuzhou. 


The newly arisen economic and technological develop- 
ment zones have helped improve the industrial structure 
and upgrade quality of the products in these cities. 


Meanwhile, these development zones have become the 
most appealing places for foreign investment as invest- 
ment projects involving large amounts of investment, 
high technology and excellent economic returns have 
greatly increased. 


Minghang Development Zone in Shanghai, China's 
largest industrial city, has attracted investment projects 
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with 8.4 million U.S. dollars each; Guangzhou Develop- 
ment Zone has also established a number of joint ven- 
tures with an average investment of 6.3 million US. 
dollars. 


The 16 development zones located in the coastal cities 
alone attracted a total of 350 foreign investment projects 
with 10 million U.S. dollars of investment each. Up to 
ten foreign-funded enterprises in Dalian Development 
Zone involve an investment of 100 million U.S. dollars 
each, with an oil-refining joint venture investing 800 
million U.S. dollars. 


Tianjian Motorola Co. Ltd. in north China’s Tianjin 
Development Zone has also poured in about 280 million 
U.S. dollars. 


The rapid increase of overseas-funded projects, with 
many bringing advanced technology have greatly 
improved the industrial setup in these cities. 


By now, about 40 percent of the joint ventures have 
expanded investment and production in these zones 
since they were initiated. Cannon of Japan invested 100 
million U.S. dollars orginally. But the total investment 
has grown to 250 million U.S. dollars by now. There are 
more than 100 foreign-funded enterprises which have 
largely increased investment like Cannon. 


Customs Cracks Down on Tax-Dodging Importers 


OW 0909084994 Beijing XINHUA in English 0728 
GMT 9 Sep 94 


[Text] Beijing, September 9 (XINHUA)—The Chinese 
customs has come down sharply on importers who try to 
evade or dodge import duties by falsifying prices of 
imported goods. 


Figures newly released by the General Administration of 
Customs show that it uncovered 18,268 cases of cheating 
in the first half of this year and recovered 666 million 
yuan in taxes. 


Most of the cases involve the import of automobile parts, 
home electrical appliances and spare parts, and rolled 
steel that are high in home demand and promise high 
profitability. 


To curb price cheats in customs declaration, the customs 
has established a price evaluation system conforming to 
international practice and a computer network of price 
information, which have proved highly effective in 
fighting against tax dodging. 


Failure To Deliver Tax Rebates Threatens Foreign 
Investment 

11K0909070994 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 9 Sep 
94 pl 


[By Renee Lai] 
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[Text] China's failure to deliver the tax rebates promised 
to foreign investors is posing a threat to the flow of 
foreign investments, says a tax specialist. Complaints by 
foreign-funded enterprises are mounting after Beiying’s 
failure to deliver its promised tax rebates, which had 
been pledged in a bid to assure investors there would be 
no increase in tax burden liabilities under the new 
system implemented on January |. 


“There is confusion both in the areas of implementation 
and interpretation of the new turnover tax,” said a 
specialist on mainiand taxation, Edward Shum, a 
partner of accountancy firm Coopers and Lybrand, who 
addressed a conference on China's tax system yesterday. 
He said foreign-funded enterprises found narrower- 
than-expected scope for items being allowed for refunds. 


In addition, China has vet to announce the refund 
procedures for foreign-funded enterprises, eight months 
after the tax reforms were to have been in place. How- 
ever, the rebates are available to domestic enterprises. 
“Overseas investors’ confidence of investing in China 
and in the country’s bureaucratic system will be 
affected,” said Mr Shum. 


The different treatment represented a step backward in 
the mainland’s longstanding goal of unifying the tax 
system for domestic and foreign-funded enterprises 
including joint ventures, contractual joint ventures and 
wholly foreign-owned enterprises. In addition, it would 
erode the competitiveness of goods exported by those 
enterprises because of higher production costs in the 
absence of tax refunds. 


A unified turnover tax consisting of value-added tax, 
business tax and consumption tax, was introduced on 
January I to replace the consolidated industrial and 
commercial tax. All enterprises are subject to the taxes, 
depending on the nature of business. 


Because the value-added tax 1s applied on the sale of 
goods in the domestic market, it has far-reaching signif- 
icance. The general rate is 17 per cent, but tax rebates are 
allowed on input incurred in producing goods. 


Mr Shum said although it was difficult to generalise 
about a figure, all foreign-funded enterprises suffered an 
increased tax burden. He estimated retailers might have 
to absorb an average rise of eight to 10 per cent with the 
value-added tax because they could not pass the increase 
on to customers in the competitive market. 


He conceded that China's investment environment had 
become less attractive this year, mainly in the retail and 
property sector, noting tax reforms were a major factor. 
But he also pointed to the intense competition and 
reduced rate of return of the two sectors. He said foreign 
investors had switched to development of infrastructure 
projects in China, which had captured the interest of the 
big consortia. 


While the new tax reforms have been accused of being 
inflationary, Mr Shum said they had barely fuelled the 
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rise. “So far, we haven't seen any major impact on 
inflation. In fact, local governments have taken flexible 
measures in a bid to ease the rising prices.” 


Meanwhile, Coopers and Lybrand’s assistant manager 
Matthew Mu: said China had apparently given way to 
the demand of Hong Kong property developers for an 
increase in deductible items in calculating the controver- 
sial Land Value Appreciation Tax. Although details of 
the property gains tax had yet to be announced, Mr Mui 
said it had been proposed that 20 per cent of property 
development costs be allowed as an additional deduct- 
ible item for developers, reducing the amount liable for 
levies. Other deductible items are development expenses 
and taxes arising from property transfer. 


Insurance Company Compensates Flood-Hit Areas 


11K0409080994 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Sep 94 p 1 


{By Ren Kan: “Insurance Underwriter Acts Swiftly After 
Crisis” ] 


[Text] The People’s Insurance Company of China 
(PICC), the country’s largest insurance underwriter, has 
provided compensation for losses suffered in flooded 
areas. 


By the end of July, the company paid 640 million yuan 
($73.5 million) in compensation, according to an official 
with the company. 


In worst-hit Guangxi Zhuang Autonomous Region, the 
company paid 270 million yuan ($31 million). 


The underwriter expects to pay out more in the future as 
more loss claims come under inspection. 


“Our company is making efforts as fast as possible to 
settle the claims,” the official said. 


Staring in June, heavy rains sent serious floods into six 
provinces and autonomous regions in south China, 
killing people, damaging farmland and destroying 
homes. 


Fighting the floods has gained the utmost attention from 
insurance officials on all levels across the country. 


The first meeting held by newly-appointed PICC presi- 
dent Ma Yongwei was to hear the reports about the 
insurance work in flooded areas. 


Each leading a working group, two vice-presidents of the 
company were sent to Guangxi, Jiangxi and Hunan to 
inspect the damage and speed up compensation. 


Insurance branches in flooded areas had also set up 
special groups headed by branch directors. 


In order to ensure enough funds for compensation, the 
company has taken measures to collect money. 
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All branches across the country have been required to 
help the branches in flooded areas solve capital prob- 
lems. 


So far, the company’s head office has raised 400 million 
yuan ($45.97 million) and dispatched 200 million yuan 
($22.98 million) to the flooded areas. 


Analysts point out that the spread of insurance risk ts 
still very thin in China, tnacluding the flooded areas. 
where most of the people lost and properties damaged 
were not covered. 


The direct industrial and agricultural losses in Guangxi 
Zhuang Autonomous Region are put as high as 18 billion 
yuan ($2.06 billion). 


Of this amount, losses of insurance properties, though 
very big, only came to 279 million yuan ($32 million), 
according to statistics supplied by PICC’s Guangxi 
branch. 


Analysts said more efforts should be made to increase 
awareness of the importance of insurance among the 
Chinese people. 


During the first half of the year, the company paid 10.14 
billion yuan (1.1 billion) in all kinds of compensation, 
17.2 per cent more than in the same period last year. 


Facing such a heavy compensation burden, the company 
still achieved robust growth rates in various insurance 
sectors in the January-June period. 


The company brought in 22.46 billion yuan ($2.58 
billion) in premiums income, 20 per cent more than the 
same period of last year. 


Meanwhile, the company’s outstanding reserve funds 
amounted to 12.05 billion yuan ($1.38 billion) by the 
end of June, 1.9 billion yuan ($218.3 million) more than 
this year’s beginning. 


The official said PICC will speed reform in the final 
months of this year to ensure its sustained growth. 


The reform ts aimed at making PICC a State-owned 
commercial insurance company with substantial power 
in the domestic and overseas markets. 


Report Says Personal Income Tax Up Over Last 
Year 

HKOKI9OR 1094 Beijine CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Sep 94 pl 


[%35W News: “Tax Receipts Filling State Coffers”] 


[Text] More personal income taxes were collected in the 
first half of the vear. 


By the end of June, the country collected 3 billion yuan 
($348.8 million) of personal income tax, 73.2 per cent 
more than in the same period last year, according to 
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Statistics from the China Taxation News. The actual 
growth rate 1s smaller when adjusted for some uncom- 
parable factors. 


In Beijing alone, 355.83 million yuan ($41.37 million) of 
personal income tax was collected, 77.3 per cent more 
than last year. 


Taxes on Chinese citizens rose 45.1 per cent while those 
on overseas residents increased 93.7 per cent. 


For Chinese citizens, personal income tax meant nothing 
until 1986 with the passage of the first comprehensive 
tax law. 


Since the beginning of the year, the country has adupted 
a revised law on personal income tax. 


The new law requires people who earn more than 800 
yuan ($93) per month to pay five per cent of the sum 
exceeding the 800-yuan ($93) bottom-line. But the pro- 
gressive tax rate for monthly income over IOO,OOO 
yuan ($11,627) hits a maximum of 45 per cent. 


Government leaders have been paying great attention to 
the implementation of the new personal tax law. 


Leaders of the State Council in April gathered some 
concerned departments to study measures to strengthen 
the work of personal tax collection. 


That is because the income tax has special significance to 
the government's revenue. 


It will help maintain social stability since it 1s intended 
to narrow the gap between upper and lower income 
groups. 


To carry out the central government's guidelines, the 
State Administration of Taxation has issued several 
notices stressing the collection of personal income tax. 


Meanwhile, the country has launched a massive propa- 
ganda programme to improve people's awareness of 
income duties. 


Oil Industry Continues To Grow 


11K0709003294 Beijing CHINA DAILY in English 3 
Sep 94 p 2 


[By Chang Weimin: “Oil Industry Sees Growing Yield”’] 


[Text] Chinese onshore oilfields have exported more 
than $68.5 billion worth of crude oil since 1961, when 
the nation’s largest oilfield, Daqing, began producing o1! 
for export. 


Summing up achievements for the forthcoming 45th 
anniversary of the People’s Republic on October 1, the 
China National Petroleum Corporation (CNPC) 
released important figures on the industry. 


China continues to export crude oi! for badly needed 
foreign currency. However, the country also imports oi! 
for rising demand. 
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Last year, China planned to import 15 million tons of 
crude oil. But industry sources said contracts signed 
surpassed that amount. 


From this year, the country will import 500,000 tons of 
oil annually from the United Arab Emirates and large 
amounts from Saudi Arabia and other Middle East 
nations. 


By 1993, 17,700 kilometres of pipe lines had been built 
to channel 90 per cent of oil and gas from oil fields. 
CNPC last year produced 139 million tons of crude oil 
and 15.5 billion cubic metres of natural gas. 


To date, CNPC has discovered reserves of oil and 
natural gas in 24 provinces, municipalities and autono- 
mous regions. Twenty-one oil fields have been estab- 
lished. 


Daqing, in Northeast China's Heilongjiang Province, has 
pumped at least 1.24 billion tons of crude oil and handed 
87 billion yuan ($10.06 billion) of profits to the State 
since 1961. 


Over the past 45 years production of crude oil and 
natural gas in the country has totalled 2.56 billion tons 
and 300 billion cubic metres respectively. 


In 1949, there were only two small oil fields in China, in 
Shaanxi and Gansu provinces, which produced 120 000 
tons of oil and 10 million cubic metres of gas a year. 


Offshore Oil Corporation Uses More Foreign 
Investment 


OW 0909085 394 Beijing XINHUA in English 0730 
GMI 9 Sep 94 


[Text] Beying, September 9 (XINHUA)}—The China 
National Ciishore Oil Corporation has used foreign 
investment totalling 3.8 billion U.S. dollars over the past 
12 years since its founding, according to Chen Bingjia, 
deputy general manager of the corporation. 


The corporation has concluded 94 contracts and agree- 
ments on oi! production with 55 companies in 13 coun- 
tnes and regions. It has used a sum of 3.8 billion U.S. 
dollars. 


So far the corporation has discovered 78 oil and gas 
pools with geological reserves of 1.2 billion tons of oil 
and 140 billion cubic meters of gas. 


Altogether 12 o1! and gas fields have gone into produc- 
tion and construction of eight more is well under way. 


Chen noted that his corporation expects to extract six 
million tons of oi! this year and 12 million tons in 1997, 


According to Chen, the offshore oil output accounts a 
small proportion in the nation’s total, but it has a 
promising future. 


He said that his corporation will expand it cooperation 
with foreign partners and strive to internationalize its 
operations. 
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Computer Companies Make Strides in Software 
Development 

HK0709003094 Beijing CHINA DAILY in English 3 
Sep 94 pl 


[By Li Xinjiang Governor: “Software Deal May Breathe 
Life Into the Industry™] 


[Text] With cameras flashing, hands-shaking and wine- 
glasses clinking, business contracts and agreements are 
signed everyday across China as the country hastens the 
development of its market economy. 


In the midst of such business hoopla. a contract 
involving an initial investment of 530,000 yuan 
($60,919) signed yesterday between the State Statistics 
Bureau (SSB) and the Beijing Hope Computer Company 
may seem insignificant. 


But it’s made a splash in the country’s software industry 
because SSB is the first central government agency to 
purchase the rights to commercial software from a com- 
puter company. 


The software to be installed in the move than 6,000 
personal computers in the SSB’s nationwide data net- 
work is UCDOS 3.1, a disk operating system that pro- 
vides a platform for word and data processing in both 
Chinese and English as well as supports the applications 
of most of existing software developed in China and the 
West. 


“SSB has been co-operating with a number of interna- 
tional and domestic computer firms in its effort to 
achieve the automatic flow and exchanges of statistical 
Information in the country,” said Lu Chunheng, deputy 
director of the SSB. “And we decided to pay for the nght 
to use Hope's product to support our effort to set up a 
standardized and universal data bank after we studied 
more than a dozen similar systems and found that 
UCDOS 3.1 was the most suitable to our needs.” 


But, “by winning the contract, the Chinese computer 
companies in fact have made big strides in developing 
commercial software for the market in the country,” 
commented Yan Yixun, vice-president of the Chinese 
Academy of Sciences. 


PCs began to enter offices and homes in China nearly 10 
years ago. 


“It saves a lot of time and work in computation and 
analysis within the SSB and its branches.” Lu said. “And 
it’s so efficient that staff employees in several county 
SSB branches which lack county government financing 
have themselves pooled their money to buy PCs for 
office work.” 


However, despite predictions that China has great poten- 
tial in developing commercial software, the country’s 
software industry has been developing at a slow pace, 
Yan said. 
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Most software in use today in China 1s not sold over ihe 
counter. Some has been installed in PCs by the compa- 
nies selling the hardware. Other programmes have been 
specially commissioned and usually feature limited 
applications that have no market outside the commis- 
sioning enterprises or government agencies. 


Software companies have made money from commis 
sioned projects, as Hope did a few years ago by devel- 
oping a system for the secretariat of the State Council, 
and as Founders Corporation has been doing for the past 
six years with its computer publishing systems for Chi- 
nese- language print media around the world. 


But in general, Chinese companies creating commercial 
software have had a difficult time promoting their prod- 
ucts. 


Thus, the SSB’s purchase of the mght to use Hope's 
software in its nationwide PC network has been viewed 
as a role model in the protection of intellectual property 
lights. 


“We hope that society will follow suit so as to develop 
the software industry into one of the lai rest industries in 
the country,” said Zhang Yungang, president of China 
Sciences Group Corp. 


Diversified Economy ! cads Farmers to Prosperity 


OW 0909084894 Peyine XINHUA in English 0728 
GMT 9 Sep 94 


[Text] Beying, September 9 (XINHU A)—Chinese peas- 
ants, used to relying on only farming for livelihood, have 
found a new way leading them to prosperity, by means of 
developing a diversified economy. 


Local governments in the country have tried to guide 
peasants to develop both agriculture and commerce as 
well. 


A case in point is the Linfen Prefecture of Shanxi 
Province, one of the main grain and cotton producers in 
China, which has become a big distributing center for 
farm produce and by-products, garments, coal, coke and 
iron 


Linfen produces one third of the total grain and cotton 
output of Shanxi. For a long time in the past, the area’s 
rich agricultural and coal resources could not be fully 
explored due to the shortage of circulation. The per 
capita income for farmers was about 500 yuan (about 60 
U.S. dollars) 


The prefectural government now has helped farmers set 
up combined production and trade agencies across the 
country and market its agricultural products such as 
vegetables, fruit, coal and paper in more than 200 big 
and medium-sized cities. 


Each vear, the farmers sell 10 million kilograms of apples 
and $00,000 tons of coal and coke to other parts of the 
country 
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Now the per capita income in the prefecture is 703 yuan, 
one of the best in the province. 


Departments Plan Jo Further Stabilize Grain 
Prices 


OW 0809122894 Beijing XINHUA Domestic Service in 
Chinese 1321 GMT 2 Sep 94 


[By :eporter He lingsong (6320 0513 2646)) 


[Text] Beijing, 2 Sep (XINHUA)}—The State Planning 
Commission, the State Economic and Trade Commus- 
sion, the State Administration for Industry and Com- 
merce, the Ministry of Internal Trade, and the State 
Grain Reserve Administration held a joint telephone 
conference in Beijing today on continuing the tasks in 
stabilizing the grain market, bringing grain and edible oil 
prices under control, and checking inflation. 


it is learned that since the readjustment of grain pur- 
chases and sales prices last June. the transition from old 
to new prices has been fairly smooth. However, price 
fluctuations occurred in grain and edible cil markets in 
some localities recently. These fluctuations will greatly 
affect the overall prices, economic development, and the 
pecple’s living if no control measures are taken. At the 
meting, Luo Zhuling, vice minister of the State Planning 
Commission, stressed: Stabilizing grain and edible oil 
markets and vringing prices under control are important 
tasks for checking inflation. Governments at all levels 
must adopt strong measures to rectify the circulation 
situation. It 1s mecessary to effectively attain an overall 
demand-supp!, valance of grain and edible oil sources to 
ensure market supply. Ail localities must strictly imple- 
ment the state policy on grain prices, and prices of grains 
on orders must not be raised at will. Increase in prices 
must not be included in grain cost or transferred to 
consumers and enterprises, but should be subsidized by 
localities. Prices for grain allocation must be determined 
in accordance with the principle of adding regular 
expenses and small profits to purchase costs. State- 
owned grain shops must strictly adhere to state-regulated 
prices for grains sold to the people, and continue to sell 
polished long-grained nonglut:nous rice No. 2 and stan- 
dard flour to the public at original prices. Localities may 
draw up corresponding control methods for other grain 
prices. It 1s necessary to do a good job in regulating and 
controlling sale and purchase prices of edible oi! and oil 
products by strengthening supervision over prices of 
grain, edible oil, and main nonstaple food. We must 
continue to inspect prices as well as strictly crack down 
on sales of inferior quality goods, profiteering in sales 
and purchases, hoarding, and price hiking to safeguard 
consumers’ interests. 


Cao Tiandian, deputy director of the State Administra- 
tion for Industry and Commerce, pointed out: Industry 
and commerce departments in all localities must con- 
tinue to screen and rectify grain wholesale enterprises, 
enhance supervision and control over grain markets, and 
promptly crack down on illegal business activities. The 
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departments should work with state-owned grain depart- 
ments 1" mastering grain market trends and effectively 
supervising the “shopping basket™ market. 


Bai Meiqing, director of the State Grain Reserve Admin- 
istration, stressed: Currently, the situation of grain pur- 
chases 1s fairly good, and there 1s abundant grain reserve 
nationwide, high level of special state grain reserve, and 
sufficient supply of imported grains and edible oil. Hf we 
strengthen market management and effect rational 
plans, 1 1s possible to maintain a stable grain and edible 
oil market. He asked grain departmicnis in all localities to 
strictly implement state pricing policy on grain pur- 
chases and sales to resolutely halt tier upon tier of price 
increases by middlemen. The Ministry of Internal Trade 
and the State Grain Reserve Administration will be 
rcoponsible for distributing imported grain and edible ol 
according to plans. State-owned grain departments will 
be responsible for direct processing, unified operations, 
and sales according to stipulated prices. Transfer of these 
goods for profiteering ts strictly prohibited. 


Bai Meiqing said: Grain departments must control 70 to 
80 percent of grain sources, and fulfill orders and overall 
purchase plans. Apart from state-stipulated units, other 
units and individuals are not allowed to purchase grains 
directly from rural areas. It 1s necessary to strictly control 
grain prices at country markets in towns and rural areas, 
wholesale markets, as well as grain and edible oil trading 
markets. The Ministry of Internal Trade will soon dis- 
patch work groups to investigate recent sales of large 
quantity of special reserve grains. Grain departments 
will continue to sell large quantity of some portions of 
special reserve grains to bring gram prices under control. 
The sale of special reserve grains at high prices ts 
prohibited. The supply of gram and edible oi! to urban 
areas must be guaranteed, and supply to universities and 
polytechnic schools at preferential prices must be con- 
tinued. The Ministry of Internal Trade will shortly 
arrange for an additional $00,000 tonnes of special 
reserve grams for disaster relief to ensure grain and 
edible oi! supply for disaster-hit areas. 


New Department To Offer Increased Services to 
Farmers 

11K0909101994 Beyine CHINA DAILY in English 9 
Sep 94 p 3 


[By Wang Yonghong: “Farmers To Get More Services” ] 


{ Text] As the market economy takes off, the country’s 
top agriculture administrative body has been prompted 
to offer farmers more services instead of administrative 
mnstructions 


The Ministry of Agriculture has set up a new department 
for disseminating market information as part of its 
recent restructuring efforts 


The new department which was established last month 
aims to collect and issue reperts Jor farmers on foreign 
and domestic market demands 
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The Agriculture Ministry's restructuring blueprint has 
been approved by the State Counci! and was adopted by 
the ministry last month 


“The Ministry of Agriculture should shift its direct and 
micro management to indirect and macro management 
and regulation, from guiding the rural economy mainly 
by administrative measures to principally by economic, 
legal and occasional administrative methods through 
market regulation,” said Minister of Agriculture Liu 
Jiang. 


He added that agricultural production management 
should also change to not only govern agriculture, fish 
and livestock farming, but also promote prosperity in the 
rural economic as a whole. 


To ratse its efficiency and streamline its administration, 
the ministry has cut its staff from 1,065 to 925 and its 
subordinate departments from 22 to 20. 


According to the State Council stipulation, the Ministry 
of Agriculture 1s defined as the State's functional depart- 
ment in charge of the rural economy and the all-round 
administration of plantations, livestock, fisheries, farm 
reclamation, rural and township enterprises, the feed 
industry and the mechanization of agriculture. 


“The function shift from merely administration to ser- 
vice management is so far the biggest and most impor- 
tant change for the minisiry,” said Liu. 


Though the introduction of the market cconomy has 
helped the rural economy prosper, it has also created 
confusion among farmers as well as an unstable produce 
market. 


As the top agricultural administrative body, 1 should 
give farmers quicker and more accurate and market 
information to help them make management decisions 
according to market demand, a ministry official noted. 


In line with the socialist market economy, the ministry 
has planned to enhance its function of announcing 
agricultural production plans, drafting laws and regula- 
tions, offering market information, strengthening man- 
agement of resources and the environment, extending 
agricultural science and technology and intensifying 
international agriculture cooperation. 


Nation Becomes World's 34 Largest Sugar 
Producer 

OW 0809140794 Beijing XINHUA in English 1254 
GMT 8 Sep 94 


[Text] Beying, September & (XINHUA)}—China has 
become the third largest sugar producer with an annual 
output of 7.91 million tons, according to CHINA COM- 
MERCIAL NEWS. 


With 544 sugar producing enterprises, China used to rely 
on foreign market im sugar supply. The record high 
output last year made China a country self-reliant at a 
low level 


This report contains information which 1s or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report 1s cxupressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-175 
9 September 1994 


China's sugarcane processing factories are located in 
Guangdong, Guangxi, Yunnan, Fujian, Hainan, Sichuan 
and Jiangxi, virtually all in the southern part of the 
country. 


At present, China consumes 6.5 million tons of sugar a 
year, with per-capita consumption at only 5.8 kg, less 
than one third of the world average. 


Meanwhile, China's sugar production industry 1s also 
faced with a series of problems such as small scale, lack 
of variety and poor processing facilities. 


Experts estimate that an average Chinese would con- 
sume 10 kg of sugar by the year 2000, which means 2 
total demand of 12 million tons. 


According to the experts, government departments must 
build a number of stable, high and high sugar-bearing 
output production centers and step up the mechaniza- 
tion in sugar production. Establishment of large sugar 
production enterprise groups, readjustment in products 
structure will also serve to greatly boost China's sugar 
production, they say. 


Construction Bank Sets Up Global Business 
Network 

OW 0909101394 Beijing XINHUA in English 0844 
GMT 9 Sep 94 


[Text] Beijing, September 9 (XINHUA)}—The People’s 
Construction Bank of China (PCBC) has set up a global 
business network in its bid to become an international 
banking giant. 


The PCBC now ranks the 39th among the world’s top 
$00 banks, with its assets totaling more than 1,000 
billon yuan (860 billion U.S. dollars), Wang Qishan, 
president of the bank, told reporters on its 40th anniver- 
sary today. 


To date, the bank has forged close business ties with 
more than 240 banks all over the world and has estab- 
lished its own representative offices in London, Tokyo, 
Hong Kong, Seoul and Singapore. 


The PCBC, specialized in investment business for the 
state's major projects, began its international operations 
in the 1980s. 


To promote the capital inflow for China’s economic 
development, the PCBC has so far managed to borrow 
over four billion US. dollars from foreign banking 


groups 


It has also succeeded in issuing 390 million U.S. dollars 
of bonds on international financial markets in New York 
and London 


Wang said that in line with the requirement of the state's 
banking reforms, his bank is currently working to 
manage its businesses more independently than before. 
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He expected that the bank's means of service and man- 
agement would be improved further through the 
reforms. 


By the end of July, the bank reported its highest records 
in total deposits of 500 billion yuan (430 billion US. 
dollars) and total lending of 497 billion yuan (429 billion 
U.S. dollars). 


Ciba-Geigy Announces Package of Investment 
Plans 


HK0609144794 Beijing CHINA DAILY in English § 
Sep 94 p 2 


{By Zhang Yuan: “Ciba-Geigy Lays Out $250m Plan™] 


[Text] CIBA-GEIGY of Switzerland has announced 
plans for a $250 million package of investment in China. 


The investment covers about 30 projects and focuses on 
setting up joint ventures making chemical and pharma- 
ceutical products. 


Alex Krauer, Ciba’s chairman and chief executive 
officer, unveiled the plans at a press conference in 
Beying on Friday evening after he wound up a nine-day 
tour through Shanghai, Qingdao and Being. 


Summing up his first China tour, Krauer said, “This has 
been a very successful trip.” 


Krauer's delegation was buoyed by its talks with senior 
Chinese officials in charge of chemical, agriculture and 
pharmaceutical industries. But the real highlight of the 
trip came when Krauer met Vice-Premier Zhu Rongj in 
Beijing. 

“This enhances our understanding of our Chinese part- 
ners and reinforces my impression that our China policy 
1s on the right track,” Krauer remarked. 


He considers 1994 an important year for Ciba because 
the Swiss chemical giant has already agreed to set up 
three joint ventures this year and also expects to sign 
three more JV agreements before the year's end. 


Ciba will invest $140 million in the projects alrea?y 
signed. They will be located in Shanghai, Qingdao and 
Kunshan, Jiangsu Province, they involve the production 
of additives pesticides and formulation of agrochemi- 
cals. 


The three JV deals Ciba hopes to sign in the next four 
months are all tentatively planned to be built in 
Qingdao. Ciba will spend $35 million on the plants. 


They will involve production of pigments, textile dye- 
stuff and leather tanning agents. 


Encouraged by dynamic economic growth and poten- 
tially huge market Krauer said: “Ciba is committed to 
being a long-term player in China.” 


To tackle the market, Ciba has worked out a two-phase 
strategy. In the first phase, Ciba will develop the market 
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through importing and transferring applicational tech- 
nology. The second phase will target China as a regional 
or even global supply source to satisfy both local interest 
in Chinese ventures and economic goals of Ciba. 


Regarding Ciba’s future investment in China, Krauer 
said agro- chemical products will become more impor- 
tant. 


This is because Krauer received a clear message from his 
meetings with Chinese officials: China will modernize its 
agriculture so as to feed its 1.2 billion people. 


“I believe it will be a mistake not to bring the latest 
technology to China because Ciba wants China to be a 
part of its global operation,” Krauer noted. 


— Auto Venture To Begin Production 
1 


OW 0809071494 Beijing XINHUA in English 0639 
GMT 8 Sep 94 


[Text] Wuhan, September § (XINHUA)—The Acolus 
Citroen Automobile Company, a Sino-French joint ven- 
ture based in this capital of central China's Hubei 
Province, will begin assembling cars in September 1995 
and mass-produce cars in mid-1996. 


Song Zuwei, deputy general manager of the venture 
between the Dongfeng Automobile Company and the 
Citroen Automobile Company of France, said that work 
is now in full swing on the five workshops of his 
venture’s general assembly plant and auxihary facilities 
in the 1.28 million sq m construction site. 


Construction of the 80,000 sq m general assembly work- 
shop and $3,000 sq m welding workshop ts nearing 
completion. 


A public relations official of the venture said that work 
has started on seven major workshops with a total floor 
space of 320,000 sq m, in the economic development 
zones in Wuhan and Xiangfan. 


Shipments of machinery and equipment ordered by the 
venture will begin to arrive late this year and will be 
installed in the first half of 1995, he said. 
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“Our joint venture has chosen 89 auto parts suppliers. 
When i goes into production, at least 60 percent of the 
needed parts will be domestically produced, and the 
ratio will be raised to 96 percent eventually,” he said. 


The venture, the largest Sino-foreign joint venture in 
China’s machine-building industry, is designed to build 
300,000 cars and 400,000 engines annually and will be 
constructed im two phases. 


The official said that the venture wil! be able to build 
150,000 cars and 200,000 engines a year upon the 
completion of the first phase, at a cost of 7.85 billion 
yuan. 


By the end of June 1994 some 10,000 cars of the 90's 
models designed by the Citroen company had been built 
and had been well received all over China, he said. 


The venture has full backing from the Chinese Govern- 
ment, he said. 


The Chinese Government has listed the venture as one of 
the three prority construction projects in China’s car 
industry, and has instructed banks to provide sufficient 
loans for the venture. 


While inspecting Wuhan in December 1992, Chinese 
President Jiang Zemin met with executives of the ven- 
ture and asked them to speed up construction and try to 
supply more and better cars at an early date. 


While inspecting the venture’s construction site, Premier 
Li Peng expressed the hope that the venture would use its 
cars to compete in the global market. 


Vice-Premier Li Langing, who its in charge of China's 
automobile industry, asked the executives to complete 
the construction as soon as possible and increase the use 
of Chinese-produced parts. 


The official said that local governments in Hubei Prov- 
ince are also doing everything within their power to aid 
the venture’s construction. 


For example, facilities have been built to meet the 
venture’s needs for water, electricity, gas and telecom- 
munications, and apartments have been provided for 
French employees. 


The venture now has nine managerial departments 
employing 900 people, including 20 French managers. 
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Central-South Region 


Brown's Delegation Arrives in Guangzhou 
HK0809122794 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 1 Sep 94 


[Text] The United States’ commercial delegation headed 
by U.S. Secretary of Commerce Ron Brown arrived in 
Guangzhou yesterday evening after visiting Beijing and 
Shanghai. This morning, Guangdong Provincial Gov- 
ernor Zhu Senlin and Guangzhou Mayor Li Ziliu met 
with Mr. Brown and his entourage in the Zhudao Hotel. 
At 1100 Mr. Brown held a news conference in the 
Guangdong International Hotel, and presided over the 
contract signing ceremony between American corpora- 
tions and the Guangdong Province on a series of coop- 
eration projects. Members of the delegation include 
more than 10 senior officials of various government 
departments of the United States and top executives of 
more than 20 major American corporations. 


Guangdong Province Streamlines Government 
11K0909073294 Being CHINA DAILY in English 9 
Sep 94 p 3 


[By Li Zhuoyan: “Guangdong Trims Government’ ] 


[Text] Guzngzhou—The southern province o, Guang- 
dong ts streamlining its government, cutting both the 
number of its administrative departments and its staff by 
20 per cent. 


The move 1s to improve administrative efficiency and 
help the local government work im concert with the 
development of the market economy according to the 
provincial Organization Restructuring Commission 
(ORC). 


The restructuring will begin in the provincial govern- 
ment and is expected to be completed within the year. 


The campaign will spread to city and county-level gov- 
ernments next year. 


The present 82 provincial-level government organiza- 
tions and departments will be reduced to 58, and the 
number of government employees will drop from 9,000 
to 7,500. 


The laid-off staff will either retire, if they are of age, or be 
shifted to other work units. Some will be re-trained for 
other jobs. 


Four new administrative bureaus—namely the Textiles 
and Light Industries Bureau, the Heavy and Chemical 
Industries Bureau the Electronic and Machine-building 
Bureau and the Transportation Administration—will 
replace the present 10-plus bureaus and administrative 
corporations. 


The separate depariments governing agriculture, for- 
estry, animal husbandry and fishery will be merged into 
one. 
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The function of these new organs will shift from specific 
administration to overall co-ordination. 


They will not interfere with the day-to-day economic 
practices of the enterprises under their auspices. Instead, 
they will provide macro supervision. 


For instance, the present provincial Agricultural Com- 
mission will be changed into a research and co- 
ordination unit. 


Another aim of the restructuring drive is to streamline 
repetition of Party and administrative functions. 


Administrative functions performed by Party organs will 
be solely conducted by the government. 


Pariy sectors will only focus on Party affairs. 


Administrative functions will taken away from the more 
than ten existing provincial social organizations, and 
they will operate totally as non-governmental institu- 
tions. 


Guangdong Urged To Accelerate Island 
Development 


OW 0809140694 Beijing XINHUA in English 1257 
GMT 8 Sep 94 


[Text] Guangzhou, September 8 (XINHUA)—South 
China’s Guangdong Province 1s urged to develop its rich 
island resources, with due emphasis on comprehensive 


development. 


According to the latest survey by the provincial Science 
and Technology Commussion, the province boasts 759 
islands and 1,628 reefs. These islands, however, are still 
backward due to shortages in funds, electrical and water 
supply as well as poor communications and telecommu- 
nications facilities. 


Therefore, a group of experts suggested efforts be made 
to speed up the construction of harbors to facilitate the 
development of industries. 


The experts also urged the provincial government to 
accelerate the development of sea water fish farming, 
tourism and construction of industrial and trade zones. 


To push ahead with such development, the experts urged 
the provincial government to stipulate preferential poii- 
cies on the construction of infrastructure facilities, trade, 
overseas investment, scientific and technological devel- 
opment and map out measures to intensify environment 
protection for these islands. 


Investors in Closed Futures Trading Firm Vow 
NPC Protest 


11K0609072594 Ilong Kong SOUTH CHINA 
MORNING POST in English 6 Sep 94 p 9 


[By Irene So} 
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[Text] Disgrunticd investors in a Guangdong futures 
trading company vowed to protest to the National Peo- 
ple’s Congress (NPC) next month if the provincial and 
local governments refused to help them with compensa- 
ton. 

Yesterday, about 100 investors in the firm marched to 
the Qingyuan Municipal Government building and sub- 
mitted a letter asking for compensation and explanations 
from the company’s legal representative Shu Changwen. 
It 1s believed at least 5,000 people in Qingyuan, Sichuan 
and Beijing invested a total sum of more than 300 
million yuan (HK$270 million) in the state-approved 
compan y—Qingyuan Tongye International Future Com- 
modities Brokers Company. 


The firm was shut down fast ji wesday after its directors 
fled. 


“We're angered by the indifference of the officials. In the 
past week, none has come to help us,” a representative 
sarc. 

The victims said they were harassed by armed policemen 
last week when they handed petitions to the provincial 
and municipal governments. 


“Next month the NPC representatives will hold their 
meeting im Beiying and that’s our last chance,” a pro- 
tester said. “We don't want to politicise the issue. We 
just want to have our money back and see justice donc.” 


He revealed that some victims from the prosperous city 
of Nanhai had lost up to 10 million yuan each. 


The Bureau of Industry and Commerce in Qingyuan 
yesterday quoted public security intelligence as saying 
that one of the directors, a Taiwanese, had fled to the 
United States through Hong Kong last week. 


However, the Public Security Bureau in the city refused 
to confirm the report. 


The victims’ representative also complained that the 
authorities had imposed a news blackout. 


“They should at least have reported the event on televi- 
sion or in the press. Many victims are still in the dark,” 
said a man who had invested 550,000 yuan. 


The victims claim the failed company had not invested 
depositors’ money as promised. 


a ATM's Disburse Renminbi, Hong 
hong lars 
11K0909073094 Bevyine CHINA DAILY in English 9 
Sep 94 p 2 


[By Li Wen: “ATM Allows Renminbi, HK Dollar With- 
drawals”’| 


[Text] Guangzhou—Bank of China (BOC) card holders 
in Guangdong have been able to withdraw both Hong 
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Kong dollars and renminbi from the province's | 33 
Automatic Teller Machines (ATMs) since Wednesday | 7 
September]. 


The card was issued to the more than | million Hong 
Kong customers of the BOC’s 13 branches there. 


The new ATM network, which links the BOC's Guang- 
dong branch and its 13 overseas banks, 1s the first such 
computerized service between Guangdong and Hong 
Kong. 


The new network aims to serve Hong Kongers who travel 
frequently to the Guangdong, said Rao Jianpin, vice- 
manager of the ATM centre of the BOC’s Guangdong 
branch. 


“BOC card holders in Guangdong don't have to carry a 
bunch of cash with them anymore,” he said. 


There are now about 50,000 Hong Kong managers 
working in Guangdong, and numerous businessmen and 
women pass through the Luohu border in Shenzhen 
every day. 


Now the 133 Hong Kong-connected ATM machines in 
Guangzhou, Shenzhen, Shantou and Dongguan are able 
to transact deposits, account transfers and cash with- 
drawals in both renminbi and Hong Kong dollars. 


For every withdrawal, the network charges HK$10 
($1.28) [Hong Kong dollars}. A customer may withdraw 
a maximum of HK$2,500 ($321) or the equivalent 
renminbi per transaction. The exchange rate 1s set 
according to the day's official buying price. 


Rao said no plans are underway to provide renminbi 
withdrawals from ATM machines in Hong Kong. 


The new network is to expand to cover Huizhou, Zhong- 
shan, Jiangmen, Shaoguan and Chaozhou. Guangdong 
Province’s neighbours like Guangxi Zhuang Autono- 
mous Region and Fujian Province will also benefit from 
the service when the line reaches them next year. 


Exports From Guangdong Joint Ventures Increase 


OW0309070194 Beijing XINHUA in English 0246 
GMT 3 Sep 94 


[Text] Beijing, September 3 (XINH| | A)—Exports from 
Sino-foreign joint ventures in Guangdong Province, 
South China, surged by 105.6 percent in the first six 
months this year. 


Official statistics showed today that the export volume 
by the joint ventures reached 7.382 billion US. dollars- 
worth during the period, making up 36 percent of the 
total exports from the province. 


It is estimated that about 65 percent of the joint ventures 


in Guangdong are engaged in industrial production, and 
most of their products are sold overseas. 


While the quality of products 1s generally guaraniced, 
exports by the joint ventures were further enhanced by 
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some of the foreign partners who have had experience in 
selling on the international market. 


The export growth of the joint ventures not only brought 
more hard currency to the province, it also helped 
promote the awareness of market competition on the 
part of domestic firms, provincial officials said. 


Guangdong Improves Teachers’ Welfare 


OW 0309135694 Beijing XINHUA in English 1301 
GMT 3 Sep 94 


[Text] Guangzhou, September 3 (XINHUA)—While 
some teachers in China are quitting schools to look for 
higher pay, those in Guangdong are happy with their 
conditions, thanks to the provincial efforts to raise their 
living standards. 


South China’s Guangdong Province, one of the richest in 
the country, has not only realized the seriousness of the 
problem of demoralized teachers, 1t also has the financial 
capacity to solve it. 


In 1993 the province put aside 80 million yuan from the 
provincial budget for the welfare of the teachers. 


Of this sum, 30 million yuan was used as subsidies for 
university teachers, and the rest subsidies for primary 
and middle school teachers in underdeveloped moun- 
tainous areas. 


The province also designated minimum monthly pay for 
the teachers, with the highest set at 1,000 yuan for a 
university professor qualified to guide doctorate candi- 
dates, and the lowest at 300 yuan for a teacher in a 
middle or primary school in a mountainous area. 


According to a recent survey, teachers now rank fifth or 
sixth in pay level among 12 professions in the province. 
Many of the teachers in the rich Pearl River Delta area 
have moved into three-room apartments. 


To merely improve the well-being of the teachers 1s not 
considered enough. The province has earmarked large 
sums for improving teaching conditions. 


Last year 20 million yuan was allocated to improve 
teaching facilities and to be used as bonuses. 


Another 90 million yuan and 20 million yuan were 
respectively used for training and for the key courses and 
experiments 


The efforts have helped improve the quality of the 
teachers. Many of the primary-school teachers 1n the 
province have finished specialized college courses, those 
in the junior middle schools have completed university 
courses and those in senior middle schools are required 
io have postgraduate diplomas. In the Pearl River Delta 
20 percent of the primary teachers have college educa- 
tions 
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With improved conditions, Guangdong has been to 
attract teachers from other parts of China. Zhongshan 
City alone has enrolled 1,000 such teachers. 


Railway Construction Expected To Be Completed 
in 1996 


OW 0909085794 Beijing XINHUA in English 0754 
GMT 9 Sep 94 


[Text] Guangzhou, September 9 (XINHUA)—A major 
railway construction between Guangzhou to Shantou via 
Meizhou in south China’s Guangdong Province is 
expected to open to traffic in early 1996, six months 
ahead of schedule. 


The construction of the 480-kilometer railway line is 
now proceeding at a rapid speed and 358 kilometers of 
track have been laid. The whole line is expected to open 
to traffic in the spring festival, a major traditional 
festival of the Chinese, in 1996. 


The railway is a key construction project of the Eighth 
Five-Year Plan period (1991-95) in Guangdong Prov- 
ince, one of the most developed areas in China and the 
construction started in May 1991. 


Campaign To Remove Guangdong Satellite Dishes 
‘Fruitless’ 

11K0609073094 Hong Kong EASTERN EXPRESS in 
English 6 Sep 94 p 8 


[By Bruce Gilley] 


[Text] Another deadline has passed in China’s fruitless 
year-long campaign to root out direct broadcast satellite 
television and officials are blaming uncooperative police 
forces and overzealous local governments for the delay. 


In Guangdong, where the number of rooftop “pot lid” 
satellite dishes probably equals that in the rest of the 
country, the latest registration date of August 31 passed 
without a single dish being confiscated. 


Feng Xizheng, the deputy director of the provincial 
radio and television bureau, said the process of “‘appli- 
cation and approval” was continuing, but that he 
expected the work to be completed soon. 


“We're carrying out the work by looking at the details of 
each case, so it takes some time,” Feng said. 


“There have been a few county governments where the 
local public security bureau just marched into houses, 
asked what programmes the people were watching and 
then tore down their dishes,” Feng said. 


“Since then we have had to be more careful because of 
the big effect on society such actions could have.” 


The province’s most brutal dish patrols have taken place 
in Kaiping county, where protests erupted last December 
over attempts by police to pull down illega! dishes, 
according to government sources 
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In Shenzhen, where officials listed 110 private dishes for 
demolition in April, not one has been removed, 
according to local sources. 


The deputy director of the city’s bureau of radio and 
television, Chen Chongtian, said authorities had not 
worked out how to use police when people did not 
voluntarily dismantle their receivers. 


Feng said the situation in Guangzhou was worse: 
“Guangzhou police are lazy and the number of offenders 
1s large. This means the work is only slowly done.” 


A Guangdong government official said that efforts 
across the country had also been delayed by confusion 
about which level of government was in charge. 


“At first every local government took the lead, but then 
the central authorities realised that this would cause 
uneven progress and could cause social conflicts,” the 
official said. 


“Now the work has been given to the provinces.” 


Since the Chinese Premier, Li Peng, announced the ban 
on satellite TV last October little progress has been made 
on the ground. 


Regulations giving local governments six months to 
eliminate every dish not meeting narrow criteria have 
already been extended once. 


The World Satellite Almanac says between 600,000 and 
1 million private satellite dishes were installed before the 
ban, with an audience of between 30 million and 70 
million. 


Automatic fines for illegal dishes range from 5,000 
renminbi (about HK$4,500) for individuals to 
RmbS0.000 for work units. 


Guangdong officials have to be more flexible than else- 
where in the country, Feng admitted. 


“Many households can receive Hong Kong television 
without a dish. It’s not something we encourage but with 
the coming of 1997 it’s not something we can stop,” he 
said. 


His bureau 1s also having to make allowances for the 
large number of Hong Kong and Taiwan residents who 
live in the province. 


But the province 1s determined that no work units, 
except hotels that can accept foreigners, will get dishes, 
contrary to the widespread belief that powerful military 
and state-owned enterprises would be allowed to flout 
the ban 


“Almost every work unit that has applied has not been 
granted a licence,” Feng said. 


“The central government wants us to be very strict on 
this point.” 
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One outcome of the drawn-out process of cutting off the 
nation from satellite TY has been a growing frankness 
from propaganda officials that the reason for the ban has 
more to do with controlling information thar beauti- 
fying urban areas, as was initially suggested. 


The director of the Hunan province propaganda depart- 
ment, Wen Xuande. said in May that satellite television 
contained “vulgar or even reactionary” content, “which 
harms the building of our socialist spiritual civilisation”. 


Wen called the elimination of private satellite dishes in 
Hunan. where more than 20 foreign satellite signals can 
be received, “an important measure for exercising and 
safeguarding our country’s territorial air sovereignty”. 


Guangdong Pursues Comprehensive Agricultural 
Development 


OW 0809094294 Beijing XINHUA in English 0707 
GMT 8 Sep 94 


[Text] Guangzhou, September 8 (XINHUA)— 
Agriculture in prosperous Guangdong Province has 
scored a sustained and highly efficient overall develop- 
ment over the past decade, according to local authorities. 


A sector characterized by unitary development 15 years 
ago, agriculture is now generating high yields in all fields, 
including farming, animal husbandry, forestry, and 
aquatic breeding. 


In 1993 the total agricultural output value of the prov- 
ince reached 88.6 billion yuan, a 3.5 percent increase 
over the previous year. Though the province expects to 
suffer a drop in grain output in the first half of this year 
owing to severe summer floods, the income of the 
farmers will continue to grow, thanks to the growth in 
forestry, animal husbandry and fisheries. 


Guangdong in south China is among the pioneers of 
reform of the purchasing and sales system and the 
liberalizing of prices of farm produce, which has helped 
to constantly push productivity to new heights. 


In farming, the previous backbone of agriculture, the 
focus has been on the development and expansion of fine 
strains of rice and cash crops. This has made it possible 
for high-quality rice to account for 70 percent of the 
province's total in 1993. 


For the past five consecutive years, the output and value 
of bananas, litchis, longans and mangoes ranked first in 
the country. 


Aquatic production 1s also a fast-growing aspect, with the 
annual output of last year increasing over 10 percent to 
28 billion tons, and the output value accounting for a 
quarter of the total for agriculture 


In animal husbandry Guangdong has turned from being 
a big consumer into a major producer. The total meat 
output of the province amounted to 26 billion tans last 
year, third place in the country 


further 
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Forestry has also made remarkable progress, with a large 
number of production bases of timber, fruit, tea and 
herbal medicine being set up. 


A marked recent development is the expansion of pro- 
duction scale aimed at mechanization and moderniza- 
tion, provincial authorities said. 


So far, over 5,000 bases of livestock and poultry 
breeding, flowers, tea and fruit have been established, 
where science and technology can be more effectively 
employed. Some of these bases have also resorted to 
leasing, share-holding and co-operative systems for 
enhancing management and competitiveness. 


Meanwhile, a market network for agricultural products 
has taken shape. So far, more than 4,000 rural fairs, and 
wholesale and specialized markets have been estab- 
lished, where three million local producers trade their 
products for products of the local, national and interna- 
tional markets. 


The proportion of agricultural products sold in markets 
reaches 70 percent of the total, with sales of fruits, 
vegetable, sugarcane, livestock and poultry exceeding 85 
percent 


Two-thirds of the products are sold outside the province 
or outside China. The province gained 2.1 billion U.S 
dollars in foreign exchange earnings from agriculture last 
year. 


Guangxi Government Emphasizes Curbing 
Inflation 


ITKOSO9153794 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 7 Sep 94 


| Text] How to keep market prices stable and guarantee 
market supply in a year of serious natural disasters are 
now important questions in the economic life of the 
people in this region. On the afternoon of 6 September, 
the Guangx: Autonomous Region People’s Government 
announced a series of measures for curbing inflation in 
accordance with the State Council instructions and in 
connection with the actual conditions of this region, in 
the wake of the national video-telephone conference on 
exercising more effective control on commodity prices. 


The meeting pointed out: This year, this region’s price 
control target 1s to keep the rate of price increases lower 
than the average national level and also lower than this 
region's average level last year. In the remaining months 
of this year, the rate of price increases should be made 
lower than that 1n the first half of the year. Thus, a more 
stable environment can be created for the people's live- 
lihood and for normal production in this region. 


Since last year, the retail prices have been increasing at 
an excessively high rate. Since last June, being affected 
by the floods in large areas, prices have increased sharply 
once again. In some localities, nonstaple food was once 
in short supply. The livelihoods of some urban and rural 
residents were affected by the price increases. The 
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masses now ardently hope for a curb on price increases. 
In the regional telephone conference on prices work on 6 
September, Yuan Zhengzhong, vice chairman of the 
regional government, stressed: Local governments at all 
levels should intensify price control and management 
and effectively guarantee the supply of grain and other 
foodstuffs in order to guarantee economic, social, and 
emotional stability. The meeting announced this region's 
measures for stabilizing prices and guaranteeing market 
supply. 

First, strictly controlling new price increase items. The 
government of the autonomous region decided that in 
the remaining months of this year, governments at all 
levels and all departments concerned must not take any 
price adjustment action to raise any commodity price 
without authorization. Those who violate this rule will 
be strictly investigated and severely punished by the 
price control authority at the upper level. The regional 
government will issue a circular on the case to the whole 
region. 


Second, strictly carrying out the State Council's circular 
on intensifying control and supervision over the prices of 
the people’s basic necessities and services in their daily 
lives. All localities in this region must closely watch the 
price trend; in particular, the prices of grain, cooking oil, 
meat, poultry, eggs, vegetables, and other basic daily 
necessities and services. Control over the wholesale- 
retail price gap must be exercised according to the local 
market conditions. At the same time, the commerce 
department and the grain purchase and supply depart- 
ments should play a guiding and dominating role in 
guaranteeing the supply of commodities. The depart- 
ment of industrial and commercial administration 
should severely punish those who corner and rig the 
market. In all major cities and fair markets throughout 
the region, the price control department and the indus- 
trial and commercial administrative department should 
make timely announcements of the day’s guiding prices 
for major vegetables and nonstable foodstuffs in order to 
guide the market price trend. 


Third, carrying out the antiprofiteering regulations. This 
region's interim regulations on profiteering and price 
fraud came into force on | September. Governments sad 
price control departments at all levels should prorerly 
resolve a number of major problems which have caused 
strong discontent among the masses and deal resolute 
blows at various actions of price cheating and profi- 
teering. 


Fourth, conducting regular price inspections and meting 
out severe punishments to those who bid up prices, 
disrupt the market order, corner the market, and cause 
excessive price increases without showing leniency. The 
price control institutions at all levels should make public 
the results of the handling of complaints. The handling 
of major cases should also be made public through the 
mass media. 


Fifth, setting up the market price control target respon- 
sibility system. This year, the people's government of the 
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autonomous region will take the results of price control 
as a major criterion for assessing the work performances 
of leading cadres at all levels. The items to be assessed 
include the level of retail prices, the degree of lowering 
the price increase rate, the conditions of implementing 
the relevant policies and measures laid down by the State 
Council and the regional government, and the comments 
of the masses. 


Cheng Keyie, chairman of the regional government, 
Yuan Zhengzhong and Liu Hong, vice chairmen of the 
regional government, and leaders from all cities and 
counties in the region and from all regional departments 
participated in the telephone conference. 


Guangxi Pursues Technical Transformation 


OW 0809043594 Bering XINHUA in English 0311 
GMT 8 Sep 94 


[Text] Nanjing, September 8 (XINHUA)—Southwest 
China’s Guangxi Zhuang Autonomous Region has been 
transforming its old industry with advanced technology 
and equipment. 


From 1986 to 1993 the region invested a total of 19.88 
bilhon yuan in 12.946 technical transformation projects. 
The new growth of fixed assets was valued at 16.478 
billion yuan, much more than the total of assets growth 
from 1950 to 1985. 


More than 5,500 old enterprises across the region were 
transformed in various degrees. In 1993 the region 
turned out a total industrial value of 60.83 billion yuan, 
an increase of more than three times over that in 1985. 


Before 1985 there were 9,386 industrial enterprises and 
mines in the region, only three of which reached an 
industrial value of over 100 million yuan. 


The enterprises that produce sugar, construction mate- 
rials, non- ferrous metals and machinery are major 
targets for technical transformation in the region. 


The climate and soil conditions of the region are suitable 
for the planting of sugarcane. From 1985 to 1993 the 
region invested 1.873 billion yuan in 215 projects to 
transform nearly 100 sugar mills. 


Between 1992 and 1993 the region produced 2.263 
million tons of sugar, one third of the national output for 
the season 


The region has also introduced overseas investment and 
advanced technology in transforming its old industries. 


After eight years of technical transformation the region 
has formed four pillar industries—sugar, construction 
materials, metallurgy and machinery, with an annual 
production capacity of 2.20 million tons of sugar, 14 
million tons of cement, 80,000 automobiles and 800,000 
tons of steel 


FBIS-CHI-94-175 
9 September 1994 


Private Sector Thrives in Guangxi 


OW 0609112694 Beijing AINHUA in English 0840 
GMT 6 Sep 94 


[Text] Nanning, September 6 (XINHUA)—Private com- 
panies and self-employed people have become a vital 
force in invigorating the economy of south China's 
Guangxi Zhuang Autonomous Region, according to the 
regional government. 


An official of the regional statistics bureau said that the 
private sector produced 2.6 billion yuan worth of goods 
in 1993, 3.7 percent of Guangxi’s industnal output 
value. 


Retail sales of the private sector totaled 8.57 billion yuan 
last year, a quarter of the region’s retail sales, the official 
said. 


Also in 1993, private companies and self-employed 
people paid a total of 1.2 billion yuan in taxes to the 
government, 14 percent of Guangxi’s revenues from 
industrial and commercial taxes, he said. 


Such companies and people have paid 3.8 billion yuan in 
taxes over the past five years, he added. 


Guangxi now has 700.000 self-employed people with 
registered capital totaling 4.1 billion yuan, he said, 
adding that they employ a total of one million people. 


The autonomous regional government will formulate a 
number of regulations later this year in a move to create 
a fine environment for the growth of the private sector. 


These include regulations concerning speeding up the 
growth of the private sector, regulations regarding self- 
employed people specializing in industry and commerce 
and regulations governing the operation of private com- 
panies. 


Self-employed laborers association have been estab- 
lished in all cities, counties and prefectures in Guangxi, 
the official said 


To date, the associations have held 2,273 technical 
training courses for 50,000 people, he said. 


During June and July this year, self-employed people 
and private companies contributed 12.6 million yuan in 
cash or kind to help flooding victims rebuild their homes 
and restore production, he said. 


Haikou Posts Rapid Economic Growth for Ist 
Half of Year 

11K0409084194 Beiyineg CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Sep 94 p § 


[By Huang Yiming: “Haikou Posts Substantial Gains” ] 
[Text] Haikou—The capital of Hainan Province ts 


posting rapid economic growth in the first half of this 
year 
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General industrial production value in Haikou hit 1.9 
billion yuan ($226.7 million), a 12.8 per cent rise over 
the same period last year. 


Production of vegetables and foodstuffs across the city 
registered large-scale increases, with vegetables up 32.8 
per cent compared with the same period last year. Meat, 
aquatic products, poultry and eggs also showed big gains. 


Output value of rural enterprises hit 460 million yuan 
($53.5 million), 48 per cent higher than the same period 
last year. 


With the continued increase in agricultural and indus- 
trial production, Haikou is maintaining positive 
momentum in tax revenues, banking deposits and 
investment structure. 


The city’s tax-based income in the first six months 
reached 680 million yuan ($79 million). up 38.7 per cent 
over the same period last year. 


Bank deposits began to pick up in March, and both 
savings and loans posted gains. 


Fixed assets investment in the first half of the year hit 
2,656 million yuan ($308.8 million), including capital 
construction investment, municipal engineering and 
public utilities investment. 


Haikou has utilized $300 million in foreign capital in the 
first six months, up 54.5 per cent over the same period 
last year. 


Retail sales of consumer goods totalled 2.268 million 
yuan ($263.7 million), up 63.4 per cent over the same 
period of last year. 


Hainan Launches Drive To Promote Ethical 
Standards 


OW 0809104394 Beijing \INHUA in Enelish 0916 
GMT 8 Sep 94 


[Text] Haikou, September & (XINHU A)—Hainan Prov- 
ince im south China ts accelerating its efforts to promote 
ethical standards, according to the local authorities 


The largest special economic zone in China, Hainan ts an 
island in the South China Sea. It has made remarkable 
progress in economic development in all fields. How- 
ever, in the aspect of ethics, such as courtesy and public 
hygiene, there is still much room for improvement, said 
the officials. 


It is an urgent task to rebuild ethics, said Lin Jian, 
director of the Hainan Ethics Office 


“The work of enhancing ethics will focus on doing things 
substantial for the people,” he said 


As part of these efforts, the Xiuying District Govern- 
ment in Haikou allocated 9.06 million yuan last vear 
and, together with another 4.7 million yuan rarsed by the 


REGIONAL AFFAIRS 81 


grass-roots units of the district, renovated 115 streets 
and improved cultural, broadcasting and television facil- 
ities. 

Qionghar city, called a model of ethics, has encouraged 
its people to compete to become “civilized families” and 
“civilized citizens”. People have also been mobilized to 
plant flowers along the 2.5-km-long Dongfeng and 
Renmin streets in the city proper. 


Oceanic Museum Set Up on Yongxing Island 

OW 0509084194 Beijing XINHUA in English O81S 
GMT S Sep 94 

| Text} Haikou, September 5 (XINHUA) —In Yongxing 
Island, one of the Xisha [Paracel] Islands in the South 
China Sea, an oceanic museum has been set up. which 
gives a full display of sea life in the locality. 


On display are more than 5,000 kinds of oceanic crea- 
tures in over 500 categories. 


The setting up of the museum was initiated by a soldier 
named Wang Sanqi. 


Wang ts fond of collecting specimen of living creatures in 
the sea. During his sixteen years of life in the islands, he 
collected more than 10,000 living things and made them 
into specimen. 


When the idea of setting up a oceanic museum was 
proposed by Wang, it got support from all the soldiers 
and commanders stationed there. 


The museum was officially set up in 1991 and Wang was 
chosen to be the first director of the museum. 


In the Xisha area, there are more than 30 kinds of ocean 
living creatures that have been put under state protec- 
tion. It 1s also the main habitat of turtles in China 


The “white bonito bird” is also under their special 
protection. There are some | 30,000 such birds in a local 
island. 


Henan Secretary Calls For Wider Opening Up 


11K0809083694 Zhengzhou HENAN RIBAO in Chinese 
30 Jul 94 pp 1, 2 


[““Excerpts” of a speech by Henan Provincial Secretary 
Li Changchun (2621 7022 2504) at the Ninth Plenary 
Session of the Fifth Henan Provincial CPC Committe: 
on 29 July 1994: “Comprehensively Carry Out the 
Party's Overall Work, Strive To Create a New Situation 
of Opening Up to the Outside World] 


[Excerpt] Comrades: 


This current plenary session 1s an important meeting 
held at a critical moment when Henan 1s speeding up the 
pace of its modernization and an important move taken 
by the province to further carry out the party Central 
(‘ommittee’s overall work of “seizing opportunites, deep- 
ening reform, opening wider, promoting development 
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and maintaining stability” and ensure the sustained, 
rapid, and healthy development of the province's 
national economy. The session, which has studied in a 
concentrated way the work of opening up to the outside 
world and defined an opening-driven strategy, which 
should be carried out comprehensively, and the goals, 
tasks, and measures of opening up wider to the outside 
world, 1s another effort to mobilize and rouse our drive 
to further create a new situation in the province’s work 
of opening up to the outside world. It will surely play an 
important and positive role in pushing the work to new 
heights. 


1. Emancipating Our Minds, Unifying Our 
Understanding, and Comprehensively Carrying Out the 
Opening-Driven Strategy 

Since the province's first meeting on the work of opening 
up to the outside world, and particularly since the 
publication of the talks Comrade Deng Xaioping deliv- 
ered during his tour of south China, the minds of the 
broad masses of party members and cadres have been 
greatly emancipated and their sense of opening up to the 
outside world has been markedly enhanced. But, overall, 
our ideological emancipation is far from meeting the 
needs of the new situation and new task of opening up to 
the outside work. Party committees and governments at 
all levels should continue to emancipate their minds, 
raise their understanding, and enhance their sense of 
urgency and awareness on opening up to the outside 
world. 


1. It 1s imperative to carry out the opening-driven 
Strategy. At the province's first meeting on the work of 
opening up to the outside world, the provincial party 
committee put forth a 16-character principle guiding the 
work of opening up to the outside world, which reads: 
“Optimize the environment, introduce investment from 
abroad and establish lateral ties at home, carry out this 
task down to every corner of the province, and strive for 
echelon [ti ci 2748 2945] development.” The practice 
over the last year or so has proved that this guiding 
principle 1s correct. At the same time, practice has also 
helped us realize that for an inland province to develop 
the economy at high speed, it should attach greater 
importance to opening up to the outside world. The 
current session has defined that an opening-driven 
strategy should be carned out throughout the province. 
This means comprehensively carrying out the party’s 
overall work, uplifting the effort to open wider to the 
outside world to the strategic height of reyuvenating 
Henan in the light of the province’s own conditions, 
putting it in a prominent place in economic work, 
promoting reform and development by opening up, and 
promoting and bringing along the overall reyuvenation of 
Henan’s economy. Carrying out the opening-driven 
strategy is the deepening and development of the 16- 
character principle, a mayor line of thinking and move 
set forth by the provincial party committee after having 
conscientiously analyzed the situation, summed up expe- 
rience, and conducted repeated studies and delibera- 
tions, and another leap in the process of cognition. 1) 
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The current international situation 1s highly conducive 
for us to speed up the pace of opening up to the outside 
world. We should have a strong sense of opportunity. In 
the last few years, the tendency toward multipolarization 
of world politics and integration of the economy has 
further developed and China has pursued an indepen- 
dent and peaceful foreign policy, thus creating a rela- 
tively good international environment for us. Moreover, 
developed countnes have witnessed a slow economic 
recovery and are readjusting their economic structures, 
thus creating an opportunity for us to open wider. In our 
country, the economy has continued to develop at high 
speed and social and political stability prevails. All 
international capitals are attracted to our huge miarket 
and relatively ideal investment venue. We should fully 
utilize the current favorable international conditions, 
seize opportunities, and strive to open wider. 2) The 
opening-up situation of the various provinces and 
municipalities (autonomous regions) in our country 1s 
gratifying. It spurs us on. In the 1980's, making use of 
their superior geographical conditions, coastal provinces 
and cities seized the opportunity of opening up to the 
outside world and their economies developed along a 
fast track. In the 1990's, the pace of opening up to the 
outside world of areas situated along the rivers and 
borders has been accelerated. Some localities which 
previously had a relatively weak development founda- 
tion and were not developing as fast as our province have 
also entered the fast track of economic development. 
Our province 1s now confronted with not only the 
widening gap with coastal provinces and cities but also 
the grave challenge of a possible gap with some inland 
provinces and municipalities (autonomous regions). In 
the last few years, all provinces have put the work of 
opening up to the outside world in a higher position. We 
should re-understand and reposition the work. 3) Car- 
rying out the opening-driven strategy is necessary for 
solving the prominent problems and contradictions 
arising in the course of economic development. For the 
economy to grow in a sustained, rapid, and healthy way, 
relatively substantial investment 1s necessary. One out- 
standing problem currently facing us 1s a shortage of 
funds. To solve this problem, we should try by every 
possible means to tap potentials and use the funds at 
hand in a lively and proper way. Nevertheless, we should 
notice that the province's financial accumulation and the 
State's support are so limited that they are far from being 
able to meet the needs of economic development. Our 
province's current per-capita investment in fixed assets 
1s just half the national average. If this state of affairs 
continues, it will hamper the realization of the “one high, 
one low” strategic goal. The best way of solving the funds 
shortage problem 1s to introduce investment from 
abroad and establish lateral ties at home. So long as we 
do our work well, we will have broad prospects in this 
regard. We are still backward in terms of products, 
technology, and equipment. It will take a long time and 
a lot of effort for us to manufacture, develop, and 
upgrade technology and equipment by relying entirely on 
our own resources. The easiest and quickest way 1s to 
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introduce technology and equipment from foreign coun- 
tnes and coastal areas and make them serve our province 
after being assimilated and absorbed. 4) Carrying out the 
opening-driven strategy 1s necessary for meeting the 
needs of “resumption of GATT membership” and con- 
vergence with the international market. As our country 
approaches “resumption of GATT membership” and 
speeds up the pace of becoming part of the international 
market system, competition between different domestic 
enterprises has become acute. Meanwhile, we should be 
prepared to compete with foreign enterprises in a 
broader field of endeavor. To meet the needs of the new 
situation of “resuming GATT membership,” we should 
from now on attach greater importance to the work of 
opening up to the outside world, place great stress on the 
study of the international market and accelerate involve- 
ment in the international market so that the national 
economy will converge with the international market as 
quickly as possible. 5) Carrying out the opening-driven 
strategy is necessary for further deepening reform. 
China’s structural reform has now entered the stage of 
tackling major problems. One important way for state- 
owned enterprises to change the way they operate 1s to 
introduce “grafting [jia jie 1268 2234]° transformation. 
Similarly, to change the way it operates and raise the 
efficiency of its work, government should open wider to 
the outside world and improve the environment, both 
soft and hard, and this will bring about pressure on itself 
and help make itself dynamic. In establishing a socialist 
market economic structure, we should accelerate reform 
while opening wider and striving for convergence with 
the international market. Therefore, in a certain sense, 
opening up 1s the greatest reform and a booster for 
deepening and accelerating reform 

2. Conditions for carrying out the opening-driven 
strategy are ripe. Since our province is not situated along 
the coast, a river, or a border, compared with the 
provinces which are so situated it lacks superiority in 
geographical conditions. However, we have some strong 
points that some coastal provinces do not have. For 
example, our province has quite rich land and under- 
yround resources and in particular it has relatively 
abundant energy resources, being situated in the central 
plains, it serves as a connecting link between north and 
south and between east and west and has comparatively 
convenient communications, it has a population of 89 
million people and tts market capacity and potential are 
extremely huge, it has a certain industnal and agricul- 
tural foundation and size. major advances have been 
made im recent years in its infrastructure construction, 
telecommunications facilities have been enormously 
improved, power shortages have been greatly alleviated, 
and some large commodity exchanges and exhibition 
buildings have been built, a number of quite highly 
appealing development zones of various types have been 
set up: the foreign trade structure 1s being reformed, 
there are large numbers of enterprises which have dec- 
sionmaking power in import and export operations and 
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foreign-invested enterprises, and more avenues for con- 
tacts with the outside world have been opened; and 
cadres at all levels have gradually mastered knowledge 
about the market economy and a contingent of cadres 
engaged in the work of opening up to the outside world 
has initially taken shape. All these factors constitute a 
sound foundation for us to further open wider. Espe- 
cially in the past one or two years, foreign investment has 
expanded from the coastal to hinterland areas. With 
their economies growing rapidly, their desire to form 
lateral economic associations with the hinterland has 
become stronger and stronger. Moreover, as the national 
policy of opening up has gradually become unified, the 
gap in policy between our province and its coastal 
counterparts is gradually narrowing. This shows that our 
province ts facing a good opportunity of further opening 
wider to the outside world and that conditions are ripe 
for carrying out the opening-driven policy. Some locali- 
ties in Our province have successively implemented the 
strategy. Naturally, 1t must be admitted that we do still 
have many difficulties in the work of opening up to the 
outside world. Nevertheless, they are surmountable. We 
should face difficulties squarely and not be afraid of 
difficulties. In the face of difficulties, we should remain 
full of vigor. The people in Linxian County were right 
when they said: “As far as difficulties are concerned, 
when we bottle ourselves up at home, difficulties will 
arise. As far as a way out 1s concerned, when we go out, 
there will be a way out.” So long as we uphold the unity 
of emancipating the mind and seeking truth from facts, 
see both our difficulties and our potential, heighten our 
confidence, create conditions, and seize opportunities, 
we will surely be able to carry out as soon as possible the 
province's work of opening up to the outside world 


Il. Fully Understanding the Connotations of the 
Opening-Driven Strategy, Paying Close Attention to 
Key Links, Elevating the Work of Opening Up to the 
Outside World to a New Level 


Party committees and governments at all levels must 
fully understand the basic contents of the opening-driven 
Strategy from the height of the general layout of eco- 
nomic work and the angle of the relations between 
reform, development, and stability and enhance their 
awareness and initiative in carrying out the strategy. 


1. Further emancipating the mind and fostering a com- 
pletely new outlook on development 1s a prerequisite of 
carrying out the opening-Cviven strategy. Promoting 
development by opening up to the outside world requires 
us to scrap the development pattern of a single market 
for a single resource under the previous closed planned 
economy and take the path in which international and 
domestic markets and two kinds of resources are fully 
utilized through market regulation so as to accelerate 
economic development. Opening up in a big way means 
big development, opening up 1n a small way means small 
development, and no opening up means no develop- 
ment. This is a truth that has been fully proved by the 
practice of many countries and regions whose economies 
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have developed rapidly. This being so, we should furthe: 
get rid of the influence of “leftist” and old ideas, dare to 
adopt all outstanding achievements of human civiliza- 
tion with the “three conducives” as the criterion, and 
boldly import the management methods which reflect 
the objective laws governing socialized mass production 
so as to deepen reform. We should do away with the 
inland mentality of resting content with one’s meager 
affluence and meager achievements. In the current situ- 
ation, move forward, or you will fall behind. Even if you 
have made small progress, you will also fall behind. We 
should make comparisons not only with ourselves but 
also with our counterparts. We should be bold in and 
good at emulating and catching up with the advanced, be 
bold in continuing to forge ahead, and firmly keep in our 
own hands the initiative in development. We should do 
away with the passive and backward mentality favoring 
inertia and on no account should we underestimate our 
own capabilities and remain inactive. In acting or noi 
acting, human effort 1s the decisive factor. The sound- 
ness of ideological emancipation determines the breadth 
and depth of opening up to the outside world. We should 
promote opening up with ideological emancipation and 
organize economic work with the thinking of promoting 
development with opening up so that the national 
economy will develop rapidly, with better results, on a 
bigger and broader scale, and at a higher level. 

2. Vigorously developing an export-oriented economy 
and striving to open wider is a requirement of the 
objective of carrying out the opening-driven strategy and 
also the main indicator for weighing up the achieve- 
ments scored in carrying out the strategy. Opening wider 
is in essence expediting the process of internationalizing 
the market. We should firmly keep domestic and inter- 
national market demands in mind, develop domestic 
and international markets in a multidirectional way, and 
strive to secure a great share in domestic and imnterna- 
tional markets for our province's products, utilize for- 
eign funds and funds coming from other provinces on a 
larger scale, and increase the proportion of capital 
investments from international markets and cther prov- 
inces in the province's capital investment, contimuously 
carry out the province’s economic and technological 
exchange and cooperation with other countries, and 
develop its ties and exchanges with the international 
economy in a multidirectional way, and constantly 
expand the international tourism industry and greatly 
increase the proportion of foreign exchange earned by 
the non-trade sector im the province’s total foreign 
exchange revenues. All these factors can be summarized 
into one pornt, that is, making economic hfe much more 
open and promoting the development of the province's 
economy at a higher level and its expansion to a broad 
range of domestic and international markets. In accor- 
dance with the requirements mentioned above, we 
should set up an economic index system for the opening 
up at various levels, which should serve as both a 
requirement for the objective of carrying out the open- 
ing-driven strategy and an important imdicator for the 
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achievements of the startegy’s implementation. The 
extremely important things to do at present are to realize 
the “two highs and two surpasses” goal in earning 
foreign exchange through exports and, in attracting for- 
eign investment, to increase year by year the proportion 
of foreign capital actually utilized in the province's 
investment in fixed assets. The province and various 
cities, prefectures, and counties should study and work 
out their own index systems for opening wider and carry 
them out level by level downward as part of the target 
management responsibility system so as to ensure that 
the opening-driven strategy 1s really carried out to the 
letter with good results. 


3. Adopting diverse forms, layers, and channels to attract 
foreign investment is the key to carrying out the opening- 
driven strategy. In carrying out the strategy, stress should 
be placed on the word “attract.” To put it another way, 
funds, technology, talent, and advanced managerial 
expertise should be imported. We should push enter- 
prises to the forefront of opening up so that they will play 
the role of the main players in attracting foreign invest- 
ment. We should actively help large and medium-sized 
state-owned enterprises operate more efficiently and on 
a larger scale by forming joint-venture and cooperative 
enterprises and encourage and support collective enter- 
prises in cities and towns, township and town enter- 
prises, ana the individual and private economic sectors 
to participate im investment-attracting activities. To 
open up more investment-attracting channels, while 
actively striving for foreign government loans and loans 
from international financial institutions, we should 
absorb direct foreign investment, while actively 
attracting funds from outside the borders, we should 
place great stress on absorbing investment from other 
provinces and place particular stress on bringing into 
play the enthusiasm for investment of compatnots in 
Hong Kong, Macao, and Taiwan as well as Chinese 
nationals residing in foreign countries and their role as a 
bridge. We should carry out investment-attracting activ- 
ities both at home and abroad and on both a large and a 
selective scale and conduct investment-attracting activi- 
ties in coordination with cultural and tourism activities 
in the form of “constructing a nest to attract phoenixes” 
or “attracting phoenixes to a nest.” The province and all 
cities and counties should take concrete action, mobilize 
all forces to make active contributions to the drive to 
attract foreign and domestic investment by bringing 
their own strong points into play, and rapidly set off a 
great upsurge in attracting foreign and domestic invest- 
ment by adopting flexible and diverse forms and effec- 
tive measures 


4. Unswervingly improving the soft and hard environ- 
ment for investment 1s an important condition for car- 
rying out the opening-driven strategy. In the last few 
years, our province has done a lot of work in improving 
the investment environment and scored some achieve- 
ments. However, overall, they are initial and limited and 
we still have a long way to go in this regard to meet the 
needs of the situation and development. Particularly in 
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the aspect of the soft environment, we are confronted 
with more problems. Improving the investment environ- 
ment is not only necessary for attracting investment but 
also a basic task which has a bearing on all aspects of 
social and economic life. If the task 1s carried out well, 
we will be able ‘o help deepen enterprise reform and 
change the w2s_.e government operates, continuously 
improve the —_.ciency of our work and services, and 
promote the development of tertiary industry, the 
improvement of the way cities operate, and the enhance- 
ment of civilization. This being so, we should improve 
the investment environment while opening up to the 
outside world with greater determination and by 
adopting more effective measures and work hard to 
achieve better results. When its comes to the 10 major 
basic projects the province has set, we should try by 
every possible means to secure the funds for them and 
pay attention to the progress of their construction. We 
should make great efforts to improve the appearance of 
cities and urban surroundings. We should fully and 
properly implement the state's policy stipulations, 
uphold the principle of mutua! benefit in attracting 
foreign and domestic investment, and shun setting up 
too many barriers so as not to deter foreign investment. 
Compared with coastal provinces, we are not geograph- 
ically superior. This being the case, we should work hard 
to improve our investment environment so as to make 
up for our deficiencies. 


5. Reforming the cadre and personnel system, improving 
the quality of the cadre contingent, and enhancing the 
ability of leading cadres at all levels to master the drive 
of opening up to the outside world 1s the organizational 
guarantee for carrying out the opening-driven strategy. 
To meet the needs of the new situation of opening up, all 
leading bodies must improve their quality, optimize 
their structures, and study, understand, and grasp 
opening up. We should systematically organize training 
for cadres so as to enhance their quality. We should 
determinedly transfer the cadres who are reluctant to 
keep forging ahead and are conservative and who have 
made no improvement in their work for a long time. 
Foreign- related departments at all levels and leading 
bodies of enterprises, which are in the forefront of 
opening up, should enhance their sense of dedication 
and responsibility, strengthen unity, boldly blaze new 
trails, and make greater contributions in pushing ahead 
the province's work of opening up through creative 
work. We should vigorously promote the reform of the 
cadre and personne! system, introduce competition in 
cadre appointments so that a number of cadres who have 
strong party character and who are familiar with foreign- 
related economic work become members of leading 
bodies, and boldly use a batch of young cadres who know 
English. are professionally knowledgeable and devoted 
and are able to break new ground. In selecting the 
managers of foreign trade enterprises, the appointment 
system should be replaced with an employment system 
under which employment 1s given through competition 
and target management based on mortgaged risk-taking 
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is introduced, so as to promote the transformation of the 
enterprise operational mechanism. Party committees 
and governments at all levels must support and protect 
reformers, encourage explorers, and create sound 
working conditions for them. 


In carrying out the opening-driven strategy, currently we 
should stress the main points and strive for break- 
throughs in several key links. 1) We should make sub- 
stantial advances in the “grafting” transformation of old 
enterprises. Not only should enterprises which have 
difficulties in operation undergo a “grafting” transfor- 
mation, but a number of enterprises which have certain 
strengths and enterprises turning out famous-brand 
products should be slated to undergo such transforma- 
tion. This effort should be closely linked with the imple- 
mentation of a strategy of producing brand names and 
with the formation of enterprise groups so as to form a 
batch of “aircraft carners” and “joint fleets.” which wall 
thus become a vital new force for the rejuvenation of 
Henan. This is of great significance in attracting big 
financial groups anc firms in the world to invest in 
Henan. We should further change our concepts and have 
the foresight, courage, and daring to slate a batch of 
state-owned enterprises to undergo a “grafting” transfor- 
mation in three to five years time. 2) We should make 
new progress in inviting foreign businessmen to develop 
entire areas; and sell or lease land-use rights to foreign 
businessmen on an entire-area basis and let the land-use 
rights owners develop their land by attracting invest- 
ment. This will help us alleviate investment shortages in 
infrastructure construction. Wealth can be eenerated and 
accumulated through land sales. We should take greater 
steps forward in this regard. We should have big overseas 
financial groups and firms in mind and not grudge some 
appropriate pieces of land, including those in downtown 
districts open to foreign investment for development. 3) 
We should make breakthroughs in changing the way 
foreign trade enterpnses operate. Foreign trade enter- 
prises must meet the needs of developing the market 
economy and opening wider to the outside world and 
carry out structural reform and operational mechanism 
transformation. The task of top priority at present 1s to 
separate the functions of government from those of the 
enterprise, introduce target management and employ- 
ment through competition, help enterprises get involved 
in the market, and enhance the capacity of enterprises 
Relevant departments must help enterprises work out 
reform plans as quickly as possible, carry out reform 
measures, and rectify the enterprises beset with serious 
problems. The newly established foreign trade enter- 
prises must operate according to new mechanisms. 4) We 
should make breakthroughs in encouraging various sec- 
tors to earn foreign exchange through exports. We should 
put an end to the situation in which import trade ts 
conducted mainly by foreign trade companies. While 
bringing the role of foreign trade companies into play, we 
should fully mobilize the enthusiasm of all cities and 
prefectures, enterprises which have decisionmaking 
power in import and export operations, foreign-invested 
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enterprises, and towrship and town enterprises for 
earning foreign exchange through exports so that a new 
situation will emerge in which all sectors will work for 
foreign exchange by exporting more of their goods 
through many levels and channels. This ts the most 
important measure and way of carning foreign exchange 
through more exports at present. 5) We should take 
greater steps in undertaking overseas contracts and 
developing export services. While developing the inter- 
national labor market in an organized, planned, and 
active way, we should vigorously develop labor services 
between different regions and provinces. In particular, 
some poverty-stricken areas should take export services 
as an important content of opening up to the outside 
world and as an important step to realize primitive 
accumulation of funds and technology so that they will 
become new growth points for economic development as 
quickly as possible. [passage omitted] 


Hubei Governor Calls For Curbing Inflation 


HKOS09153394 Wuhan Huber People’s Radio Network 
in Mandarin 1000 GMT 7 Sep 94 


|Excerpts] Yesterday afternoon, the provincial govern- 
ment held a telephone work conference on price control 
and provincial Governor Jia Shire delivered an impor- 
tant speech. The conference required the whole prov- 
ince, from top to bottom, to act mmmediately to carry out 
the instructions of the party central leadership and the 
State Council, adopt effective measures to curb inflation, 
take this as a top priority task for consolidating and 
developing the good situation, and resolutely check the 
price Taises. 


Before the conference, comrade participants conscien- 
tiously listened to and watched the televised National 
Price Control Telephone Work Conference held at 1500 
yesterday afternoon. They listened to the important 
speeches by State Council Premier Li Peng and Vice 
Premier Zhu Rongy:. They also listened to the briefings 
by Sichuan, Guangdong, Liaoning, and Tianjin leaders 
on therr experiences and opinions on controlling and 
managing prices. Provincial Governor Jia Shiyie gave an 
important speech on the current situation of this prov- 
ince and on the measures for implementing the spirit of 
the national conference 


Jia Shine sand: This vear, the overall economic situation 
in this province 1s very good. However, some problems 
and difficulties stl exist on the current economic oper- 
ation. In particular, the inflation pressure remains 
heavy. The market retail prices and the index of resi- 
dent's consumption throughout the whole province have 
been rising rapidly, market operation 1s not regularized 
enough, counterfert and inferior goods exist everyw vere, 
and the phenomena of driving up prices have become 
more sahent. These have aroused strong discontent 
among the masses. Party committees and governments 
at all levels must not take this lightly. [passage omitied} 


He ported out At present, efforts should be concen- 
trated on the following erght aspects 
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First, properly manage and control investment in fixed 
assets and strictly control the gross size of credit. In the 
second half of the year, the »rovincial authorities will not 
approve any new projects in principle. Banks in all 
localities must not provide loans for new proyects. 


Second, guarantee the production of the people's daily 
necessities, increase effective supplics and, first of all, 
the supplies of grain and cooking orl. [passage omitted] 


Third, guarantee the purchase of farm produce and the 
storage of reserve commodities which are needed in 


people's daily lives. [passage om iticd] 


Fourth, properly arrange market supply and cllectively 
organize the processing and transfer of daily necessities. 


Fifth, effectively manage the market and regularize 
market behavior. [passage omitted] 


Sixth, exercise strict price control and carry out the price 
supervision system. In the remaming months of the year. 
all localities must not take any price adjustment action 
or raise fee-charging standards. [passage omitted] 


Seventh, guarantee the cifective implementation of the 
macrocontrol measures, thus stabilizing the market and 
the prices. All localities should set up the commodity 
reserve systems as soon as possible according to the 
requirements laid down by the provincial government 
[passage omitted] 


Eighth, effectively carry out the mayor responsibility 
system and strengthen the mayor's function m market 
management. At present, curbing inflation ts a top 
priority task to which the principal party and govern- 
ment leaders of all localities must personally attend 
However, mayors shoulder greater responsibilities. The 
results in curbing inflation should be taken as a mayor 
criterion for judging a mayor's work performances 


Finally, Comrade Jia Shire said) The party central 
leadership, the State Council, the provincial party com- 
mittee and the provincial government have set out 
explicit guidelines for curbing inflation and checking 
price hikes and have expressed a clear-cut attitude 
toward this issuc. All policies and measures concerned 
have been laid down and, at present, the key hes im 
effectively putting them into practice. All quarters of the 
province, from top to bottom, should make joint efforts 
and work with one heart and one mind to strive for an 
across-the-board victory im curbing inflation and to 
effect sustained, rapid, and healthy economic develop- 
ment in this province, thus greeting the 4$th anniversary 
of the founding of the People’s Republic with our con- 
crete actions. 


Zhao Baojiang, vice governor of the province and mayor 
of Wuhan City, and leaders of all provincial departments 
concerned participated in the telephone conference 
Principal ieaders of all prefectures and citves lnstened to 
or watched the national and provincial telephone con. 
ferences 
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Wuhan Uses More Overseas Funds in 
Construction 


OW 0509125494 Bevyine XINHUA in English 0800 
GMT 5 Sep 94 


[Text] Wuhan, September 5 (XINHUA)—Wuhan, the 
capital of Hubei Province in central China, has used two 
billion US. dollars of overseas funds in building 200 
infrastructure proyects since 1985 


The Tianhe International Airport, a sewage treatment 
plant and two water plants are already im operation, 
while construction of a highway bridge on the Chang 
Jiang river, a coal gas plant and an elevated ring road has 
almost come to the end. 


According to official sources, overseas funds will also 
been used for the planned light rail system and a third 
bridge over the Hanshui mver crossing the city. 


Over the past nine years, the city has also used nearly 
$00 millton U.S. dollars of overseas capital in renewing 
its outdated downtown area, providing better houses for 
some 20,000 families 


Using overseas tunds, the city has expanded nearly 40 
highways or streets, resulting in a remarkable improve- 
ment in its urban traffic networks 


The improvement im the infrastructures has helped 
attract more overseas investment for the city, according 
to the sources 


Over the past three years, the city has seen the registra- 
tion of 2.077 joint ventures, with contracted overseas 
investment totalling more than six billion US. dollars. 


Hubei Nature Reserve Ready for Tourists 


OW 0809071694 Beyine XINHUA in Enelish 0648 
(Vl \ Sep G4 


[Text] Wuhan, September & (XINHUA)—The Shen- 
nongjia Nature Reserve is bracing for an influx of 
tournsts 


The reserve, situated mn central China’s Huber Province, 
1s well known for its numerous rare plants and animals. 


There are more than 2,000 types of plants and nearly 600 
species of animals in the 70,000-ha reserve, which was 
accepted as a member of the “man and the biosphere” 
network by the United Nations in 1990 


It was listed as a State forest and wildlife nature reserve 
in 1986. as the primitive forest there remains intact 


Since the state approved the opening of the reserve to the 
outside world in May this year, about 20 countnes have 
applied to organize package tours 


The highways mto the mountains are being widened, 
program. controlled telephone lines are available and the 
construction of other tourrnsm facilities 1s under way 
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Local people have started to learn English in order to 
become tourist guides or hotel employees. 


Hunan Establishes Courses on Economic Laws 


OW 0809172894 Being XINHUA in English 1504 
GMT 8 Sep 94 


[Text] Changsha, September 8 (XINHUA)—Training 
courses on economic laws, particularly those related to 
market economy, opened simultaneously today in 120 
counties and cities in Hunan Province in central China. 


The 9,788 students participating the courses are mainly 
party and government officials, enterprise managers, 
business professionals and individual employees. 


The courses are jointly sponsored by the provincial 
Department of Jurisdiction, the Economic and Trade 
Commission, the Committee for Restructuring the 
Economy, the Administration of Industry and Com- 
merce and the Taxes Bureau. 


With the training courses, provincial authorities expect 
to enhance local officials’ awareness of economic laws. 


Southwest Region 


Li Langing Inspects Sichuan, Discusses Teachers 
Issues 


OW 0809172594 Beijing XINHUA in English 1450 
GMI 8 Sep 94 


[Text] Chengdu, September 8 (XINHUA)— 
Vice-Premier Li Langing, on an inspection tour of the 
southwestern Sichuan Province, has stressed the need of 
macro-control over prices and all-out efforts to develop 
education. 


During his stay in Sichuan from September 4 to 8, the 
vice-premier visited factories, schools, markets in 
Chengdu, the provincial capital of Sichuan, and Chong- 
ging city, a leading industrial city on the Chang Jiang. 
listening to work reports of local officials. 


“Sichuan, as an important agricultural province and a 
region where many ethnic minority nationalities inhabit, 
occupies a decisive position in the overall situation of 
the country. People of the province have made great 
contribution to the state,” said Li. 


He expressed the conviction that Sichuan would achieve 
another good harvest despite the severe drought this 
vear. 


Also, Li attended a provincial reception to celebrate 
teachers festival, which falls on September 10, and 
conveyed greetings to local teachers on behalf of the 
State Council. 


Li, also a member of the Political Bureau of the Central 
Comrmaittee of the Chinese Communist Party, said that 
(China's prosperity relies on the development of science 
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and technology, which in turn relies on talents. In this 
regard. teachers have an important role to play. 


An atmosphere of respecting teachers and attaching 
importance to education has come to take root in the 
whole society, he noted 


He urged local governments at various levels to help 
solve practical problems for teachers in a down-to-carth 
manner. 


The vice-premicr visited local factones engaged in the 
production of automobiles, motors, automobile spare 
parts and textile enterprises. 


He noted that development of the auto industry must 
seck economy on a fairly large scale, in line wath a 
national development pian 


Hic urged local auto-manufacturing enterprises to pay 
attention to absorbing sophisticated foreign know-how, 
and quicken the development of auto spare parts. 


In addition, the vice-premicr calied on local govern- 
ments at various levels to carefully implement measures 
of the State Council for controlling inflation and stabi- 
izing prices 


While in Sichuan, the vice-premier also studied ways to 
narrow the gap between the middie-western areas and 
economically-developed coastal regions 


Tibet Leader Outlines Major Economic Tasks 


HKOSO914 2294 Beying ZHONGGUO NINWEN SHE 
in Enelish 1083 GMT 8 Sep 94 


[lext] Lhasa, September & (CNS)—Mr. Gyaincain 
Norbu, chairman of the Tibet Autonomous Region, 
speaking at the 6th session of the 4th Party committee of 
the Region, stated that three aspects in Tibet's economy 
would be highhghted in the coming penod, namely, 
developing agriculture and [animal] husbandry, 
increasing the ratio of the secondary industry in the 
whole economy, and promoting further progress of the 
tertiary industry 


Among 2.3 million people in the region, some 1.9 million 
live on agricultural and pastoral areas, said the chairman. 
Therefore, agriculture and animal farming should be 
greatly developed. We must strive for self-sufficrency in 
grain. edible ol, and meat. The region’s sustaining power 
in economic development should be strengthened and 
the incomes of farmers and herdsmen increased. By the 


year 2000, the region will strive for a total grain output of 


| billion ke, a meat output of 140 million kg, a milk and 
dairy products output of 250 million kg, and an average 
income of farmers and herdsmen being R MB [renminbi] 
100 


The chairman also said an industrial system with 
Tibetan characteristics should be formed and developed 
('n the one hand, resources within the region should be 
further tapped with great endeavour focusing on 
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resources of mincrals, forests, and products of animal 
husbandry in order to gradually form pillar industries. 
For example, the traditional carpet processing industry 
should make a breakthrough in its development. On the 
other hand, technological upgrading of enterprises 
should be pushed forward to improve processing tech- 
nology, improve product quality, devclop new products, 
and enhance enterprises’ economic efficiency. 


Talking about the tertiary industry in the region, the 
chairman said incomplete varictics and an unbalanced 
layout remained problems in this sector. To solve these 
problems, an overall production plan should be made, 
the industrial layout rationalized, and varieties 
mecreased. 


The chanman also disclosed the goal the region would 
strive to reach. By the end of this century, annual output 
value of the primary industry of Tibet would be striving 
to reach RMB 2.4 billion with an average yearly growth 
of 5.5 percent. The secondary industry would reach an 
annual output value of RMS 1.35 billion, with yearly 
growth of 15.3 percent, and the tertiary industry RMB 
3.17 billion, with yearly growth or 13.5 percent. By that 
tume the GNP of the region can be expected to reach a 
total of RMB 6.95 billhon 


Tibet Upgrades Communications, Infrastructure 


OW 0909085994 Beyine AINHIUA in Enelish OSTA 
GWwIY Sep Y4 


[Text] Lhasa, September 9 (XINHUA)—The construc- 
tion of an asphalt road between Konggar airport and 
7clang, a major city in south Tibet 15 on full swing 


It as part of the efforts of the Tibet Autonomous Region 
to upgrade its communications links in recent years 


Tibet's transport factlitres used to be very weak. When it 
was peacefully liberated in 1951, there was not a single 
standard highway in the whole region and transport 
depended on human backs and beasts of burden. 


After liberation the central government built the Quneg- 
hai-Tibet, Sichuan-Tibet and Sino-Nepal highways, 
which have been regarded as Tibet's life lines. A 22,000- 
km highway network centering on Lhasa, the regional 
capital, has taken shape. 


The operation of some of the roads cannot be guaranteed 
because of complicated geological and weather cond- 
tions, high mountains and rivers, and poor road surfaces. 


In the 1980s the central government spent 800 million 
yuan building the section of road between Lhasa and 
Gormud into an asphalt road, upgrading it according 
second-class state standards and building an asphalt road 
between Lhasa and Konggar airport 


In recent years, the central government has accelerated 
the construction of asphalt surface on the Sino-Nepal 
highway. It has also spent nearly two billion yuan on the 
treatment of frozen soil and the improvement of the 
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Sichuan-Tibet highway, and 150 million yuan building 
an asphalt road between Konggar and Zetang. 


At present, the Lhasa-Xigaze section of the Sino-Nepal 
road has been operational and substantial progress has 
been made in the treatment of frozen soil on the Qing- 
hai-Tibet highway. 


The overall transformation of the Sichuan-Tibet road 
has started and will become a third-grade gravel road 
upon completion. The asphalt road between Lhasa and 
Zetang 1s expocied to be completed within this year. 


Yunnan’s Nanning-Kunming Railway Construction 
Accelerated 


OW 0909085 294 Beijing XINHUA in English 0730 
GMT 9 Sep 94 


[Text] Kunming. September 9 (XINHUA)—Some one 
million workers are working day and night on the Nan- 
ning-Kunmuing railway in southwest China. 


By the end of August, they have completed 46.35 million 
cu m of earth and stone work, and built 34,686 m of 
bridges and 83,118 m of tunnels, meeting 60 percent, 
54.5 percent and 43.8 percent of the entire workload, 
respectively 


The workers have also started building auxiliary projects 
and electrification facilities for the railway line. 


According to design, the Nanning-Kunmuing railway line 
will have a total length of 898.7 km and have an annual 
transport capacity of 30 million tons. 


Railway construction workers pledge to redouble their 
efforts and overcome every possible difficulty to finish 
the rarlway line by the end of 1997 as scheduled. When 
completed, the railway line will enable southwest China 
to be connected with the sea coast. 


Construction of the railway line, which will involve the 
use of 21 items of new technologies, started in December 
1990 


Correction to XIZANG RIBAO on Studying 
Forum Guidelines 


OW 020905 1294 


The following correction pertains to the item headlined 
“XIZANG RIBAO on Studying Forum Guidelines” 
published in the 19 August China DAILY REPORT, 
page 42 


First column, make subslug read ....[Editorial: “Unify 
(our Thinking and Pluck Up Our Spirits Through Con- 
screntious Study—First in a Senes on Studying and 
Implementing the Guidelines of the Third Forum on 
Work on Tibet)... (dropping word “commentarics”) 
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North Region 


Tianjin Opens Ist Foreign Insurance Company 
OW 0909105894 Beijing XINHUA in English 1030 
GMT 9 Sep 94 


[Text] Tianjin, September 9 (XINHU A)—Winterthur, a 
Swiss insurance company, has got the green light to set 
up a representative office in Tianjin. 


Winterthur is one of Europe's ten biggest insurance 
companies. Set up in 1875, the company started to shift 
its main business to Asia and the Pacific region in 1991. 


“China's insurance market promises a big potential for 
developments,” said president of the Asian division of 
the company. “Tianjin is the ideal place for taking i 
foothold in China's insurance market.” 


This year, the insurance income of the company ts 
expected to hit 15 billion U.S. dollars and its total capital 
will exceed 50 billion U.S. dollars. 


Ye Disheng, vice-mayor of Tianjin, said that the estab- 
lishment of the office is expected to further strengthen 
relations between the Tianjin insurance industry and the 
international insurance world. 


“It is one of the important measures to make Tianjin a 
financial center in north China,” Ye added. 


Several Chinese insurance companies, including the 
Pacific Insurance and the Ping’'an Insurance, have joined 
im the city’s insurance market, which was previously 
monopolized by the State People’s Insurance Company. 


He said that insurance companies from the United 
States, Australia and a few other countries also wished to 
establish agencies in Tianjin, where there were more 
than 100 financial institutions before 1949. 


Tianjin’s insurance market has offered more than 150 
imsurance items, and the total insured amount reached 
200 billion yuan in value terms in the first half of this 
year. 


Number of Foreign Banks Represented in Tianjin 
Increases 


OW 0909110194 Beijing XINHUA in English 1080 
GMT 9 Sep 94 


[Text] Tianjin, September 9 (XINHUA)—A U.S. com- 
pany has recently announced to open a solely foreign- 
owned bank in Tianjin, marking the most recent move 
for foreign banks to start business in this north China's 
mayor industrial city. 


Guo Wei, an official with the Tianjin Exchange Control 
Adminisiration, said nine foreign banks have already 
opened branches in Tianjin over the past two years 


The overseas financial institutions, she said, include 
Banque Nationale de Paris, Credit Lyonnais of France 
and Societe Generale of France, the Standard Chartered 
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Bank and the Hongkong and Shanghai Banking Corpo- 
ration, Chohung Bank and the Foreign Exchange Bank of 
the Republic of Korea. 


The Chase Manhattan Bank of the United States and 
Singapore's Overseas Chinese Banking Corporation 
have also started operation im the port city. 


According to Guo, cight of these banks have already 
started operation, with a total capital of 180 millon US. 
dollars. 


Motorola Authorizes Firm To Sell Pager Service 
in Tianjin 

OW 0909110294 Bejing XINHUA in English 1037 
GMT 9 Sep 94 


[Text] Tianjin, September 9 (XINHUA}—A Tianjin 
company has been authorized by the Moiorola Elec- 
tronics Co. Lid. to be its special pager serving center on 
the Chinese mainland. 


The Huabei (northern China) branch of the China 
National Posts and Telecommunications Equipment 
Corporation (CNPATEC) will undertake the marketing, 
maintenance and after-sale service of the Motorola radio 
pagers in China. 


Enjoying good cooperative relations with the Motorola 
company, the Huabei branch of the CNPATEC has the 
complcte set of survey equipment of the Motorola com- 
pany. It 1s also a retailer of the Motorola pager parts. 


The center will also undertake the routine care of the 
radi machines, offer repair and technical advice and 
conduct traning. 


The Motorola brand radio pagers have dominated about 
half of the Chinese market. It has set up a factory in 
Tianjin, which produced one million pagers last year 


Northeast Region 


i Qifeng: Invigorate Heiiongjiang Scientific 
nits 


SK0809132194 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 7 Sep 94 


[Text] When conducting observation at some of 
Heilongyiang’s scientific research units and holding dis- 
cusstons with their responsible persons, Yue Qifeng. 
secretary of the provincial party commitice, pointed out 
that screntific research departments should lift controls 
to invigorate diverse production while tocusing on sct- 
entific research, take the road of integrated management 
of science, industry, and trade, and enhance their 
capacity for developing and improving themselves 


On the morning of 6 September, Yue Qifeng visited the 
provincial agroscientific mstitute and the provincial 
medical industry research institute, heard reports by 
their leaders, and held discussions with experts. Yue 


FBIS-CHI-94-175 
9 September 1994 


Qifeng also visited the wheat seed company, the pro- 
cessing laboratory, and the experimental fields of the 
agroscient.fic institute, as well as the multi-purpose 
pharmaceutical building and the [words indistinct] pro- 
duction workshop of the medical research institute. That 
morning, Comrade Yue Qifeng held a forum at the 
provincial communications research institute attended 
by responsible persons of some scientific research units. 
He exchan ed views with the participants on the scien- 
tific research units’ scientific research and development, 
structural reform, and endeavor to lift controls to invig- 
orate work Leaders of the provincial party committee 
and government, including Shan Rongfan, Meng Qingx- 
iang, Wang Xianmin, and Sun Kuiwen: as well as respon- 
sible comrades of concerned departments participated in 
the observation activities 


During the observation activities, Yue Qifeng said: 
Heilongjiang’s scientific research units and large num- 
bers of seventific and technical personnel have devoted 
themsel «« selflessly to pioneering new undertakings 
through hard work despite the great difficulties. They 
have won many achievements in screntifi: research and 
conducted brave exploration on reform, ‘us making 
contributions to Heilongjiang’s economic development 
and social progress. The provincial party committee and 
government are grateful for this. 


He said: Screntific research units are currently faced with 
many difficulties and problems, of which the conspic- 
uout one 1s the lack of scientific research funds. Relying 
on the government alone, it 1s difficult to resolve these 
difficulties and problems in a short time. It 1s hoped that 
scientific research units will conduct reform bravely in 
line with the guidelines of the 14th party congress and 
the principle of three advantages, lift control to imvigo- 
rate their work; st:mulate the enthusiasm of their scien- 
tific and technical personnel; make the best of their 
wisdom and ability to develop prof*t making underiak- 
ings, and blaze a road of self-development and self- 
improvement. 


Yue Qifeng pointed out: The biggest problem scientific 
research units encounter 1s still the common big rice pot, 
which, if not changed, will become big gruel! pot or even 
big water pot. We should add impetus to the reform of 
the scientific and technological system, and adopt var- 
10us Measures, such as contracting, lea<ing, jornt invest- 
ment, and corperation, to increase the vigor of screntific 
research units. Scientific research units should make 
scientific research, experiment, production, and mar- 
keting a coordinated process, gear their work to market 
demand, and participate in market competition. 


He pointed out: As has been proven in history, nongov- 
ernmental scientific research units are the best carriers 
for the transformation of scientific and technological 
achievements into productive forces and are the mo: 

attractive. Scientific research units should have more 
courage and make bigger sirides. They should bring up a 
number of screntific and technical personnel and allow 
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them to lead and develop nongovernment scientific and 
technological enterprises. Regarding this work, the pro- 
vincial party committee and government will do their 
best to provide a relaxed environment for scientific and 
technical personnel. 


Yue Qifeng pointed out: Heilongjiang’s industrial struc- 
ture and product mix have long been dominated by 
resources and roughly processed goods and chrracterized 
by high input, a long profit making cycle, and poor 
efficiency. It is a must to adjust such an industrial 
structure and product mix. Scientific research units 
should play an important role in this work. 


Yue Qifeng also expressed his views on some specific 
issues raised by responsible persons of scientific research 
units. 


Heilongjiang Launches Campaign To Rectify 
Rural Security 


SK0809132294 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 7 Sep 94 


{Tex'] The provincial party committee decided that from 
now on, a provincewide campaign will be carried out to 
rectify and improve rural public security in a concen- 
trated manner and sternly crack down on elements with 
serious criminal offenses according to law. 


At the provincial conference on comprehensive manage- 
ment of public security, which concluded on 7 Sep- 
tember, Ma Guoliang, deputy secretary of the provincial 
party committee, secretary of its political and legal 
committee, and chairman of the provincial committee 
for comprehensive management of public security, made 
arrangements for this provincewide campaign. He said: 
All localities, especially party and government leading 
cadres at all levels, must acquire a correct understanding, 
from the perspective of reform, development, and sta- 
bility, of the importance and necessity of the campaign 
for concentrated rectification and improvement and 
stern crackdown. The entire party and all the people 
should participate in it to create momentum and take the 
offensive to rapidly carry out the campaign successfully 
in line with the unified arrangements of the central 
authorities. 


Ma Guoliang pointed out: Many problems in public 
security, in essence, have arisen from poverty. When 
conducting the concentrated rectification and improve- 
ment, we should first guarantee and promote rural 
commodity economic development; open up broad ave- 
nues for production; properly arrange rural surplus labor 
forces; and prevent peasants from making trouble due to 
idleness. Meanwhile, we should sternly punish local 
riffraff and despots who often commit minor law viola- 
tions though not major ones; and educate peasants on 
culture, economy, and laws to improve their quality. 


Ma Guoliang urged: Public security, procuratorial, and 
judicial departments at all levels should send selected 
personnel to tackle the most difficult problems in 
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cracking cases and catching criminals and launch an 
offensive against criminals. They should send sufficient 
personnel to continuously and successfully launch an 
offensive especially against the major unsettled cases 
that concern the vital interests of the masses and create 
a great impact, as well as against the criminal gangs that 
ride roughshod over the masses and commit all manner 
of crimes. Criminals who have been caught should be 
arrested, prosecuted, and tried as quickly as possible; 
their cases should be concluded as soon as possible; and 
the quality in handling their cases should be ensured; so 
that elements with serious criminals offenses can be 
strictly and promptly punished according to law. Disci- 
pline inspection and supervision departments at all 
levels should strictly investigate all wanton perversion of 
laws and malpractice. Whoever shields criminals should 
be seriously investigated and dealt with and never be 
tolerated. 


Attending the conference were responsible comrades of 
the political and legal committee of the provincial party 
committee, the provincial committee for comprehensive 
management of public security, and concerned depart- 
ments of prefectures and cities. 


Heilongjiang’s Daqing Maintains High Output of 
Oil 


OW 0809043694 Beijing XINHUA in English 0338 
GMT 8 Sep 94 


[Text] Harbin, September 8 (XINHUA)—The annual oil 
output of the Daqing oilfield, the biggest one in China, 
will continue to be 50 million tons until the year 2000. 


Wang Zhiwu, chief of the Daging Oil Administration, 
said Daqing’s annual output reached 50 million tons in 
1976, and this level will be maintained until 2000, 
representing half of the country’s total crude oi] output 


Wang said the high output will last 25 years, compared 
with only about a ten-year period of high output for 
similar oilfields in other parts of the world. 


Located in the middle of northeast China’s Songjiang 
Plain, in Heilongjiang Province, the 2,700-sq-km oilfield 
has produced a total of 125 million tons of oil since it 
was discovered in 1959. 


The discovery marked the end of China’s dependence on 
imported oil. China became self-sufficient in oil in 1963. 


Daging’s verified oil reserves are close to five billion 
tons. 


Computer Software Sales Continue To Grow in 
Liaoning 

OW0809014494 Beijing XINHUA in English 0108 
GMT 8 Sep 94 


[Text] Shenyang, September 8 (XINHUA)—The com- 
puter software business has been growing at a rate of 
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more than 30 percent a year over the five past years in 
this capital of northeast China’s Liaoning Province. 


Sales of computer software reached three billion yuan- 
worth last year and exports topped 100 million U:S. 
dollars-worth. The industrial city has become one of the 
largest software trading centers in China. 


The largest city in northeast China, Shenyang has paid 
special attention to the development and application of 
computer software technology, local officials said. 


The city has hosted five software fairs over the past five 
years, attracting hundreds of companies and over 
100,000 visitors. The volume of contracts signed at the 
fairs approached 100 million yuan each time. 


So far, there are about 40,000 software specialists in 
Shenyang, accounting for eight percent of China’s total. 
The city also owns more than 1,500 large, medium and 
small systems, accounting for ore-tenth of China’s total, 
and over 100,000 micro-computers. 


Northwest Region 


Ningxia Gives Priority to Education in Funds, 
Construction 
OW0809093894 Beijing XINHUA in English 0715 
GMT 8 Sep 94 


[Text] Yinchuan, September 8 (XINHUA)—The 
Ningxia Hui Autonomous Region in northwest China 
has given priority to developing education by increasing 
the input of funds and the construction of facilities. 


As the biggest Muslim area in China, the regional gov- 
ernment has worked hard to boost education and 
improve teachers’ incomes. 


The whole community has been mobilized to nurture an 
atmosphere of concern for education and respect for 
teachers, sax! Liu Zhong, vice-chairman of the regional 
government. 


The regional government is stepping up reform of the 
salary system for teachers, he said. 


Nearly three million yuan (about 300,000 U.S. dollars) 
has been earmarked for housing and medical care for 
teachers. 


Charity activities have been launched to help poverty- 
stricken areas develop education. Some 820,000 yuan 
has been contributed by local government officials to 
buy chairs and desks for middle and primary schools in 
Xiji, one of the poorest counties in the country. 


Funds have also been raised for construction and main- 
tenance of school facilities in flood-hit areas this year, 
including Guyuan, Yanchi and Lingwu Counties. 
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Ningxia Successfully Implements Fishery Program 


OW 0809065194 Beijing XINHUA in English 0634 
GMT 8 Sep 94 


[Text] Yinchuan, September 8 (XINHUA)—The suc- 
cessful ““Good Harvest Program” in the fisheries 
industry has since 1987 resulted in a remarkable increase 
in the local fish output in northwest China’s Ningxia Hui 
Autonornous Region. 


Figures recently released by the regional bureau of 
aquatic products show that the region’s more than 
10,000 ha of water area devoted to the fisheries industry 
produced 152,000 tons of fish in 1993, averaging 3.5 kg 
per capita. 


The program, under the guidance of the Ministry of 
Agriculture, employed 340 technicians in the region. 
They have trained 40,000 people for the industry over 
the past eight years. 


By using new technologies, the region’s output of carp 
per ha of water area has jumped from 2,790 kg to the 
present 3,250 kg, sources at the bureau said. 


The region has formed a complete support network for 
this industry—from feed plants and fry breeding to 
research bodies and sales networks, the sources said. 


The region’s fish farms have also exported fish to Gansu 
and other neighboring provinces, and the Inner Mon- 
golia Autonomous Region, besides supplying its own 
market, the sources said. 


Qinghai Governor Chairs Meeting on 
Conservation 


H1K0809142594 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GM 31 Aug 94 


[Text] On 26 August, provincial Governor Tian Cheng- 
ping presided over the 10th routine meeting of the 
provincial government. The meeting examined and dis- 
cussed “Qinghai Provirice’s Draft Procedures for 
Enforcing the PRC Law on Water and Soil Conserva- 
tion,” and “Qinghai Province’s Draft Procedures for 
Enforcing the PRC Law on Tobacco Monopoly.” The 
meeting agreed in principle to submit the abovemen- 
tioned two procedures to the provincial people’s con- 
gress for examination and approval. 


Attendees at the meeting also listened to a report on the 
spirit of a national meeting on making up deficits and 
increasing surpluses and another report on investigating 
difficult enterprises throughout the whole province. 
They studied and made Gecisions on a variety of matters, 
including awarding 1993 advanced units and workers in 
quality control, Xining City’s sixth water source project, 
and [words indistinct] 


The meeting maintained: Our province is located on the 
Qinghai-Xizang Plateau and the weather is cold and dry. 
The situation concerning the loss of water and erosion of 
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the soil has been very serious due to natural and man- 
made factors. To effectively prevent the loss of water and 
erosion of the soil; protect and rationally utilize water 
and soil resources; reduce natural calamities such as 
floods, drougiit, windstorms, and sand; improve the 
ecological environment, and to promote economic 
development tn our province, it 1s necessary for us to 
conscientiously study, implement, and propagate the 
“PRC Law on Water and Soil Conservation” and for- 
mulate our province's procedures for enforcing the law. 
This 1s an urgent task. The meeting called on all units 
and individuals throughout the province to abide by the 
laws and decrees promulgated by the state and con- 
sciously protect water and soil resources. 


The meeting also urged doing well the work of making up 
deficits and increasing surpluses. This is a demand of 
reform, development, and stability. Governments at all 
levels and relevant departments must understand the 
importance of this work, from the high plane of taking 
the whole situation of the province into account, and 
treat it as a matter of primary importance for this year’s 
economic work. They must truly grasp it well. As for 
those enterprises which are encountering difficulties, 
they must take active measures to transform their oper- 
ational mechanisms, strengthen management, tap 
internal potential, and seek new ways for development. 


Qinghai Leaders Attend Party School Ceremony 


HKO909024994 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 1 Sep 94 


[Text] On the morning of | September, the provincial 
party committee party school held the 1994 inauguration 
ceremony for the new school term. Yin Kesheng, secre- 
tary of the provincial party committee and superinten- 
dent of the party school, Li Mingjin, standing committee 
member of the provincial party committee; Yang Maojia 
and Ma Shiqing. vice chairmen of the provincial people's 
congress standing committee: and Zhang Zilian, first 
deputy superintendent of the party school, attended the 
inauguration ceremony. 


It 1s learned that students attending the current training 
courses total 594. This is the largest number of students 
ever. The prefectural-level leading cadres and the 
county-level leading cadres will mainly study the basic 
theories of Marxism, the Volume 3 of Selected Works of 
Deng Xiaoping, the theory on building socialism with 
Chinese characteristics, and the theory on market 
economy. 


Secretary Yin Kesheng of the provincial party committee 
gave a speech on strengthening education for party 
members and cadres and further improving the work of 
the party schools. He said: In this province, the overall 
condition of the cadre contingent is good. People can 
conscientiously adhere to the party's basic line and can 
properly handle the relationship between reform, devel- 
opment, and stability. However, we should also take note 
that a number of party members and cadres still cannot 
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meet the requirements of the new situation and the new 
tasks in both their understanding of Marxist theory and 
their work style and mental condition. In order to 
thoroughly solve this problem it 1s necessary to 
strengthen ideological and theoretical education inside 
the party and consistently strive to arm the minds of the 
entire party membership with the theory on building 
socialism with Chinese characteristics. Therefore, we 
must fully understand the importance and the urgency of 
studying Marxist theory, increase our initiative in such 
Studies, really take Comrade Deng X1aoping’s theory on 
building socialism with Chinese characteristics as the 
whole party’s strong mental pillar, comprehensively 
enhance the theoretical attainment and professional 
competence of all cadres and party members, enhance 
their ability to lead reform, opening, and economic 
construction and to control and guide the overall situa- 
lion. 


Yin Kesheng stressed: The teaching work in the party 
school should give prominence to key points. Teaching 
and research work should adhere to the principle of 
linking theory with practice. The results of education 
should be further improved. The methods and contents 
of teaching should be more deeply reformed and the 
curriculum should be also reformed. Research work 
should be taken as a basic task of the party school in the 
process of enhancing the quality of education. 


Qinghai Improves Highland Ecological Conditions 


OW 0809071594 Being XINHUA in English 0650 
GMT 8 Sep 94 


[Text] Xining, September 8 (XINHU A)}—Massive affor- 
estation in northwest China’s Qinghai Province has 
helped check soil erosion and improve ecological condi- 
tions. 


Located on the upper reaches of the Yangtze. Yellow and 
Lancang rivers, Qinghai abounded 1n largest stretches of 
primeval forests with plenty of water and lush grass in 
ancient times. 


However, human activities caused a sharp shrinkage of 
forest coverage to less than 0.3 percent, causing about 
one half of the provincial territory to suffer severe soil 
erosion. 


A provincial official in charge of the project said that 
Qinghai first launched a tree-planting drive in the 1950s. 
But especially since the early 1980s, when China began 
the national reform and opening further to the outside 
world, it has been pursuing the drive with vigor. 


At present, 600,000 ha in the eastern part of the province 
and the Yellow River Valley are covered with trees. and 
afforested areas are spreading westwards at a rate of 
66,700 ha a year. 


Thanks to the afforestation efforts, mountain stream 
floods, landslips and mud flows have dropped steadily, 
and the highland ecological environment has been 
improved remarkably. 
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Shaanxi Makes Progress in Water, Soil 
Conservation 


OW 0909101694 Beijing XINHUA in English 0822 
GMT 9 Sep 94 


[Text] Xian, September 9 (XINHUA)—Northwest 
China’s Shaanxi Province has made great progress in 
controlling soil erosion. 


So far, the province has transformed 70,000 square 
kilometers of farmland suffering from water loss and soil 
erosion into high-yield land. 


Shaanxi 1s located in an area between the Chang Jiang 
and Yellow River valleys with high mountains running 
across the southern part of the province and hills i. the 
northern part. 


The province used to have 137,500 square kilometers 
area victimized by soil erosion, the most serious in the 
country, reducing the people of over 60 counties and 
cities to poverty. 


In order to develop the local economy, the provincial 
government paid close attention to controlling soil ero- 
sion across the province. 


The provincial government has urged localities to under- 
take the transformation of large valleys within their 
administrative areas and individual farmers to contract 
for the soil erosion control projects in smaller basins by 
planting trees and grass. 


Zhaojiahe village in Baoji County, once notorious for its 
poverty as a result of soil erosion, has become a well-off 
village by improving the soil conditions. 


The income of the villagers averaged 1,700 yuan per 
capita last year, much higher than the national average. 


For the past 10 years, people in the province have built 
400,000 hectares of terraced fields, planted 2.27 million 
hectares of trees and over 413,000 hectares of grass. 


In all, the province has transformed 30,000 square 
kilometers of soil erosion area, about the same amount 
for the previous 30 years. 


So far 201 medium and small rivers have been trans- 
formed, winning the approval of the local governments. 


One of them is the Wuding River valley, where people 
have built 660,000 hectares of farmland and planted 
22,000 hectares of trees over the past decade. 


At present, the number of strong windy days has 
decreased by two thirds. 


Soil erosion of more than 1,500 square kilometers in the 
Jialin valley, southern Shaanxi, has been brought under 
control. 


The provincial government has also attached much 
importance to the protection of the ecological environ- 
ment. 
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The farmland improvement projects and more cash 
forests have heiped promote grain production, and 
increase farmers’ income from 173 yuan per capita to 
426 yuan. 


Hancheng city has planted a 50-kilometer-long tree belt 
of Chinese prickly ash, which yields an annual income of 
eight million yuan. 


Thanks to livestock breeding, farmers in Bingxian 
County gain an average income of 280 yuan per capita. 
The county has exported 8.63 million U.S. dollars worth 
of animal by-products. 


Local people in Xian, capital of Shaanxi Province, have 
contracted for about 70,700 hectares of barren hills. 


Li Dahang, a young farmer in Zichang County, has 
invested 80.000 yuan in his crop and fish farms. 


Science and technology have also been introduced to 
boost the transformation work. 


The province has grown 63,300 hectares of Chinese 
alpine rush, with a total output value of 30 million yuan. 


The provincial Science and Technology Commission has 
organized the experiment of planting high shrubs on the 
Huangtu plateau. About 8,000 hectares of high shrubs 
have been grown 1n one year, bringing soil erosion of 
53,300 hectares of hillside land under control. 


Urumgi Foreign Trade Fair Closes 8 Sep 


OW 0809173194 Beijing XINHUA in English 1454 
GMT 8 Sep 94 


[Text] Urumai, September 8 (XINHUA)—The eight-day 
94° Urumai Foreign Trade and Economic Fair closed 
today in this capital of the western Xinjiang Uygur 
Autonomous Region, registering a business volume of 
more than 1.8 billion U.S. dollars. 


The trade fair saw an export volume of 722 million U.S. 
dollars, an import volume of 585 million U.S. dollars 
and 525 million U.S. dollars agreed upon economic and 
technological cooperation. 


Exported commodities at the fair covered 89 items, 
including sugar, liquor, clothes, complete sets of equip- 
ment, cotton cloth and machines. Imported commodi- 
ties cover 45 items, including cotton, wool and rare 
metals. 211 projects were also agreed upon economic 
and technological cooperation, involving 22 countries 
and regions. 


3,056 businessmen from 45 countries and regions 
attended the fair. The 95° Uruma) foreign trade fair will 
be held next September. 


Xinjiang Rejuvenated by Silk Road Trade 


OW 0809071794 Beijing XINHUA in English 0642 
GMT 8 Sep 94 


[Text] Urumqi, September 8 (XINHUA)—The annual 
Urumai Trade Fair, which opened its third session early 
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this month, has helped the northwestern China’s Xin- 
jiang to regain its past glory while the ancient Silk Road 
is booming. 


The business activity was initiated in September, 1992 in 
Urumgi, the capital of Xinjiang, which signified that 
China started to extend its opening from eastern coastal 
areas to the northwestern hinterland. 


At the first trade fair, the number of businessmen from 
both at home and abroad made the Xinjiang Airline 
Company feel the pressure. It had to wet-lease two 
passenger planes from Uzbekistan. 
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It was a turning point for Xinjiang to rejuvenate its air 
Silk Road. Over the past two years, the autonomous 
region has enlarged the Urumqi airport, purchased seven 
large airplanes and opened thirty air routes to link 
domestic and overseas cities. 


Along the 5,400-km border, X)njiang has opened 13 
ports and 23 highways to cential Asian neighboring 
countries. 


The non-stop international railway connecting China 
with Kazakhstan has gone into operation since June of 
this year. 
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Hong Kong 


SAR Preparatory Committee Discusses Legal 
Issues 


OW 0809200694 Beijing XINHUA Domestic Service in 
Chinese 1507 GMT 6 Sep 94 


[By reporter Fang Jin (2455 3866)] 


[Text] Beying, 6 Sep (XINHUA)—The Preparatory 
Work Subcommittee Law Committee under the Hong 
Kong Special Administrative Region [SAR] Preparatory 
Committee ended its three-day sixth meeting in Being 
today. The meeting discussed issues regarding the estab- 
lishment of a court of final appeal in Hong Kong, the 
implementation of some national laws in Hong Kong 
after the SAR government is formed, the Public Order 
Ordinance, and the Secrets Act. 


The Law Committee mernbers held: When the Hong 
Kong SAR forms its government in 1997, a Court of 
Final Appeal should still exist. Article 19 of the Basic 
Law stipulated: “The Hong Kong SAR shall enjoy inde- 
pendent judicial powers and powers on final appeals.” 
Because the central government has authorized the Hong 
Kong SAR government to be highly autonomous, such 
powers will be part of the SAR government's key juris- 
diction. Hong Kong, as an international financial center, 
has to handle many civil and criminal cases everyday. It 
will be very inconvenient for both plaintiffs and defen- 
dants in lawsuits without a court of final appeal. 


Committee members held: After the transfer in 1997, the 
following six national laws will be enforced in Hong 
Kong: the “Resolutions on the National Capital, Annals, 
National Anthem, and National Flag of the PRC”; the 
“Resolutions on the PRC National Day”; the “Order 
Governing the PRC National Emblem Promulgated by 
the Central People’s Government” (attached to the Pro- 
cedures Regarding the Design, Description, and Use of 
the National Emblem), the “PRC Government's State- 
ment on Its Territorial Waters”; the “PRC Citizenship 
Law”; and the “PRC Regulations on Diplomatic Privi- 
leges and Immunities.” 


During the meeting, committee members also discussed 
Hong Kong's existing Official Secrets Act. The three-part 
secrecy law was promulgated in 1911, 1920, and 1989, 
respectively. The meeting examined and discussed only 
the 1989 Official Secrets Act, and it maintained that it 
will still be valid after 1 July 1997, because it does not 
contravene relevant provisions of the Basic Law. 


In the first half of 1994, the Law Committee discussed 
Hong Kong's existing Public Order Ordinance. During 
the meeting, it made concerted efforts to discuss a 
revised draft of the current Public Order Ordinance, 
which was recently proposed by the Hong Kong Govern- 
ment. The committee believed that the revised draft will 
weaken the power of Hong Kong administrative and 
police departments and is not conducive to Hong Kong’s 
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peace and stability. The committee will probably pro- 
pose keeping the existing Public Order Ordinance, 
bearing in mind an important factor—whether or not the 
public order regulation is conducive to enhancing Hong 
Kong’s social order, peace, and stability. 


The Law Committee also discussed the necessity and 
legal basis for establishing a provisional) legislative 
council in 1997, and it mentioned the legal issues that 
need to be urgently resolved for setting up the Hong 
Kong SAR government. Committee embers also exam- 
ined Hong Kong’s existing laws and regulations. 


PWC on Excluding Legislators From Executive 
Council 


11K0909071294 Hong Kong EASTERN EXPRESS in 
English 9 Sep 94 p 1 


[By Rain Ren in Bey ng] 


[Text] The committee preparing for the resumption of 
Chinese sovereignty in Hong Kong is recommending 
that legislators be excluded from the first post-1997 
Executive Council [Exco]. They also advocated a review 
of the Constitutional Affairs Department's work and the 
scrapping of the political adviser’s department. 


At a meeting of the Preliminary Working Committee's 
government and administrative group in Being yes- 
terday, members demonstrated the extent to which 
China 1s being recommended to make significant 
reforms in Hong Kong's government from day one of the 
handover of power. 


The group is recommending that members of the first 
Executive Council for the Special Administrative Region 
government can only serve in their individual capacities. 
They cannot represent political parties, or other bodies. 


However, Exco membership would not be denied to 
leaders of some important government statutory and 
advisory bodies, the group’s leader, Leung Chun-ying, 
said. Leung said since the SAR's chief executive- 
designate would appoint the executive council members 
before the SAR’s Legislative Council was formed, it 
would not be possible to include any legislators in the 
first Exco. 


Members recommended abolishing the post of the Gov- 
ernor’s political adviser, which now serves as the main 
channel of communication between the Governor and 
the Chinese government. Leung said that communica- 
tions between the SAR chief executive and the central 
government would be conducted through China’s new 
Hong Kong office. 


It is not known yet what kind of organisation the central 
government will set up in Hong Kong after the 1997 
handover. The Basic Law only states that the Ministry of 
Foreign Affairs shall establish an office to deal with 
foreign affairs in Hong Kong. Group members advo- 
cated reassessing the work of the Constitutional Affairs 
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Branch which is now dealing with the Joint Liaison 
Group as well as election matters. 


og Committee Discusses Social Security 
ssue 


OW 0809210294 Beying XINHUA Domestic Service in 
Chinese 0812 GMT 4 Sep 94 


[Text] Beying, 4 Sep (XINHUA) —The social and secu- 
rity special subcommittee of the Preliminary Working 
Committee of the Preparatory Committee of the Hong 
Kong Special Administrative Region [SAR] held its sixth 
meeting in Beying from 2 to 3 September. The meeting 
held full discussions and forwarded specific opinions on 
issues Concerning Hong Kong’s retirement security and 
social welfare issue. 


Members of the subcommittee felt that the retirement 
security and social welfare issue concerns social stability 
and the personal interests of the vast number of Hong 
Kong residents. The special subcommittee attaches great 
importance to the issue and believes that (1 must be 
properly worked out to provide security for ald people to 
enjoy hfe in their remaining vears. 


The meeting felt that the solution for the old-people rssue 
should be based on stipulations of the Basic Law, and 
that the task should be carried out in the following two 
respects: establishing a set of retirement security sys- 
tems, aiid improving social welfare. With regard to the 
retirement security system, the special subcommittee 
earnestly studied the issue in the first half of this year 
and forwarded a five-point opinion: |) The retirement 
security system must be conducive to the stability and 
prosperity of Hong Kong society, 2) The retirement 
security system must not cover all people but should be 
limited to working people: 3) All working people must 
participate in the retirement security program; 4) While 
setting up the retirement security system, accumulated 
fund programs, including private and public, of varied 
forms and choices should be promoted, in addition to 
ratifying and improving the effective system currently 
existing; and 5) The government should be responsible 
for monitoring private retirement security programs if 
there are any. 


During their discussions, members of the subcommittee 
felt that great importance should also be attached to the 
social welfare issue. They forwarded a four-point sugges- 
tion: 1) It must be based on the principle of economic 
conditions and social needs; 2) The needs of poor 
families and the handicapped must also be met while 
improving welfare for old people; 3) Apart from pro- 
viding subsidies, welfare for old people should be 
improved in various areas, including improvements in 
medical and housing services; 4) The traditional Chinese 
virtue of children providing for their aged parents should 
be continued. 


The subcommittee’s meeting also discussed the issue of 
the Hong Kong Government's retirement fund plan. 


HONG KONG & MACAO 97 


Members of the subcommittee felt that because there are 
currently different opinions on this issue in society, it 1s 
necessary to handle this topic with great care and to seck 
extensively opinions from all sides. Because the Hong 
Kong Government's plan concerns the responsibility 
and duty of the special region’s government after 1997, 
the issue must be submitted to the Sino-British Joint 
Liaison Group for consultations. 


Members of the subcommittee also discussed the issue of 
Hong Kong permanent residence status for inland-born 
children of Chinese citizens who are permanent res- 
dents in the Hong Kong SAR. 


CPPCC Leader Meets Visitors, Discusses 
Transition 


OW 0809141594 Beijing XINHUA in English 1322 
GMT 8 Sep 94 


[Text] Beijing, September 8 (XINHUA)}—Wang Zha- 
oguo, vice-chairman of the Chinese People’s Political 
Consultative Conference (CPPCC) National Committee, 
had a cordial talk with a group of visitors from Hong 
Kong. 


The Hong Kong group represented the Hong Kong Pe: 
Hua Education Foundation and was led by its Chairman 
Lee Shau Kee, who is also an advisor on Hong Kong 
affairs, and Fok Ying Tung, advisor of the foundation 
and deputy director of the Preparatory Work Subcom- 
mittee for the Preparatory Committee of the Hong Kong 
Special Administrative Region. 


Wang told the guests that the NPC Standing Committee 
passed the decision on re-organizing the three-tier polit- 
ical structure in Hong Kong after 1997, which will be an 
important additional law on Hong Kong drafted by the 
highest legislative department since the publication of 
The Basic Law on Hong Kong. 


H< said he believed that the Hong Kong residents would 
welcome this decision. 


Wang, also head of the United Front Work Department 
of the Communist Party of China (CPC), thanked the 
foundation for its contributions to training professional 
talents for the mainland, especially those from the 
minority nationalities, for the inner land. 


Many members of the foundation have been paying close 
attention to the economic construction and the reform 
and opening up of the mainland, Wang said. 


He appreciated their investment and charity deeds in 
their hometowns and their efforts in promoting a smooth 
transition of Hong Kong. 


Lee Shau Kee briefed Wang on the situation of the 
foundation and appreciated the fast development of the 
economic construction of the mainland. 


The 28-member delegation arrived here today as guests 
of the United Front Work Department of the CPC on a 
four-day visit to Beijing. 
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Committee Members Must ‘Love’ Mainland, 
Hong Kong 

11K0909072794 Beijing CHINA DAILY in English 9 
Sep 94 pl 


[By Shang Wu: “Committee To Select SAR Chief Exec- 
utive”’] 


{Text} An election committee will be set up by the Hong 
Kong Special Administrative Region (SAR) Preparatory 
Committee to select the SAR’s first chief executive. 


Members of the election committee must be permanent 
residents of Hong Kong, support the Basic Law and the 
theory of “one country, two systems” and love the 
country as well as Hong Kong. 


They must participate im the election committee in a 
personal capacity and not as representatives of the 
organizations with which they are affiliated. 


These procedures were outlined by members of the SAR 
Preparatory Committee's [as publrshed) political affairs 
panel at a two-day meeting in Being which ended 
yesterday. 


The selection of the first chrey executive must follow the 
44th and 104th Articles of the Basic Law and candidates 
for the post be nomuinaird through consultation or 
elected after consultation. 


Panel members suggested that the new chief executive be 
selected in the fourth quarter of 1996, panel head Xiao 
Weiyun said. 


To guarantee the smooth transition of the region, most of 
the current Hong Kong British government structures 
will be preserved—except those that must be changed 
under the Basic Law. 


The 48th Article of the Basic Law stipulates that ithe 
principal officials of the Hong Kong SAR government, 
or secretaries of departments, should be appointed by 
the chief executive and approved by the central govern- 
ment. 


The establishment of the first Executive Council should 
reflect the principle of executive imitiative, cooperation 
and mutual supervision by executive and legislative 
bodies, which was described by Xiao as “most impor- 
tant.” 


Organizations that play an important rote in helping the 
government make and publicize policy will be retained 
after the first SAR government is set up, Xiao said. 


PRC, UK Foreign Minsiters To Talk at UNGA 
Session 

HK0809034594 Hong Kong TA KUNG PAO in Chinese 
4 Sep 94 p 8 


[Report: “Zhang Junsheng, Deputy Director of the 
XINHUA News Agency's Hong Kong Branch, Discloses 
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That Chinese and British Foreign Ministers To Have 
Longer Talks During UN General Assembly”’} 


[Text] Zhang Junsheng, deputy director of the XINHUA 
News Agency's Hong Kong Branch, disclosed yesterday 
that the Chinese and British foreign ministers are to 
meet during the upcoming UN General Assembly 
{UNGA] session, and that a longer time for the meeting 
and talks had been arranged at the request of the British 
side. He said, however, that whether or not the two 
foreign ministers’ meeting will be frustful remains 
unknown as of today. 


While attending a meeting last evening to mark the )0th 
anniversary of Hong Kong's Zhangzhou General Associ- 
ation for Townsmen and the inaugural ceremonies for 
the third session of its board, Zhang Junsheng said: From 
the angle of the Chinese side, 11 hopes that the British 
side will return to the track of Sino-British cooperation, 
nevertheless, the existing condition in Sino-British rela- 
tions 1s not what the Chinese side wishes to sec, nor is the 
Chinese side the cause of it. 


He pointed out that because the British side adopted an 
erroneous policy on the Hong Kong issue during the 
latter half of the transition period, and failed to earnestly 
implement the obhgations and responsibilities stipulated 
in the Sino-British Joint Declaration on the Question of 
Hong Kong, its has jeopardized Sino-British coopera- 
tion. This being the case, whether or not the upcowung 
meeting of the Chinese and British foreign ministers will 
be fruitful remains unknown at the present stage. 


Governor Warns Against Politicizing Contract 
Process 

11K 0909062894 Hone Kong SOUTH CHINA 
MORNING POST in English 9 Sep 94 pp 1, 2 


{By Chris Yeung] 


[iext] Governor Chris Patten warned that Hong Kong's 
economic confidence and prospects would be under- 
mined if commercial contracts were granted on the basis 
of “political correctness”. Mr Patten was responding to 
statements by Chinese leader of the Sino-British Jount 
Liaison Group (JLG) that franchises for the Contaoner 
Terminal 9 [CT 9] should go to firms which “adopted a 
responsible attitude towards Hong Kong’s prosperity 
and future”. 


Guo Fengmin was asked last week whether the Jardine 
Matheson Group was suitable to operate the CT 9 
projects. Chinese officials have attacked the group for 
casting a vote of no confidence in the territory by shifting 
its base overseas. The officials claimed the Jardine 
Matheson Group may have been given special privileges 
in the developing rights of the termina! project. 


Mr Patten said in an interview with the South China 
Morning Post “It's dangerous talk. | hope that we won't 
hear any more of it. 
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“If we sce in Hong Kong the pol:ticisation of procure- 
ment of contracts, then we're not just on a slippery slope, 
we are a long way down a slippery slope. 


“You can’t argue for one country, two systems’ on the 
one hand and argue at the same time that contracts 
should be granted on the basis of political correctness. 
We should have none of that,” said the Governor. 


“If we start awarding contracts on the basis of political 
correctness, we will have seriously undermined eco- 
nomic confidence and prospects.” he said. 


Under the CT 9 project, two berths will go to the Tsing 
Yi Consortium ted by the British firm. The other two will 
be developed by Hong Keng International Terminal and 
Modern Terminal Lid 


Mainland officials have cast doubts on the qualification 
of the Jardine Matheson Group, saving tts experience im 
mid-stream operation in the local container business was 
different from that mm operating a berth 


Mr Patten said, however, the Government was satisfied 
with the experrence and qualification of the consortiums. 
He added that the ternmiory needed to go ahead with CT 
9 as well asthe CT lO and CT 11 projects in order to tap 
the huge and mmportant assets im ports. Mr Patten said 
the danger of further delay mm developing the port was 
that the ecomomrc losses would not be just temporary, 
out permanent when business went elsewhere. “It ts 
damaging tor Hong Kong and China.” 


Senior government sources said there was no question of 


excluding the Jardine Matheson Group from franchises 
in the face of Chinese opposition. The power of the 
administration to award contracts and franchises must 
not be compromised, the source said. The CT 9 project 
will be discussed by the JLG at rts forthcoming meeting 
to be held mm Beying from September 20 to 22. But 
officials said tt was unlikely that there would be an early 
agreement: in view of the present political atmosphere. 


Businessman Gives $1.2 Million to Education 
Fund 

OW 0809110494 Beare NINTTUA in English 0981 
GMT 8 Sep 94 


[Text] Beaying, September 8 (XINHUA}—A Hong Kong 
entrepreneur today donated 10 million yuan (about 1.2 
million U.S. dollars) for setting up the “China Education 
Foundation”. 


This is among the biggest education funds China has 
received from overseas so far. 


Jerome Sze. general manager of the Shenzhen China 
Bicycles Company (Holdings) Lid, said that his intention 
is to assist China's younger generation by continuing to 
promote education. 


The manager ts also a member of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference. 
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The fund will be used primarily to improve China's 
primary and middle school conditions. 


Jerome Sze called for more donations from business 
circles for promoting China's education, which 1s beset 
by lack of financing. 


Giordano To Reopen in Beijing 
11K0809104194 Hong Kong HONGKONG STANDARD 
in English 8 Sep 94 pl 


[Text] The newly-appointed chairman of Giordano 
Holdings said yesterday that the company's beleagured 
store in Beying would open again for business in the next 
45 days. The outlet was closed by Chinese authorities 
following an article in Next Magazine-owned by former 
Cnordano chairman, Jimmy Lai—criticising premier Li 
Peng. 


Mr Lat has since resigned from the board of directors, 
although he maintained that the reason for the closure 
was due to incomplete licensing procedures. The store 1s 
operated under a franchise agreement with a Chinese 
counterpart which 1s responsible for all licensing require- 
ments, new chairman Peter Lau said yesterday. He 
added that the mainland operator claimed to have influ- 
ence with the Chinese government. 


Despite the recent tense relationship with Beying. Gror- 
dano will not be deterred from tts aggressive expansion 
on the mainland, Mr Lau stressed. 


Daily Wins Approval as First To Publish in PRC 


11K0809103994 Hong Kong HONGKONG STANDARD 
in English 8 Sep 94 p } 


[Excerpt] Today The Hongkong Standard makes history. 


After 10 months of negotiations with Chinese authori- 
ties, this publication today becomes the first foreign 
language newspaper to receive permission to print in 
China. 


And starting today The Hongkong Standard can be read 
hot off the presses from 7.30 am each day—!2 hours 
ahead of any other foreign daily newspaper circulating 
on the mainland. 


Sing Tao Group chairman, Miss Sally Aw Sian, declared 
the historic move “a pivotal point in the future of The 
Hongkong Standard. The move to China will add to the 
exceptional growth the paper has already experienced 
over the past eight months in Hong Kong”. 


That growth is an impressive 50 per cent increase in 
circulation. The newspaper's daily circulation has 
jumped from 38,000 copies a day in January to 57,000 
today. 


Group general manager Jim Marett, who headed the 
newspaper's negotiations with China over a 10-month 
period, also welcomed this latest advance for the publi- 
cation. 
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“Thus is history in the making. We are the first and only 
foreign language newspaper to be granted permission-to 
be printed in the People’s Republic of China,” Mr 
Marett said. “Our move into China further paves the 
way for The Hongkong Standard to become a major 
regional daily newspaper. The paper will continue to 
play a leading role not only in Hong Kong, but also in the 
region,” he added. 


The edition printed in Beying will be identical to the 
Hong Kong version, except that it will be limited to 32 
pages. As the Hong Kong-edition pages are completed, 
they will be progressively transmitted by modem to the 
China Daily printers in Bejing. Each day's Beying print 
run will be completed between 5.30 am and 6 am. The 
paper will continue to be distmbuted exclusively by 
China National Publications Impo.t and Export Corpo- 
ration (CNPIEC). 


Delivery to hotels, embassies, foreign residential com- 
pounds and foreign companies will be by 7.30 am each 
day. 


The newspaper has invested in multi-million-dollar 
equipment to convert artwork from digital form in Hong 
Kong, compress it for rapid and accurate transmission, 
then decompress it at the Beijing end. It 1s thes: an exact 
replica of what left Hong Kong. [passage omitted] 


Mainland Professionals To Work in Hong Kong 


OW 0709151094 Beijing XINHUA in English 1464 
GMT 7? Sep 94 


[Text] Hong Kong, September 7 (XINHUA)—A total of 
2,683 professionals in the Chinese mainland have lodged 
applications for jobs here under a recruiting plan of the 
Hong Kong Government, the Immigration Department 
announced today. 


Of the applications, more than half came from the 
trading, construction and finance sectors and jobs as 
engineers, administrators and marketing executives were 
most popular. 


In a ballot exercise held today, 250 applications were 
randomly selected by computer from the applications 
received, the department said. 


Unsuccessfu’ applications in the ballot exercise will 
continue to remain eligible for subsequent exercises to be 
held in December 1994 and March 1995, according to 
the depariment. 


The Hong Kong Government had in March announced a 
pilot scheme to issue 1,000 work visas to experienced 
professionals and managers in the Chinese mainland to 
meet the shortage of people with degree- level qualifica- 
tions and knowledge of China 1n the territory. 


Patten Says Airport Finance Deal Likely ‘Very 
Soon’ 

11K0809102694 Hone Kong SOUTH CHINA 
MORNING POST in English 8 Sep 94 p 3 


[By Chris Yeung] 
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{Text} Governor Chris Patten said yesterday a final 
accord on how to finance the Chek Lap Kok airport plan 
“should be possible very soon”. He said the outstanding 
differences were “relatively few’, but did not specify 
when the two sides would be able to reach the accord on 
the financial arrangements. 


The local director of Xinhua (the New China News 
Agency), Zhou Nan, speaking in Being, also expressed 
hope that the financial deal would be reached “within a 
few weeks”. But when asked about the chance of an early 
accord, he said: “God knows”. 


The chief executive of the Provisional Airport Authority, 
Dr Hank Townsend, confirmed on Tuesday that the 
commissioning of the new airport might only be possible 
by the end of 1997. 


Declining to say whether the Chek Lap Kok airport 
would be able to be fully operating before the sovereignty 
changeover, Mr Patten said: “We always sensibly avond 
committing ourselves to a particular date of completion 
and commission of the airport. It's always been our 
intention to get as much done and as rapidly as possible. 


“It's no secret that the fact that we have no overall 
financial agreement has meant things have not gone as 
rapidly as we would like to see. It limits borrowing power 
and ability to award franchise.” he sand. 


Hong Kong and Macau Affairs Office Director Lu Ping 
said earlier he hoped Mr Paiten would be able to fly out 
of Chek Lap Kok airport on his way back to Britain 
before July 1, 1997. Mr Patten said: “Director Lu said | 
would be able to fly out of Chek Lap Kok. | hope that'll 
prove to be true.” 


Cover-Up of Visa Scam at Antiguan Consulate 
Alleged 

11K060907 2994 Hong Kone EASTERN EXPRESS in 
English 6 Sep 94 p 6 


{By Michael Bociurkiw] 


[Text] An alleged passport and visa scam at the Antiguan 
consulate in Hong Kong 1s the subject of an official 
cover-up, according to the editor of an Antiguan news- 


paper. 


The Daily Observer in the Antiguan capital, St Johns, 

reported last week that the suspended honorary consul to 

Hong Kong, Bill Cheung Ching, sold visas for up to 

— (HK$156,000) when the official fee was 
100. 


“We believe there is a major cover-up going on,” said 
Winston Derrick, the Observer editor. 


The newspaper has requested background information 
on Cheung, who was last seen being escorted onto a flight 
at St Johns airport. 


“We don't know where he went. Everyone 1s very closed- 
mouth about it,” Derrick said. 
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Dernck and others believe that a huge number of visas 
were issued by Cheung. given the large influx of main- 
land Chinese rmto Antigua—an island of 60,000 people 
double the size of Singapore-—in the past two to three 
years. 


“A larger percentage than usual have been coming in,” 
he said. “They have even been spotted in the villages. 
We'd have people calling and saying there is a Chinese 
person bathing under their stand-pipe.” Derrick said. 


A copy of one of the visas rssued by Cheung and ir the 
newspaper's possession bears the number 9,230,000. 


Derrick said that at first the influx comprised mostly 
older people, but more recently voung Chinese were 
arriving. 


Many were believed to have been jorced into slave- 
labour arrangements until they earnca the cost of their 
trips. Others were apparently smuggled into the United 
States, some through the U.S. Virgin Islands. 


The chief of police and the Attorney-General’s office 
have launched separate investigations into the allega- 
tions against Cheung. a Hong Kong-Chinese busi- 
nessman. 


About two years ago the Antiguan government was 
alerted to advertisements in Hong Kong-Chinese news- 
papers that offered Antiguan passports, but Derrick said 
little was done. 


More on Cover-Up 


HKOSO907 3894 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Sep 94 p 1 


{By Hedley Thomas] 


{Text} An Antiguar diplomat ts alleged to have corruptly 
made thousands of dollars sel'ing Antiguan passports 
and visas to Hong Kong and mainland Chinese seeking 
to enter the United States. 


The claims have already prompted the Prime Minister of 
the tiny island nation of Antigua, Lester Bird, to suspend 
his honorary consul to Hong Kong, Dr Bill Cheung, for 
allegedly charging up to U.S.$20,000 (HK$154,400) for 
a single visa. 


But the Hong Kong Government's Protocol Division, 
which 1s responsible for all matters relating to foreign 
diplomatic missions in the territory, 1s upset at being left 
in the dark over the developments. 


“If Mr Bird wants to suspend his honorary consul he 
may do so, but there are official channels and we have 
not been told anything,” the acting Director of Protocol, 
Louise Tam Hea) -wan, said vesterday. 


“Until we have been told what has happened, he 1s still 
recognised as honorary consul. 
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“The proper procedure should be for the sending country 
to file a note to the Foreign and Commonwealth Office 
in London and ther they tell us that so-and-so’s service 
has been suspended. 


“| wonder why Mr Bird has made a public statement. but 
not told the Hong Kong Government,’ Miss Tam said. 


Prime Minister Bird said Dr Cheung. whose consulate ts 
a tiny office at Star House in Tsim Sha Tsui, would 
remain suspended until the completion of a probe by 
Antigua’s Attorney-General. 


Dr Cheung 1s alleged to have reaped thousands of dollars 
from people in Hong Kong by illegally selling visas for up 
to U.S.$20,000 each. 


The official visa fee is just U.S.$100 and under that 
arrangement the honorary consul 1s permitted to pocket 
half, an Antigua government spokesman was reported as 
saying mm the capital, St Johns. 


Government officia's suspect the passports and visas 
were in high demand because users could easily transit 
through Antigua, 400 kilometres east of Puerto Rico, 
and then gain entry to the United States. 


Members of consular staff have been increasingly 
accused of corruption in the run-up to 1997 with most 
complaints that consular staff took bribes or favours in 
return for facilitating the issue of passports, citizenship 
or visas, according tu the Independent Commission 
Against Corruption. 


Under the Vienna Convention on consular relations, a 
consul may be privileged in having immunity from 
prosecution. 


“Immunity can only cover acts in connection with ihe 
exercise of consular functions and it is up to a judge in a 
court to decide,” said Miss Tam. 


There was no reply from Dr Cheung’s listed residential 
address in Whampoa Garden, Kowloon yesterday, while 
the Star House office of the Consulate of Antigua and 
Barbuda was closed. There was no notice advising of any 
change in operations. 


Hong Kong police will investigate the matter if they are 
asked to do so, a police spokesman said. 


There are 41 honorary consuls in Hong Kong, about half 
of whom are Chinese nationals, given the task of pro- 
moting the countries they represent as well as issuing 
visas, certifying documents and renewing passpor's. 


r'rominent millionaire honorary consuls have included 
Macao magnate Stanley Ho for Honduras and Victor Li 
Tzar-kuoi, for Barbados. 


_— Urges PRC To Adopt ‘Realistic’ Taiwan 
olicy 

11K0909071794 Hong Kong HONGKONG STANDARD 
in English 9 Sep 94 p 12 


[Uditorial: “China Needs New Taiwan Policy”] 
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[Text] Almost every country renounces a two-China 
policy, diplomatically. Just as universally, almost every 
major country pursues a two-China policy, commer- 
cially. And that includes the United States. 


Despite China's attempts to ssolate Taiwan internation- 
ally, several countries are quietly upgrading relations 
with it. Among them, once again, is the US. 


Economic realities as well as diplomatic calculations 
have clearly played a role in a policy shift which saw B 
Lynn Pascoe, the Taipei director of the American Insti- 
tute in Taiwan (AIT), Washington's de facto embassy on 
the island republic, pay a call on Taiwan President Lee 
Teng-hui, the first such meeting in 15 years. 


Mr Pascoe’s visit came after Washington announced a 
review of policy on informai contacts with Taiwan, 
which has become Washington's fifth largest trading 
partner, while maintaining a “one China” policy. 


The human rights factor in Sino-US relations became a 
thing of the past when US President Bill Clinton de- 
linked the issue of bilateral trade ties from China's 
human rights record. 


Now, apparently, he has decided to play “the Taiwan 
card”. Politically and diplomatically, he believes this will 
enable Washington to put pressure on Beijing in a bid to 
achieve American objectives. 


The policy shift also makes commercial sense in view of 
Taiwan's undoubted ecenomic clout. 


Beijing fears that Taipei is attempting to use its eco- 
nomic muscle to end decades of inter national isolation 
imposed at China’s behest. 


That's why a mainland Foreign Ministry spokesman 
warned Japan againsi allowing Taiwan's President Lee 
to attend the Asian Games in Hiroshima next month if it 
wants to avoid harming ties between Beijing and Tokyo. 


Both Washington and {+k vr are trying to pacify Beijing. 
Mr Clinton ts believea ° oe considering an invitation 
extended last November to visit China. Tokyo has said it 
hopes negotiations can bridge the dispute over Mr Lee's 
Hiroshima trip. 


As far as Washington 1s concerned, the theory behind the 
“one China” policy, as outlined in the 1972 Shanghai 
communique, has two aspects in reality. One ts to placate 
Beijing—the other 1s to deal with an increasingly 
dynamic Taipei. 


The mainland ts also faced with a dilemma. If Beijing 
adopts a tough stance towards Taipei it will drive 
Taiwan away from the mainland and fuel sentiment 
there for independence. If Beying appears to be too 
accommodating nowever, pro-independence factions in 
the island may believe they have been given carte 
blanche to promote their cause. 
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Beijing has to realise that Taiwan can no longer be 
treated merely as a domestic issue—a wayward province 
of China. There must be a diplomatic aspect to Beiing- 
Taipei relations. It is time for the mainland to adopt a 
more realistic, creative and innovative approach towards 
the island regime. 


Daily Reports Rising Circulation, Sales 
11K0909071694 Hong Kong HONGKONG STANDARD 
in English 9 Sep 94 pl 


[Text] Sales of The Hongkong Standard have soared 
since the paper's revamp in January. We are the fastest- 
growing English-language newspaper in Hong Kong. 
Daily sales of the paper in June this year raced ahead 
39.5 percent over the average daily sales for the previous 
six months. 


And Audit Bureau of Circulation (ABC) official data 
show that this newspaper's circulation for January 
through to June increased 13.6 per cent on sales for the 
second six-month period last year. The Hongkong Stan- 
dard has also recorded an 11.2 percent growth in sales in 
the January-to-June period when compared with the 
same period in 1993. 


In June this year the newspaper averaged 54,593 copies 
a day. That 39.5 percent leap is 10 times the increase in 
growth claimed by The South China Morning Post. 


For the six-month period from January to June this year 
the average daily newsstand and shop sales and home 
and office subscriptions figure was 43,225. Hotels took 
8,323 copies on average each day, airlines and Macao 
ferries 1,154, student subscriptions 1,296, and overseas 
sales accounted for 595 copies each day. 


By maintaining current sales figures The Hongkong 
Standard ABC audit for the second half of 1994 will 
show sales in excess of 58,000 copies each day. That will 
be a massive 50 percent increase compared to the same 
period last year. 


Yesterday's historic launch of our China edition will see 
even greater growth. Readers are picking up The Hon- 
gkong Standard in greater numbers than ever before. 
They like what they see. Stick with The Hongkong 
Standard. Our exceptional growth rate makes us the 
fastest-growing English-language newspaper in Hong 
Kong. 


Police Cooperation Reduces Car Theft 


OW 0509042994 Beijing XINHUA in English 0248 
GMT S Sep 94 


[Text] Hong Kong, September 3 (XINHUA)—Police 
cooperation between Hong Kong and the Chinese main- 
land has helped reduce the theft of luxury cars by 48 
percent in Hong Kong in the first exght months of this 
year, Police Commissioner Eddie Hui Ki-on said. 
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The police chief was speaking on Friday [2 September] at 
Lok Ma Chau border check point, where he accepted 
from his mainland counterparts eight luxury cars, valued 
at 6 million H.K. dollars (770,000 U.S. dollars), which 
were stolen from Hong Kong and smuggled into the 
mainiand. 


The batch was the first to be returned this year, as 
compared with 34 returned in 1991, six in 1992 and 24 
in 1993. 


Noting that cross-border operations had helped reduce 
the theft of luxury cars, Hu: said the latest handover of 
stolen luxury cars was an example of the increased police 
cooperation between the two places. 


Describing his yust-ended mainland visit as “‘a success,” 
he said “We discussed crime patterns on both sides of 
the border and we expressed concern about upward 
trends. Further discussions were held on the exchange of 
intelligence information on narcotics and commercial 
crime,” the Hong Kong police commissioner said. 


Police To Share Technology With Mainland 
Counterparts 


41K 0309062994 Hone Kone SOUTH CHINA 
MORNING POST in English 3 Sep 94 p 2 


[By Andy Clark] 


[Text] Hong Kong police will share information and 
technology used in the gathering of fingerprints and 
criminal intelligence with their mainland counterparts, 
Police Commissioner Eddie Hui Ki-on revealed yes- 
terday. On his return from a four-day visit to China, Mr 
Hui said a delegation from the mainland would visit the 
territory later this year to examine crime-fighting tech- 
niques, including a system being used in Hong Kong to 
compile a database of 500 000 fingerprints. The finger- 
prints themselves will not be available to the mainland 
officers, just the technical expertise. Computer tech- 
niques used in the analysis of ballistics will also be 
shared and the Commissioner spoke of an increasing 
exchange of information relating to narcotics and com- 
mercial crimes which spanned the border. 


Mr Hui met the Guangdong Provincial Public Security 
Bureau director, Chen Shaoji, and his deputy, Zheng 
Guoyiang. “| would describe my trip as a success and we 
have built on the foundations from 10 years ago from 
which we can further enhance our future operations,” 
Mr Hui said at the Lok Ma Chau border crossing. “We 
discussed crime patterns on both sides of the border and 
we expressed concern about upward trends. Further 
discussions were held on the exchange of intelligence 
information on narcotics and commercial crime.” The 
talks also focused on fighting organised crime and 
reducing the flow of guns and ammunition. 


Eight luxury cars, stolen from Hong Kong, accompanied 
Mr Hui across the border and he praised his mainland 
counterparts for a crackdown on cross-border car theft, 
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pointing to this as an example of the increased co- 
operation. The cars, six Mercedes-Benzes and two 
BMWs, were stolen within the past four years and were 
valued at $6 million. The batch was the first to be 
returned this year—34 were returned in 1991, six in 
1992, and 24 last year. Mr Hui said cross-border opera- 
tions had helped reduce the theft of luxury cars by 48 per 
cent in Hong Kong this year. 


Chief Inspector David Grant from the Organised Crime 
and Triads Bureau examined the cars as they came back 
over the border. “The return of stolen cars has been 
going on since 1991 and this is just one example of the 
increasing cooperation that we are beginning to see,” he 
said. 


The visit to China was Mr Hu1's second since taking over 
the role of Commissioner in July. 


Macao 
Reportage on Governor Vieira’s Visit to China 


Lu Ping Meets With Vieira 


SA070906 1394 Beyine XINHUA Domestic Service in 
Chinese 1815 GMT 1 Sep 94 


[By reporter Fang Jin (2455 3866)] 


[Text] Beying, | Sep (XINHUA)}—I u Ping, director of 
the Hong Kong and Macao Affairs Office of the State 
Council, met with Beijing-visiting Macao Governor 
Vieira and his party at the Diaoyutai State Guesthouse 
on the morning of | September. 


Lu Ping extended a welcome to Vieira. He said: Macao 
and the mainland have strengthened cooperation in the 
spirit of mutual benefit and common development and 
with the guidance of the principle of “one country, two 
systems” during the transitional period. This 1s condu- 
cive to realizing the stable transition of Macao and the 
smooth transfer of political power. It 1s also conducive to 
maintaining Macao's stability and development contin- 
uously. Lu Ping said: Looking back on the past few years, 
we feel fairly satisfied with the cooperation carried out 
by our both sides in line with the joint statement, and 
many problems were addressed. We value such cooper- 
ation and hope that such friendly relations will continue 
and develop in the future. 


Vieira said: It is very beneficial for us to exchange 
opinions with pertinent leaders of the Chinese side on 
the issues related to the period for Macao's transition 
during this Beijing visit. Portugal will carry out closer 
friendly exchanges and cooperation with the Chinese 
side and increase trust. Lu Ping said: Many difficulties 
and issues may need to be resolved during the aext few 
years of the transitional period. We believe that as long 
as China and Portugal cooperate in a friendly manner, 
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these rssucs will all be smoothly resolved through the 
hard efforts to both sides. We have full confidence on 
Macao's future. 


During the meeting, Lu Ping and Vieira penetratingly 
exchanged views on the localization of laws and public 
servants and the further cooperation of the two sides 
during the transitional period. 


Chen Ziying, deputy director of the Hong Kong and 
Macao Aifairs Office of the State Council, was present at 
the meeting. 


Reassures Vieira on Death Penalty 


LD0709151694 Lishon RDP Antena 1 Radio Network 
in Portuguese 1400 GMT 7 Sep 94 


[Excerpts] China has given Rocha Vieira assurances that 
the death penalty will never come into force in Macao. 
This 1s the practical outcome of Rocha Vietra’s visit to 
Beying. As for the much talked abow' «ff regarding the 
biography of Prime Minister Li’. >a Vieira said 
it did not taint relations betwe: hit. «4 Macao. Rui 
Moura of TDM reports: 


|Moura] The governor spoke o. scuungs with top 
Chinese officials involved in the transition period and he 
added that he received the highest praise from the 
Chinese leaders regarding the policies approved for the 
territory: policies of convergence between Portugal and 
China, as 1999 draws nearer. 


As for the gaffe regarding the biography of the Chinese 
prime minister, Rocha Vieira explained this was a closed 
matter. 


[Begin Vieira recoding] What I would like to say 1s that 
I have not given and do not give the matter of the 
biography much importance. | spoke about this matter at 
the time. I took the necessary measures, | informed 
myself, and I can say that as far as | am concerned this 
matter is closed. [end recording] 


Another topic which Rocha Vieira broached on his 
arrival [in Portugal] was that of the death penalty. He 
reiterated that China has not raised any obstacles to the 
inclusion of a ban on the death penalty in the penal code. 


{Begin Vieira recording] What Prime Minister Li Peng 
told me is that China has no objections to making it 
exnlicit in Macao's legislation, in this case in the penal 
code, that the death penalty does not exist in Macao. The 
death penalty will not apply to Macao. He told me that 
China will respect the position of the Macao Special 
Administrative Region in the future [on this matter]. 
[end recording] [passage omitted] 


Visit to PRC Ends ‘Well 


MB0109162894 Lisbon RDP Antena I Radio in 
Portuguese 1600 GMT 1 Sep 94 


[Text] It began poorly, but it has ended well. Macao 
Governor Rocha Vieira’s visit to the PRC has ended on 
an important achievement: There continues to be no 
death penalty in Macao. 
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[Begin Vieira recording] The mmpliementation of the 
death penalty will be a matter to be decided by Macao's 
internal Ie zal system. It will be up to Macao decide on 
that 1ssue—today and in the future. [end recording] 


Vieira Returns Home After Visit to \Mlainland 


OW0709154594 Beijing NINHUA in English 1513 
GMT 7 Sep 94 


[Text] Macao, September 7 (XINHUA)}—Macao Gov- 
ernor General Vasco Joaquim Rocha Vicrra came back 
here this evening after an cight-day official visit to 
China’s Mainland at the invitation of the Chinese Min- 
istry ©: Foreign Affairs 


On returning back, the governor told reporters that hrs 
China tour was a great success 


He said that during talks with several sensor Chinese 
Government officials in Bejing. the two sides exchanged 
views on transitional affairs of Macao 


“This has further deepened trust and understandings 
between the two sides,” the governor stressed 


He pointed out that the Chinese Government has strictly 
observed the stipulations of the Sino-Portuguese Joint 
Declaration over Macao rssuc. 


The governor said his visit 1s of great significance in 
promoting economic, cultural and tourssm exchanges 
and cooperation between Macao and China's Mainland. 


Further on Vicira’s Return 


OW 0709160194 Beying XINTIUA in Enelish 1553 
GMT 7 Sep 94 


[Text] Macao, September 7 (XTNHUA)}—Macao Gov- 
ernor Geneval Vasco Joaquim Rocha Vicira returned to 
Macao this evening after an exght-day official visit to 
China's Mainiand at the invitation of the Chinese Min- 
istry of foreign Affairs 


On arriving Macao, the governor told reporters that his 
China tour was a great success 


He said, in Beying, he held talks with several senor 
Chinese government officials and both sides discussed 
and exchanged views on transitional affairs of Macao 
“This has further deepened trust and understandings 
between the two sides,” the governor added 


He pointed out that the Chinese Government has strictly 
observed the stipulations of the Sino-Portuguese Joint 
Declaration over Macao rssue. 


Besides Beijing, Macao governor also visited Shanghar, 
Wuxi of east China's Jiangsu Province and Anhui Prov- 
ince in central China. He said hes visit to these places was 
of great significance in promoting economic, cultural 
and tourism exchanges and cooperation between Macao 
and China’s Mainland. 
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Governor Apologizes Over Document on Li Peng 


MBO0109125994 Liston RDP Antena 1 Radio in 
Portuguese 1600 GMT 31 Aug 94 


{Text} Rocha Vieira’s visit to the PRC has been over- 
shadowed by a logistical gaffe—the Macao Government 
released to journalists a not so considerate biography on 
Li Peng. Rocha Vieira has apologized and the Chinese 
understood it. The source of the press release is being 
investigated. 


Minister Keen To Develop Close Trade Relations 


HK0709114794 Beijing CHINA DAILY in English 7 
Sep 94 p 2 


[By Wang Yong: “Macao Keen To Develop Closer Trade 
Relations” } 


[Text] Macao ts keen to forge closer economic links with 
China, it was revealed yesterday. 


Vitor Pessoa, secretary for Economic and Financial 
Affairs who is leading a Macao business delegation to 
China, said the territory wants to be part of an emerging 
economic delta in South China. 


The three poles of the delta would be the mainiand’s 
Guangzhou City, Hong Kong and Macao, he told a 
Beying seminar. 


Pessoa’s 40-strong delegation attended a meeting enti- 
tled ““Macao: Present and Future:” 


The minister said Macao’s advantage as a natural 
gateway to China’s mainland has long been overshad- 
owed by Hong Kong. 


But over the past decade, Macao has distinguished itself 
as a fast-growing economic power, with a per capita 
income of $16,000. 


““Macao’s economic development is more and more 
dependent on Southeast Asia, especially south China... 
since China adopted the opening policy (in the early 
1980s),” he said. 


Macao, which has an area of 19 square kilometres and a 
population of 400,000, is a Chinese territory under 
Portuguese administration. According to a joint declara- 
tion signed by China and Portugal in April 1987, Macao 
will return to China in 1999. 


According to Pessoa, one-third of Macao’s exports ended 
up in the Asia-Pacific region last year. 


Macao's exports to the mainland have grown by an 
average 45 percent over the past three years. China now 
absorbs 13 percent of Macao’s annual exports. 


Macao’s imports come mainly from the Asia-Pacific 
region. Chinese products make up 20 percent of the 
territory's annual imports. 
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In short, the mainland has become Macao’s second 
largest export and import market. 


In the first half of this year, trade between Macao and the 
mainland reached $310 million, up 9.3 percent over the 
same period last year. 


The trade volume in 1993 was $680 million. 


Beijing-Macao Trade, Economic Ties Improving 


OW 0609145994 Beijing XINHUA in English 1433 
GMT 6 Sep 94 


[Text] Beijing, September 6 (XINHUA)—As the day 
when China will resume the exercise of sovereignty over 
Macao is nearing, trade and economic ties between the 
Chinese Mainland and Macao have been developing 
rapidly in recent years. 


Speaking today at a seminar entitled ““Macao Today and 
Tomorrow”, a Chinese trade promotion official said the 
trade volume between the mainland and Macao 
increased to 680 million U.S. dollars-worth in 1993 from 
140 million U.S. dollars-worth in 1978. 


An Chengxin, deputy president of the China Council for 
the Promotion of International Trade, told the seminar 
that the trade volume in the first six months of this year 
had reached 310 million U.S. dollars-worth, an increase 
of 9.3 percent over the same period of last year. 


The seminar is part of the ““Macao Promotion” publicity 
activities held by the Macao Government in Beijing to 
improve trade and economic relations and exchanges 
between the mainland and Macao. 


According to statistics from the Macao Government, the 
annual trade volume between the two places is growing 
at an average of 17.74 percent, and the average growth 
rate during the period 1990-1993 was 18.9 percent per 
year. 


Macao's imports from the mainland have increased by 
an average 11.47 percent a year during the past five 
years, while its exports to the mainland have been 
growing at an average of 43.42 percent a year. 


Experts at the seminar said Macao's trade and economic 
ties with the mainland will become closer with the 
improvement of the island’s infrastructure. 


The scheduled operation of the Macao airport next year 
will further firm up the ties, said the experts. 


More on Trade Ties 


OW0309 144294 Beijing XINHUA in English 1351 
GMT 3 Sep 94 


[Text] Macao, September 3 (XINHUA)—The Macao 
Management Association and the University of Interna- 
tional Business and Economics in Beijing are to open a 
training class on foreign trade affairs in Macao in 
October this year. 
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It is learned from a news conference held here this 
afternoon. 


Sponsors disclosed that the aim of opening the training 
class is to let people from business circles in Macao have 
a better understanding of mainland’s laws and regula- 
tions on foreign economic relations and trade, analyze 
the current econorsic and trade situation on Chinese 
mainland, in a bid to promote the development of trade 
between the two sides. 


The curriculum of the training class covers 12 topics 
relating to Chinese economic and trade development, 
such as policy research on China’s foreign economic 
relations and trade, the GATT and China’s opening 
economy, utilization of foreign investment and China’s 
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investment overseas, and environmental protection and 
China’s economic and trade development. 


In another development, the Macao Management Asso- 
ciation and the University of International Business and 
Economics held a symposium on economic and trade 
relations between Macao and China’s mainland in the 
transitional period, aiming to explore ways for Macao's 
economic development and discuss prospects for eco- 
nomic and trade cooperation between the two places. 


Statistics show that in recent years, trade between Macao 
and China’s mainland has developed rapidly. In 1993, 
the total trade volume reached 678 million U.S. dollars. 
Macao has set up more than 3,900 joint ventures on 
China’s mainland, involving a total investment of 1.2 
billion U.S. Dollars. 
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